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The Soldier’s Lot 


Il’ would perhaps be an almost insulting misuse of 
allusion to call the Army the Cinderella of the three 
British Defence forces. But it is at least true that since 
the end of the war the Army has been the least popular 
of the three, certainly with the general public and 
possibly also with the makers of policy. Englishmen are 
traditionally not fond of keeping an army in peace- 
time. Even as recently as the last century the Army 
was deliberately kept out of sight lest a too ostentatious 
display of its numbers should lead the politicians to re- 
duce them. All through the Victorian age, the ‘‘ wooden 
walls of Old England ’’ summoned tears of emotion to 
the national eye, while the ‘‘ thin red line ’’ was, as 
often as not, a music-hall joke. This attitude is perhaps 
to blame for the fact that there seems to be a continuing 
tendency for the Army to need a drastic reorganisation 
about every generation. CARDWELL in 1868-74 and 
HALDANE in 1906-12 both in their turn brought the 
British Army to a high pitch of efficiency. There are 
many signs that the time for another such instalment 
of reform has come. 

The need for reform must not be exaggerated. There 
has been no such stagnation as in the pre-Cardwell era. 
Mechanisation has been carried through as thoroughly 
as restricted funds would permit. Strategical and tactical 
notions have been subjected to continuous review. The 
features of the Army which are subject to the greatest 
doubts are largely confined to those of organisation and, 
Pre-eminently, of recruitment. On the side of organisa- 
tion, the CARDWELL system of ‘linked ’’ home and 


foreign service battalions has been coming under sus- 
picion. It was designed to provide Great Britain with an 
efficient weapon for Colonial warfare, and it served its 
purpose admirably, as the feats of arms performed by 
WOLSELEY, ROBERTS and KITCHENER demonstrate. But 
it did not shine in the Boer War, and in the Great War 
it was perforce in complete abeyance. It might, indeed, 
have been abolished or modified even before 1914, if 
CAMPBELL-BANNERMAN (who had served at the War 
Office under CARDWELL) had not made its retention one 
of the conditions on which HALDANE was appointed. 
In any case, the time is now long overdue when it 
must be enquired whether the British Army’s only réle 
is that of a Colonial Police Force, and, even if it is, 
whether the ‘‘ linked battalion’’ system is, in these 
days, the best method of achieving the aim. 

Another aspect of the CARDWELL reforms, however, 
is at the moment much more urgently under examina- 
tion. Far more important than the “‘ linked battalion ”’ 
scheme which is peculiarly associated with his name 
was his substitution for the old Wellingtonian long- 
service period of a shorter term with the colours. 
Until the seventies, recruits served for twenty-one years, 
under conditions which have been described as ‘“‘a 
sort of penal servitude for the dregs of the population.”’ 
CARDWELL substituted a short period with the colours, 
followed by another period in the Reserve. At present, 
the periods are seven and five years respectively. Since 
the great merit of this system, as opposed to the 
Wellingtonian, is that it enables a reserve to be built 
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up, men who have served with the colours are not 
allowed, save in exceptional cases, to stay in the Army, 
even if they should wish to, 

This is the system towards whose modification MR 
Hore-Betisua, the new Secretary of State, has this 
week taken the first tentative steps. As an experiment, 
men who are due for discharge are to be allowed to 
remain with, and Reservists to return to, the colours, 
and if they serve the full twenty-one years will 
qualify for pension. This change will have the imme- 
diate advantages that it will help to swell the depleted 
cadres and that it will be a test of the private 
soldier’s willingness to remain in the Army after seven 
years. Moreover, if it is made permanent, it will provide 
the new recruit to the Army with the assurance which 
the Navy can already give him, that he will have a 
job for half his life and a pension for the remainder. 

These are substantial advantages, but there are argu- 
ments to be set on the other side. It is questionable 
whether, after the first seven years, the soldier acquires 
any further military value to offset his growing age. 
Indeed, it may well be that, so far as the rank and file 
are concerned, the advantages of the professional soldier 
are diminishing, for in proportion as the Army is 
mechanised and war grows more “ total,’’ the military 
value of civilian skills increases. And, in any case, MR 
Hore-Be isua’s changes deplete the Reserve by as much 
as they swell the serving units. For this reason, it is very 
unlikely that the Army will revert to a long-service basis 
for all its men. It may be, however, that in future there 
will be a substantial long-service element, and, if so, 
it might be possible to enlist the short-service remainder 
for even less than seven years. CARDWELL himself 
originally proposed three years, and such a short period 
would have the double advantage of attracting recruits 
and quickening the flow into the Reserve. These are 
arguments which are known to be receiving attention. 
Whether sound or not, they are sufficient to place this 


week’s changes in the proper perspective and to show 
that they do not provide an easy solution to the whole 
problem. There is a great deal to be said for providin 
in the Army a life’s career for those who want it; py 
there are at least as many who do not want it. 

Whether as career or temporary berth, however, Army 
life is not at present sufficiently appealing to attract 
enough recruits of the right type. For some decades 
after CARDWELL the Army was popular among recruits, 
since the conditions of life and pay compared favour. 
ably with those which were available elsewhere. That 
is not true to-day, as can be seen from the fact that the 
flow of recruits tends to vary inversely with the state 
of trade. Young men still tend to join the Army because 
they cannot find anything better to do. There is indeed 
a vicious circle at work. Since the Army can get only 
the less intelligent and skilled young men, it has to set 
a standard of professional competence and discipline 
appropriate to them, and this in turn repels the better 
potential recruits, who go to the Navy and the Air 
Force. The way to a remedy of the present state of affairs 
can be opened only by breaking this vicious circle, That, 
in turn, involves an improvement in living conditions, 
a reduction of the more onerous and less enlightening 
forms of discipline, an increase in pay (even, if neces- 
sary, by raising the Army’s basic rate of pay as 
high above those of the two other forces as is necessary 
to compensate for its drawbacks in the eyes of the 
recruit) and a much greater emphasis on the acquisition 
of mechanical and other skills. 

In all these problems there is a chance for MR Horr- 
BELISHA to add his name to those of the great Liberal 
Army reformers. He has the energy, the suppleness of 
mind and the freedom from Army tradition essential to 
push through a great series of reforms. Since there is 
hardly an armed force in the world which is less of a 
threat to peace than the British Army, he should be 
wished every good fortune in his task. 


France Breathes Again 


FTER stoutly resisting devaluation for four years, 
France has twice devalued her currency within 
nine months. The first blow to the franc left the French 
people bewildered. Nothing, either catastrophic or 
beneficial, seemed to result; for the constructive pro- 
gramme of social reform launched by M. Bium’s Gov- 
ernment last year masked many weaknesses in the 
country’s financial fabric which only declared them- 
selves a few weeks ago in the second franc crisis. When, 
however, the great rise in costs and prices resulting from 
that programme prevented the restoration of France’s 
competitive power in trade, and thus kept the hundreds 
of milliards of French rentiers’ francs from returning 
home, the BLuM Government found its revenue laggard, 
its trade balance adverse, its Budget becoming increas- 
ingly unbalanced, and its borrowing powers progres- 
sively restricted. An empty Treasury and a fresh efflux 
of gold from the country provoked the crisis of last June; 
M. Bium resigned; and his successor, M. CHAUTEMPS, 
supported by the elements of the Popular Front, includ- 
ing the Communists, brought back M. Bonnet from the 
French Embassy in Washington and made him Finance 
Minister with power to restore France’s finances under 
the newly accorded system of emergency decrees. 

The power of the CHauTEMPs Government to restore 
Budgetary and financial order by decree expires at the 
end of this month; and by way of an interim report to 
the national shareholders, PRESIDENT LEBRUN and MM. 
CHAUTEMPS and BonneT delivered important speeches 
last Saturday. Of these speeches, that of M. Bonnet 
was much the most illuminating. The French Finance 


Minister confirmed that the ordinary Budget deficit for 
the current year, which was expected to amount to 
Frs. 8,000 millions, was now covered by the new taxes, 
increases in railway fares, etc. He also confirmed the 
Treasury’s other liabilities at Frs. 25,000 millions—ol 
which Frs. 10,000 millions were required to repay the 
Government's three-year 1934 bonds due in October, and 
the sterling credit for the French railways due 1 
December, and Frs. 15,000 millions were for the extra- 
Budgetary expenditures on armaments and public works 
which have been a disturbing feature of recent French 
Budgets. But he went on to admit that the balancing of 
the ordinary Budget, coupled with the new Frs. 15,000 
millions loan to the Government from the Bank of 
France’s writing-up profit on its gold stock, was not 
enough. Indeed, it falls short by about Frs. 10,000 
millions of covering all the Treasury’s foreseeable 
liabilities during the rest of 1937. But the FINaNc 
MINISTER threw out encouraging hints when he declared 
that the Government had not needed to draw on their 
credit from the Bank, that savings bank deposits had 
again exceeded withdrawals, that ‘‘ gold exports had 
ceased and several thousand millions of francs had - 
turned to the Bank,’’ and that subscriptions to Treasury 
Bonds had been resumed. This eases the path towards 
new Government borrowing from the French investor, 
and reduces the threat inherent in that overhanging 
Frs. 10,000 millions of real deficit which still remains. 
Yet when all these purely financial details are 
weighed, two features of France’s present embarrass 
ments stand out more clearly than the rest; and they 
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are due rather to social, industrial and political than 
to purely financial causes. To the extent that they 
are operative, France is still ploughing through a 
crise de confiance; though it may now be hazarded 
that she is nearing the brighter side. The two features 
are lack of confidence in the industrial field, and lack 
of confidence among French capitalists in the wisdom 
of repatriating their funds lodged abroad. Clearly, if 
the franc’s future at about Frs. 133 to the £1 is tenable 
—and we have given reasons before now for suggest- 
ing that it is—a return of confidence in the profitability 
of industry, trade and commerce inside France would 
exert a potent attraction on French funds abroad to 
return and participate in recovery. A return of busi- 
ness confidence, in fact, is the only key to unlock the 
French rentier’s foreign safe-deposits. But here’s the 
rub; for, while rentiers view MM. Cuautemps and 
BonnET more kindly than they viewed MM. Brum and 
VINCENT-AURIOL, M. Bonnet and his Prime Minister 
have not dared to lay a finger on existing public works 
and the social reforms so dear to the heart of the work- 
ing classes. Is there, then, reason to believe that France 
now possesses new resources of energy and skill—both 
among industrialists and among the much more power- 
ful trade unions—which can, after the recent crisis, 
be set free to profit from the new situation? 

This question was alike the keynote of M. Bonnet’s 
peroration, and of MM. Lesrun’s and CHAUTEMPsS’ 
addresses. What they all said was, in effect: ‘‘ We, the 
leading authorities responsible to the State, have done 
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our best and the situation is already safe. But we can 
do no more without collaboration between capital and 
labour, and without their co-operation with the Govern- 
ment. We are not out to secure victories for this, that 
or the other class; nor do we propose to penalise any 
of them. But the country has been spending beyond its 
means; and if the social reforms are to be retained in 
their pristine beneficence, then they must be paid for 
by increased productivity of both labour and capital. 
Off with your coats, both of you, and up with your 
sleeves | Otherwise we shall not be able to meet our 
commitments, at home and on international account, in 
1938; and then both capital and labour will be com- 
pelled to make sacrifices.’’ 

This exhortation certainly commands much sympathy 
in France to-day; for the French people are not afraid 
to swallow large doses of unpalatable truths, and to 
act accordingly. But it is now a race with time. If 
markets abroad expand, and if French capital returns 
home, 1938 may not, after all, be a crucial year for 
France. But if the trade balance of France does not 
improve, if her citizens do not repatriate their capital, 
and if industrial relations continue in a deadlock, then 
the present French Government or a successor will find 
itself within a few months faced with a terrible dilemma 
over the 1938 Budget. For France as much as for 
Europe, therefore, we trust that French industrialists, 
rentiers, and trade unionists will read, mark, and learn 
the writing which M. Bonnet has this week inscribed 
upon the wall. 


Rail Wages and Revenues 


URING the past fortnight, when the railways have 

been carrying the KinG’s subjects in record num- 
bers to their holiday destinations, two decisions have been 
promulgated which may intimately affect the fortunes 
of the main-line companies in years to come. On the 
one hand, the Railway Rates Tribunal has authorised 
the increase of all rates and charges (with certain ex- 
ceptions) by 5 per cent. On the other, the Railway 
Staff National Tribunal has recommended changes in 
wages and working conditions which, it is estimated, will 
cost the companies little short of £3,000,000 in a full 
year. The present moment seems opportune, there- 
fore, for a survey of the outlook for the railways, and 
an attempt to value the debit and credit items in their 
economic balance sheet. 

Recovery, on the railways, has come by train omni- 
bus rather than train express. The fall in traffic re- 
ceipts which began in 1930 was not arrested until 1934. 
Last year’s gross takings were 13 per cent. below the 
1929 level, and net receipts were as much as 30 per 
cent. below the Standard Revenue fixed in 1927. The 
Tailways, in fact, no longer enjoy their traditionally 
sheltered position. Road competition and a reduced 
volume of export trade have unfavourably reacted on 
their total earning power. But in one sense the rail- 
ways still form an economic enclave, and the principal 
elements in their finance at any given moment can 
be fairly accurately determined. 

This condition applies to the effects of both the far- 
teaching changes which have been announced in the 
last few days. 

We may examine, first, the 5 per cent. basic in- 
Crease in fares and freight charges from October 1st 
next. The higher charges will affect every railway user, 
unless he confines his travel within the London Trans- 
Port area, or pays less than 5d. for a workman’s 
ticket, or consigns goods at rates below rod. per ton. 


Railway standard charges have remained superficially 
stable since 1928; but in practice they have been steadily 
falling; for a progressively increasing share of the 
total traffic has been carried at exceptional rates and 
cheap fares. To the average railway user, to whom an 
ounce of personal experience is more convincing than 
a ton of index numbers and market reports, the reversal 
of this tendency is in itself a sharp reminder of the 
crucial fact that industrial costs are rising decisively. 

He will not, however, in all cases, be required to 
pay the full permissible increase. On the goods side, 
for example, the companies may be expected to quote 
exceptional rates, below the permissible maximum, 
where traffics are sensitive to competition by road or 
water. At present, the railway gross takings are running 
at the rate of £162 millions per annum. Five per cent. 
of this total would exceed {£8 millions—or say 
{74 millions after excluding the London Transport area 
fares. But Str RatpH WepGwoop, of the London 
and North Eastern Railway, in his evidence before the 
Railway Rates Tribunal, made an “‘ instructed guess ”’ 
at the effective yield of the increased charges. His 
figure of £5,609,500 represents an average increase of 
about 34 per cent. 

This, however, is a gross and not a net total. The 
railways’ case before the Tribunal was based on the 
contention—which was unchallenged by any party to 
the hearings—that working costs were rising steeply 
against them. Already, additional expenditure for wages 
of the order of £805,000 has been payable in 1937 from 
the partial wage cut restoration of August of last year, 
quite apart from the increased costs of handling a 
larger volume of traffic. This week’s award of the 
Railway Staff National Tribunal will significantly in- 
crease the wages figure. The Unions’ claim for the 
restoration of the final 1} per cent. of the 5 per cent. 
deduction agreed upon in 1931 has been granted. Their 
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appeal for the restoration of overtime conditions has 
also succeeded. But more ambitious demands, including 
a thirty-six hour week and a 50s. minimum wage, have 
been rejected. The full claims would have cost over 
£40,000,000, and would have left no surplus even for 
debenture interest payments. The estimated cost of the 
actual awards (which include smaller but welcome con- 
cessions for low-grade staff and holiday work) is put 
at {2,900,000 annually, to be shared among 575,000 
employees. 

Increased wages, however, are only one part of the 
railways’ enhanced bill of costs. Increases in other items 
are more difficult to evaluate, for they depend upon the 
rate of exhaustion of existing stocks of materials supplied 
at lower prices than those now prevailing. SiR WILLIAM 
Woop, of the London, Midland and Scottish Railway, 
giving evidence before the Railway Rates Tribunal, esti- 
mated increased costs for labour at {2,603,000 and for 
material at {5,017,000. These figures were based on 
prices ‘‘ known ”’ last June, though not necessarily paid 
at that time; they relate, in fact, to a species of 
‘ notional ’’ year. They are the result of a recalculation 
of the prospective costs of using the same materials as 
were purchased in 1936; and they do not, of course, 
take account of this week’s wages award. 

So much for expenses. Railway revenues, at present, 
have a strongly rising trend, but they are still 20 per 
cent. below the 1929 level. We have summarised the in- 
formation at present available, on both sides of the 
account, in the attached table, in which we have 
embodied a number of estimates for each of the four 
railways, for a ‘‘ notional ’’ future year. Many of these 
are necessarily tentative, but their general effect is clear. 
Even after all allowance for a further probable increase 
in gross receipts, higher revenues are running no great 
distance ahead of advancing costs. 

The figures may be briefly described. The first section 
of the table is concerned with matters of record in 1936; 
the second with estimates which can be given more or 
less firmly for 1937; and the third with the effect of 
changes in rates, working costs and wages in a full year. 
Our estimate of total net revenues for all four companies 
in this hypothetical year is £38,164,500, compared with 
£35.730,561 for 1936—an apparent increase of 7 per 
cent. But its composition defies the calendar. The figure 
of £5.6 millions from increased charges applies, broadly, 
to 1938, provided that the volume of traffic is main- 
tained. The cost of the wages award can similarly be 
accurately assessed. But the {7 millions allowance for 
increased working expenditure is an amalgam of in- 
creased wages and material costs, and so far as 
materials are concerned it applies present ‘‘ known ”’ 


Demand for 


Tye he for motor cars has never been, in Britain, 
the bell-wether of industrial activity that it is in 
the United States of America, where some professional 
forecasting agencies, impressed by the experience of the 
last couple of decades, have gone so far as to declare 
that what the automobile production figures do to-day, 
general business will almost invariably do to-morrow. 
Nevertheless, close interest must needs attach to the 
prospects of a British industry which claims responsibility 
for the consumption, last year, of 900,000 tons of iron 
and steel, 8,830,000 square feet of glass, 2,350,000 
gallons of paint, 111,000,000 board feet of timber and 
5,717,000 tons of petrol and oil, and to have provided 
employment for more than 1,250,000 persons directly 
and probably another 500,000 indirectly in the provision 
of its raw materials. The larger of the two latter figures 
includes a large number of people, engaged in the sale, 
repair and operation of motor vehicles of all kinds, as 
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1936 Results 





Total receipts§........... | 65,259,177] 47,296,387] 27,128,971) 22,700,372| 162,384,997 
Railway expenses ....., | 51,211,001) 38,154,992) 20,814,141) 16,474,212|126,654 344 
Net revenue ..........+.. | 14,048,176] 9,141,395) 6,314,830) 6,226,160! 35,730,561 
Marginal stock ......... | Ord, 2nd pref. Ord. Def. 
Earmed (%) ..........0055 | 1-2 0-46 3-1 0-5 





i 

1937 Estimatest | 

Additional receipts on | 
existing charges* | 2,706,823) 2,158,613) 1,405,029 

Yield of 5 per cent. in- | 
crease in rates for 3 | 


453,628) 6,724,093 





ID bscicsiccicepsee 589,000 433,000 246,000 134,000) 1,402,000 
Wages award from | 
August 16 ............ 435,000 335,000 190,000 130,000) 1,090,000 


Estimates for “‘ Notional”’ 
. 


2,357,000| 1,732,500 983,000 537,000) 5,609,500 





> 
Yield of 5 per cent. 
rates increase ......... 
Additional working ex- 
penses, on “‘ known " 
prices and wages .... 3,175,000} 1,825,000) 1,175,000 825,000] 7,000,000 








Cost of wages award... | 1,160,000 890,000 510,000 340,000] 2,900,000 
Future net revenue ... | 14,777,000) 10,317,500) 7,018,000) 6,052,000) 38,164,500 
Standard revenue ...... 20,579,930) 15,216,735; 8,466,560) 7,095,870) 51,359,095 
Estimated deficiency 

RUED. scrsusevepnsinngeawos 28 32 17 15 26 





~ § Includes railway receipts, gross and other receipts, net. _* Based on results for 
first 23 weeks, which showed 4-7 per cent. increase over 1936. Latest 31 weeks’ 
figures show 4-6 per cent. increase. tFor additional working expenses, only full 
notional year figures available (see post.)  ~ Not including any estimate of 
prospective trafic movements. 

prices to the 1936 quantities. There is scope for double 
error in adopting the figure for 1938. Known prices in- 
crease almost daily, and more materials are now being 
consumed than before. 

The future trend of material costs, in fact, is the 
greatest unknown in the railway equation. Railway 
stockholders, in particular, cannot afford to ignore its 
potentialities. The railway user has an ultimate interest 
in the achievement of the standard revenues—provided 
they are attained by an increased volume of traffic or by 
greater operating efficiency. On neifher ground is there 
any immediate prospect that the existing deficiencies will 
be made good. Our estimated figure, even for the 
Southern Railway, is 15 per cent. below the standard; 
our estimate for the London and North Eastern is as 
much as 32 per cent. below it. Last, but not least, the 
railway worker, who last year was virtually invited by 
the Tribunal to press for the full restoration of pre- 
depression wages and duty conditions, will have a less 
obvious case in future for further claims. The Staff 
Tribunal, indeed, has gone out of its way, in its latest 
report, to stress the ill-effects of rising costs on the rail- 
way position. In short, the evidence suggests that a 
large part of the financial fruits both of increased charges 
and of increasing traffic has already been effectively 
mortgaged, and that a return to the pre-war figures em- 
bodied in the Standard Revenue provisions of the Rail- 
ways Act of 1921 cannot yet be even foreseen. 


British Cars 


well as those turning out new vehicles. But the import- 
ance of that basic function in the economy of the whole 
industry is sufficiently obvious to explain the constant 
anxiety of all producers to discover ways and means 0 
estimating in advance the dimensions of future demand, 
and planning their productive effort accordingly. In the 
past, the methods of estimation used have sometimes 
been near the mark, but on several occasions they have 
seriously under- or over-stated actual demand. Is there 
a more excellent way? The following article is designed 
as a tentative and preliminary reply to this question, 
the light of new information which has recently been 
made available. 

We may begin by pointing out the obvious fact that 
the buyers of any given year’s output of new motor 
vehicles fall into one of two groups: those who are pur 
chasing a car or lorry for the first time and those who 
are substituting new cars for old. In the jargon of the 
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market, these two types of demand are said to be, re- 
spectively, for expansion and for replacement. Hitherto, 
it has been customary in all statistical calculations to 
assume that demand for expansion is synonymous with 
the annual increase in the number of vehicles registered. 
This figure is always less than the total number of cars 
sold (i.e. registered for the first time) during the year 
The conclusion has therefore been drawn that the differ- 
ence between the increase in the total fleet and the 
number of new cars sold during the year was an exact 
measure of the extent of replacement demand. 

Now, it is obvious that this method of calculation may 
be relied on to give fairly accurate results for, say, com- 
mercial vehicles, which are normally run by their original 
buyers during the whole, or the greater part, of their 
useful working life. But where transfers from one owner 
to another are widespread and frequent enough to create 
an important ‘‘ second-hand,’’ as well as a “‘ first-hand "’ 
market, a computation which makes no allowance for 
the former’s existence, or its repercussions on the latter, 
may be liable to substantial error. 

No figures are available, unfortunately, to show the 
extent of turnover in the second-hand market. A very 
approximate idea of its relative size can, however, be 
obtained indirectly by assuming that certain figures, 
giving the average ages of cars registered with the 
Middlesex County Council—a very important licensing 
body in Greater and Outer London, north of the Thames 
—are representative of conditions in the country gener- 
ally. These figures have been obtained by the Society of 
Motor Manufacturers and Traders. The assumption 
that the Middlesex figures are representative is, of 
course, made faute de mieux. Actually, there is reason 
to believe that they reflect a higher purchasing power 
than that of the country as a whole. At the moment, 
however, they are the only data available, and must 
needs serve as a basis for provisional conclusions until 
the Society has obtained similar figures for other areas. 

From the Middlesex returns, as they stand, we may 
learn, first, what proportion of the total number of cars 
were aged under one year, between one year and two 
years, and so on; and, secondly, what proportion of the 
total value of the whole fleet was represented by the cars 
in each age-group. This second computation, at best, 
can be only approximate. By how much does the value 
of a car depreciate in its first, second and subsequent 
years of service? In the following table, it has been 
assumed that depreciation takes place at the rate of 25 
per cent. on the diminishing annual values (though this 
rate may well be too low in practice) : — 


AGE DISTRIBUTION OF MIDDLESEX COUNTY REGISTRATIONS 




















Age of Percent | Per cent. Age of Per cent. | Per cent. 
Cars of Total of Total 
(in Years) Number Value 
5 to6 .....00 6-90 3 
B07 Lecce 7:73 3 
7toO8 ......0 7:22 2 
8 tod ......... 5:30 1 
9 and over ... 7°54 1 
Total ...... 100-00 100 





The table suggests that cars up to three years old are 
less than half the total number, but account for more 
than three-fourths of the total value, even on the con- 
Servative allowance we have made for depreciation. 

onversely, cars of six or more years old represent 28 
per cent. of the total number, but only about 7 per cent. 
of total value. In other words, though the potential 
second-hand market may be extensive, the contribution 
Which sales of the older types of car can make to the pro- 
Vision of finance for the purchase of new cars is much less 
than statistics based on mere numbers would imply. So 
far as the value of replacement demand is concerned, the 
dominant factor is the policy of first-hand owners who 

eep their cars for anything up to three years and then 
uy new ones. 

Let us follow the argument a stage further. If we pre- 
Sume that conditions of general prosperity remain un- 
changed, then the expected ‘‘ mortality ’’ of first-hand 
cars is mainly a function of the sales effected two or 
three years earlier. Where the actual new sales substan- 
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tially exceed the indicated mortality figures, the presump- 
tion is that the excess mainly represents, not replacement 
demand but the entry of fresh owners into the first-hand 
class—i.e. the true expansion demand affecting new 
sales. If, in fact, we express the actual new registration 
figures in each recent year as a percentage of the figures 
of similar registrations (a) two years before, and (d) 
three years before, we have the following figures : — 


Year’s Sales \| 
as Percentage| | 
| 


oe s Sales | Year’s Sales | Year’s Sales 
Year |45 Percentage Veer as Percentagejas Percentage 




















of Sales Two jof Sales Three| of Sales Two |of Sales Three 

Years Earlier) Years Earlier|| Years Earliet|Years Earlier 
1926 ...... 128 158 | ee | 78 85 
1927 ...... 114 139 DE pacskaeed 91 79 
1928 ...... ill 114 | a 133 123 
1929 ...... 107 118 SSDS necreeess 165 166 
ge: 95 9S 6] 1988 ......... 178 210 
| 1936 ......... 171 204 





The whole calculation is, of course, tentative, but the 
results certainly seem to square with general facts which 
are common knowledge. At the beginning of the period, 
expansion demand was still benefiting from the introduc- 
tion of the cheap popular car by firms like Morris and 
Austin. Thereafter, the effect diminished annually, and 
by 1929 it even seemed that saturation—in terms of 
existing models and prices—was approaching. Then came 
the depression, when sales actually fell for a time below 
the indicated replacement levels, but when new models 
were evolved (especially in the 10/11 h.p. group) and 
prices were steeply reduced. Consequently, as soon as 
revival liberated buying, a new and vigorous advance 
was made, which only began to slow down last year, 
when the arrears of the depression period had been fully 
overtaken. The figures of actual sales for 1937 may show 
a slight increase on those for 1936, but as they will be 
related, for the purpose of our index numbers, to higher 
basic figures two and three years earlier, the indices will 
probably register a further decline. Indeed, with 
prices tending to rise we may be conceivably 
entering a period comparable with the late nineteen- 
twenties, when saturation, under existing conditions, was 
evidently approaching. But in the meantime the ranks of 
first-hand owners have been so much swelled that the 
technical prospect for replacements is greatly improved; 
and saturation may still recede before the combined 
influence of improved roads, technical advances, more 
houses with garages and a further rise in prosperity. 

Whether or not the above figures and the conclusions 
we have sought to draw from them would prove well 
founded in the light of fuller statistical information, they 
may serve to stress the need for a special inquiry among 
dealers into the age of first-owner cars ‘‘ traded-in ’’ 
against new cars, year by year. Accurate figures regularly 
compiled would throw invaluable light on the “‘ cycle *’ 
of replacement demand, and greatly help manufacturers 
in forecasting their probable market. They would not, of 
course, be a conclusive pointer to future demand, for 
replacement is only one of the three factors which 
determine new sales. The others are the general trend of 
prosperity and the relative movement of prices or, rather, 
of value for money, allowing for all technical improve- 
ments which tend to make a new car more desirable than 
an older one. The incidence of these factors, however, 
lies outside the scope of this article. 

So far as replacement factors go, one or two conse- 
quences of the thesis set out in the present article deserve 
passing notice. When the prices of new cars are lowered, 
demand is stimulated not only by way of the increased 
inducement to first hand owners to replace their existing 
cars, but also by the attraction of potential buyers from 
the second-hand to the new market. But the actual ex- 
pansion in the total number of car owners among the 
lower salaried classes and upper wage-earning classes is 

much more a function of the second-hand market than 
of the price of new cars. Finally, it would seem that the 
primary effect of economic depression or revival on new 
sales operates largely through a lengthening or shortening 
of the average first-hand life of a car. Here is another 
argument for the collection by the Society of regular 
information about the average age of first-owner cars 
exchanged against new vehicles, despite the inherent 
difficulty of the task. 
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Aftermath in Poland 


made himself dictator of the country, Marshal 
Pilsudski, creator of modern Poland, died. With his 
dying breath he bequeathed the Inspector-Generalship 
of the Forces, the position he had held, to General 
Rydz-Smigly, a liberal-minded, cultured officer named 
Rydz who had shown egregious military skill in the 
campaign against Soviet Russia under the famous 
pseudonym Smigly, after the war; and last November 
General Smigly-Rydz, as he had so altered his name, 
received that peculiarly Polish symbol of civil power— 
a Marshal’s baton—from President Moscicki. On the face 
of it, Poland had lost an aged, and gained a young, 
Marshal-dictator. The Pilsudski political system, with its 
dependence on “‘ the Colonels ’’ and Legionaries of the 
Russian campaign, its Government non-party bloc 
formed in 1928 and known as the “ B.B.,”’ and its ex- 
clusion of the peasants’ and democrats’ Opposition 
leaders from power and even from the country, seemed 
omnipotent and intact. 

Yet nothing was farther from the truth. Spanish 
politics immediately degenerated after the death of the 
military dictator, General Primo de Rivera in 1930, into 
a tussle for predominance between personalities, parties, 
and programmes which unseated the monarchy, un- 
leashed a revolution and ended in civil strife. The pro- 
gress of such a tussle over a dictator’s political testament 
—happily halted at the verge of civil strife—can be 
observed to-day in Jugoslavia; and the disputed title 
to Lenin’s political testament is even now, a decade and 
a half after his death, the cause of civil dissension and 
repression throughout Soviet Russia. An assassin has 
now faced Iraq with the same problem. It is a damnosa 
haeritas which a dictator bequeaths; but, unlike the 
ancient Romans’ testament, it cannot be declined. 

Difficulties of this kind inexorably beset Marshal 
Smigly-Rydz, President Moscicki, and the various Prime 
Ministers of Poland in the last two years; for the Colonels 
and Legionaries were ardent young men in 1920 and 
their ambitions have waxed with the years. But within 
the last week the dissensions among Pilsudski’s followers 
have become public property; and now it looks as if a 
much uglier monster than a cat is out of the bag. Ever 
since the old Marshal’s death a division of opinion and 
outlook has been apparent between General Smigly-Rydz 
and a powerful group of Right-wing Colonels and 
Legionaries, including former Prime Ministers and the 
present Marshal of the Senate, with whom, it is reported, 
the able and extremely independent-minded Foreign 
Minister, Colonel Beck, was in sympathy and contact. 
This group in the last two years have seen power slipping 
from their grasp, although just after Pilsudski’s death 
a new Constitution, inaugurated by the then Prime 
Minister, Colonel Slawek, abolished the ‘‘ B.B.’’ bloc 
and practically disfranchised the workers and peasants. 
Colonel Slawek, a Right-wing leader, was dropped soon 
after this; and General Smigly-Rydz talked of broadening 
the basis of Government by securing the goodwill, if not 
the political collaboration, of the peasants and democrats 
hitherto in Opposition. Last summer the General was 
reported to be considering the recall of the peasants’ 
leader, M. Witos, from exile in Prague; and the growth 
of peasant and democratic support for the new Marshal, 
who has consistently urged the need for a broader 
popular basis for the Government, added fuel to the 
flames of the Right-wing Legionaries’ discontent. 

This year the inner conflict has been brought to a 
head by a succession of events.. On February arst 
Colonel Adam Koc, formerly Under-Secretary of Finance, 
launched a programme for a National Unity movement 
in a manifesto under the chilling title ‘‘ A Politico- 
Ideological Declaration.’’ This was the result of the 


ie May two years ago, exactly nine years after he had 


charge laid on Colonel Koc by Marshal Smigly-Rydz 
nine months earlier: namely, to prepare a programme 
on which both the adherents of the old ‘‘ B.B.’’ bloc 
and the Opposition elements might collaborate in a kind 
of quasi-democratic, quasi-totalitarian National Govern- 
ment. The Right-wing Colonels and Legionaries, led by 
Colonels Prystor and Slawek, shied at it; Colonel Koc’s 
concepts were more than a little vague, which perplexed 
the people; he lacked the platform manner; and the 
Marshal naturally feared to descend fully girded into the 
political arena and force an issue which might have lost 
him his own useful transcendental attributes. Upon this 
troubled scene burst two bombshells; one real, the other 
metaphorical but more disastrous, A man known to have 
been formerly in contact with, and employed for, certain 
Right-wing malcontents was blown to pieces in attempt- 
ing to assassinate Colonel Koc by setting a bomb out- 
side the latter’s residence. And, secondly, the Catholic 
Prince-Primate of Poland, Mgr. Prince Sapieha of 
Cracow, removed Pilsudski’s coffin from its resting-place 
in the crypt of the Wawel cathedral without Government 
authority, which was exceeding his rights. The attempt 
on Colonel Koc’s life was almost tantamount to an 
attempt on that of the Marshal, who could scarcely 
longer stay his hand from political intervention; but the 
affair at the Wawel cathedral was inherently more dan- 
gerous, for it enabled the Right-wing Colonels and 
Legionaries to call in question the Concordat of 1925 
which they regretted, since it strengthened the Church’s 
influence, especially among the mass of the people. 


The dénowement of the drama was reached last 
Sunday, the day of the annual reunion of the Pilsudski 
Legions, when the Legionaries in their thousands came 
to pay homage to Pilsudski’s memory and to be reviewed 
and addressed by the present Marshal, by whose side 
stood Colonel Koc, the architect of the National Unity 
Plan. Colonels Slawek and Prystor were absent; so was 
Colonel Beck; so were many ‘‘ Colonels ’’ once the close 
associates of Pilsudski. The slight to Marshal Smigly- 
Rydz was deliberate; the challenge unmistakable; and 
he accepted it. In a short but unequivocal speech he 
called on the Legionaries and the Polish people to fulfil 
the old Marshal’s work by collaborating wholeheartedly 
in the National Unity Movement, to avoid ‘‘ compli- 
cated doctrines and political ideologies.’’ He declared 
that he wanted to return to ‘‘ simple ways and solu- 
tions.’ The time had come to finish with disputation 
and to bring the nation together on a platform of ‘‘ truth 
and work.’’ 


Thus did the Marshal enter the political ring behind 
his second. The gloves are now off in Polish politics. 
The contest may be long and arduous, but in any case 
it will be crucial for Poland—indeed, for all Eastern 
and Central Europe. The Pilsudski regime has split 
within two years of its creator’s death; and a great gulf 
between it and the Polish people has widened, is still 
widening, and will continue to widen, unless the new 
Marshal can rally the mass of the still largely disfran- 
chised people to a new national movement whose 
strength will be its comprehensiveness. A peasant 
country whose population increases by over 400,000 4 
year, whose industrialisation depends on the profitability 
of agriculture, and against whose exports trade barriers 
are still working havoc, needs all the political calm and 
unity it can command. Against the Marshal’s proposals 
for his country’s governance stand a few jealous 
guardians of their own interests, too long vested in 
political power. The mantle which fell from a dictate” 
shoulders two years ago has disclosed the true face ° 
Polish politics. Poland has now to solve the problem 0 
the aftermath. 
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Notes of the Week 


Japan Prefers War.—In the Far East there has 
been an abrupt and ominous end to the lull in opera- 
tions. Japanese troops have entered Peking, Shanghai 
is hemmed in by a Japanese fleet of 33 warships, and 
poth Chinese and Japanese Armies are preparing 
to fly at each other’s throats in and around this rich 
put fated city. There has been no pause in the 
civilian flight from the cities of destruction which 
the great commercial centres of China are all likely 
to become if war does after all break out. 
There is a stream of Chinese refugees from 
Chapei, the densely populated salient of Chinese- 
administered territory, jutting into the International 
Settlement at Shanghai, which was devastated by the 
Japanese in the fighting in 1932. But there are Japanese 
refugees too. The Japanese colonies in Hankow, and in 
all the river ports further up the Yangtse, are being 
evacuated and brought down-river to Shanghai, and the 
Japanese colony in Tsinan is being brought down-river 
to Tsingtao. This evacuation of the Japanese busi- 
ness community from the interior of China must impress 
upon every Japanese mind the truth that a war would 
mean for Saku an immediate loss of the China market 
—and therewith the cutting of one of the principal 
sinews on which Japan is dependent if she is going to 
wage war with either China or anyone else. But this 
factor has not stemmed the fatal trend of Japanese 
military policy towards war. That policy, the instru- 
ment to extend Japanese hegemony over all Northern 
China and perhaps Eastern Asia, is driven onward by 
the momentum it has acquired in the last five years, 
in order to secure its ill-gotten gains. 


* * * 


In Japan an impressionable public, whose feelings 
the Army have been most irresponsibly working up, is 
now clamouring loudly for a ‘‘ fundamental ’’ solution 
of the problem in China that Japan has created for her- 
self. But, as we pointed out last week, a fundamental 
settlement with China is perhaps the one thing that is 
quite certainly beyond Japan’s power to attain by the 
methods of barbarism which she is still determined to 
employ. She can shear away _ additional slices of 
Chinese territory ad libitum. The next slice is going, 
apparently, to be the section of Hopei province containing 
the cities of Peiping and Tientsin, with the railway con- 
necting them; and as Japan is in military occupation of 
this slice already, she has herself fulfilled this particular 
demand upon China before she has officially presented 
it. But Japan will find that there still survives a living 
and breathing China which she cannot kill and cannot 
bend to her will. 


* * * 


Physical Training.—Last February the British 

overnment decided to set up machinery and 
allocate money to assist local authorities and voluntary 
bodies in schemes of physical training. A National 
Advisory Council and a Grants Committee were set up; 
and in March a Bill was placed before Parliament to 
define the functions of these bodies, and to provide for 
the payment of grants and the training of instructors. 
On August 9th the National Advisory Council issued 
a memorandum setting out the powers which local 
authorities now possess to help in the fitness campaign. 
They will operate under the guidance of the Ministry 
of Health and the Board of Education, and will receive 
a per cent. of their approved i on 10 

a, community centres, playing grounds, swimmin 

baths and holiday camps. Contributions will also be 


made to the expenses of voluntary associations pro- 
viding similar facilities. The plan is now less nebulous 
than at the outset, and merits nothing but praise in its 





endeavour to stimulate the provision of amenities like 
playing fields, swimming baths and camps. There is 
still, however, the danger that a great deal of unco- 
ordinated local and voluntary effort of doubtful 
efficiency or usefulness will be subsidised, and that the 
national scheme may in fact cloak a chaos of local 
anomalies and misdirected energies. The whole scheme 
is permissive, and lays down no obligatory minimum 
standards. There is no guarantee, either in the admir- 
able enthusiasm of the Council or in the scope of the 
advisory scheme, that the nation will derive the fullest 
possible benefit from the {2,400,000 to be spent in the 
next four years. Indeed, it may be that a less com- 
prehensive scheme, more rigidly applied, would have 
been more beneficial. Nevertheless, valuable co-operation 
among the extraordinarily diverse agencies which now 
exist for social welfare will be stimulated. And, if the 
nutritional basis of all fitness and health is steadily 
borne in mind by the authorities, a fitter nation should 
be the result. 


* * * 


Labour and Prosperity.—Alarums and excursions in 
the coal and road transport industries have died down, 
and militant action has been generally forsworn by the 
labour movement. But the determination of trade unions 
to obtain maximum advantage from the present pros- 
perity is daily more evident. ‘‘ Holidays with pay ’’ has 
become a general slogan: over 160,000 insured shipyard 
workers and nearly half a million tailors and garment 
workers are seeking to secure this concession, already 
granted to nearly 600,000 engineers. The forty-hour 
week also has been made the basis of new claims by coal 
miners, garment workers, and post-office workers. These 
are signs of the times, when social reform allied to rising 
prosperity has effected great changes in industrial con- 
ditiona in many countries. There are also more specific 
claims. The Executive of the Mineworkers’ Federation 
have appealed to Mr Chamberlain to co-operate in 
measures to secure a general reduction in hours of work, 
both at home and abroad, because of the increased 
mechanisation and speeding-up of mining and the dele- 
terious effect on miners’ health. The demand of dock 
labourers for higher pay has been met by the employers’ 
offer to reorganise the industry to lessen casual work. 


* * * 


The Union of Post Office Workers are at present draft- 
ing a claim which will involve a minimum wage of 70s. 
a week, and adjustments in hours which would, they 
claim, make possible the absorption of 30,000 new 
employees from the present workless. The Transport 
and General Workers’ Union will shortly place before 
the National Joint Council for road passenger transport 
a triple claim affecting over 70,000 workers employed 
by local authorities: that wages should be generally in- 
creased by 4s. a week; that schedules of duty should be 
improved; and that a common standard for work on 
trams and buses should be laid own. It is salutary that, 
having chosen the constitutional path, the unions should 
now be using the existing machinery of negotiation to 
the full for the welfare of their members, while the 
industrial background is favourable. Yet there are limits 
to the concessions which can be made in present condi- 
tions. The claims of the four railway unions, discussed 
on page 327 of this issue, have been only partially 
accepted by the National Tribunal. And, while new 
standards of remuneration and working conditions are 
very properly emerging al} over the world, the present 
state of France suggests that shorter hours of work may 
not be a national asset when combined with an un- 
balanced Budget. 

B 
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The Fair Wages Clause.—A series of complaints 
about the working of the fair wages clause in Govern- 
ment contracts led to Mr Ernest Brown’s announcement 
jast March that a committee would be set up to consider 
the advisability of any changes. This Committee has 
now been appointed, under the chairmanship of the 
Provost of Oriel, and consists of representatives of 
Government departments, trade unions and employers 
organisations. At a time when the secular tendency of 
Government contracts to engage more and more of the 
nation’s resources is vastly intensified by the execution 
of the defence programme, the Committee’s task is both 
delicate and important. The fair wages clause, inserted 
in all Government contracts, rests not on any statute, 
but upon a resolution of the House of Commons on 
March 10, 1909:— 


The contractor shall, under penalty of a fine or 
otherwise, pay rates of wages and observe hours of 
labour not less favourable than those commonly recognised 
by employers and trade unions (or, in the absence of 
such recognised wages and hours, those which in practice 
prevail among good employers) in the trade in the 
district where the work is carried out. 


Since then responsibility for the inclusion of the clause 
in contracts, and for its observance and interpretation, 
has rested with the Government departments concerned, 
advised by a Committee of the Treasury and of the 
Ministry of Labour. In addition, it has become cus- 
tomary for local authorities to insert some form of the 
clause in their Standing Orders for contracts. And, in 
the increasingly numerous cases where such contracts 
involve Government grants, the Ministry of Health 
requires that fair wages should be observed. Conse- 
quently, several million workers are affected at some 
time each year by the direct or indirect application of 
the fair wages clause. 


* * * 


Considerable friction has arisen about the interpreta- 
tion and enforcement of the clause. On the one side it is 
argued that the wording is obsolete, and leaves too 
much discretion to departments and contractors in the 
determination of ‘‘ commonly recognised ’’ rates, in the 
definition of ‘‘ good employers,’’ and even in the defini- 
tion of “‘a district.” Moreover, trade unionists allege 
delay in investigating cases of evasion, and difficulties 
in determining the ramifications of sub-contracting for 
the purposes of the clause. Above all, it is maintained 
by workers’ representatives that employers given 
Government contracts should be known to pay fair 
wages in their civil work. Governments since the War 
have informally approved this last principle, but have 
consistently held that the existing clause operated equit- 
ably. A number of recent cases, ventilated in the 
Commons have, however, made it clear that the unions’ 
criticisms should be met, especially when so many 
workers are affected; and the first function of the new 
Committee will be to allay rancour and alarm. An im- 
portant principle is involved. No one would deny that 
the Government ought properly to be a good employer 
in all cases; or that the wording of 1909 is hardly 
applicable as it stands to the industries of 1937. But it 
has yet to be decided whether the Government should 
set up as a model employer to enforce standards which 
have not yet been commonly accepted in particular 
areas. Such action might be salutary; but it would be a 
new departure in policy. 


* * * 


Germany and the Press Abroad.—On Friday of 
last week it was reported in London that the permits of 
three German Press representatives were being revoked 
on account of activities unconnected with journalistic 
reporting. It is understood that certainly not journalism, 
nor even espionage, but participation in a kind of 
administrative exarchate of the Nazi Party which in- 
volved organised supervision of German as well as non- 
German residents in this country—a procedure flagrantly 


contrary to international law and custom and an abuse 
of the freedom accorded by a democracy—is the groung 
for the British Government’s action. This has not pre. 
vented the Reich Government from presenting the case 
as if the British Government had turned out three 
Nazi journalists on account of their nominal work. 
That this is untrue can, and should, be clearly stated: 
for no German Press representative in this country 
has ever been trammelled by intervention of the British 
Government in what he reports; just as no Italian 
journalist was ever trammelled during the war against 
Ethiopia, during sanctions or the Spanish conflict; and 
just as no American journalist was hindered from re. 
porting whatever he liked before and during the Abdi- 
cation crisis—a particularly delicate matter for this 
country. 


* * * 


Representatives of the foreign Press enjoy in London 
a degree of liberty scarcely discoverable in any other 
country of Europe, and surpassing—but not by reason 
of Government intervention—the liberty of the British 
journalist himself. On the other hand, for some time 
there have been complaints that German and non- 
German residents here were being supervised and 
victimised by agents of the Nazi Party, who reported 
each case back to Berlin. This has been a familiar 
phenomenon all over the Continent for the last four 
years; many Nazi cells are hard at work in many 
countries. Mr Winston Churchill and others asked 
questions about it in Parliament just before the recess. 
But the Reich Government, sedulously buttressed by 
the Ministry of Propaganda, have elected to try reprisals 
on accredited representatives of the British Press in 
Berlin. Their first and obvious choice was Mr Norman 
Ebbutt, senior correspondent of The Times, whose 
reports during the last four years have been eminently 
and continuously dispassionate, objective, but informa- 
tive. He has been given fourteen days’ notice to quit; 
but the Reich Government chose the almost unprece- 
dented method of requesting the British Government to 
secure, from The Times in London, Mr Ebbutt’s with- 
drawal before the notice to quit expired, and his re- 
placement by someone more congenial to the Nazi 
Party. This is intolerably overweening power-politics. 
Not for the first time it has recoiled on Berlin; for 
the overwhelming reaction in Britain and _ other 
countries is one of conviction that negotiations with the 
Nazi Government by all ordinary standards of civilised 
international conduct may soon become impossible of 
maintenance. Incidentally, it may be added, there are 
about fifteen accredited British Press representatives 1n 
Berlin, and about eighty German Press representatives 
in London. 


* * * 


The Nazis and The Times.—On the Third Reich 
and Mr Ebbutt, our Berlin correspondent writes:— 
Quite apart from the merits of this particular case, the 
expulsion of The Times correspondent is an untimely 
and unreasonable measure; first, because of the extra- 
ordinary German request, reported in the official com- 
muniqué to the Berlin Press, that the British Govern- 
ment should itself take steps with The Times to bring 
about Mr Ebbutt’s withdrawal (to which, it is to be 
hoped, the British Government replied with a firm 
negative); secondly, because the expulsion is described, 
and justified, as retaliation for the expulsion of three 
Germans. Even had the three Germans been expel! 
for unfriendly journalistic reporting, which was not the 
case, retaliation would have been out of place. The 
German Government has repeatedly expelled com’ 
spondents, including several British, and were retaliation 
the rule there would be very few German correspondents 
abroad. It is to be hoped that the British Government 
will never retaliate in this sense; and further that, having 
expelled German correspondents on other grounds 
the character of their professional work, it will never 
expel them, or any other foreign correspondents me y 
because it considers their reports unfriendly or unfair. 
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The Reich Government’s action, however, betrays 
confusion, because while Mr Ebbutt’s expulsion is 
primarily presented as retaliation for the expulsion of 
the three Germans, the authorities try to justify it by 
the claim that Mr Ebbutt has been unfriendly and 
unfair. No impartial foreign observer could find any- 
thing unfriendly or unfair in The Times’ reports from 
Berlin. The reports have been eminently fair and 
correct. But it is in the very nature of a correspondent’s 
work in dictatorship countries that his reports should 
be resented by the authorities. Readers of daily news- 
papers want political news from abroad. Other sorts of 
news, economic, cultural, and so on (subjects, that is, 
which are or ought to be “‘ neutral ’’) are of secondary 
interest to readers. But political news from a dictator- 
ship country is mostly not good news. A foreign news- 
paper correspondent in London has as subject the wide 
and ‘‘ neutral ’’ field of democratic politics, the sessions 
of Parliament, elections, the struggles of political 
personalities, and so on; and even if he should seek to 
send unfavourable news, he could not neglect these 
“neutral ’’ subjects. In dictatorship countries the only 
overt politics are ‘‘ unfavourable,’’ even if viewed from 
the German official standpoint; news of Church 
struggles, executions of traitors, and immorality trials 
is unfavourable news. The correspondent does not 
select these unfavourable news subjects: he sends the 
only news available. Further, he sends accurate news. 
He is very seldom caught in an inaccuracy. It is true, 
indeed, that there is much inaccurate news about Ger- 
many in the foreign Press, and that much of what is 
inaccurate is also unfavourable. The Third Reich, it is 
known, wages war against the alleged conspiracy of the 
international Press to defame it. But those Press state- 
ments about Germany that are at once inaccurate and 
unfriendly do not come from‘the foreign correspondents 
in Berlin. They are invented or are imagined outside 
the Reich. The German Government has hardly ever 
made against a correspondent in Berlin, and has appar- 
ently never once substantiated, a charge of sending a 
false report. Conditions in Berlin are indeed such that 
foreign correspondents can very seldom verify the 
unfavourable stories, many of them no doubt untrue, 
that circulate. Such unverified stories are never sent. 


* * * 


The Zionist Debate.—During the past week there has 
been a continuation of the two parallel examinations 
of the Palestine Commission’s Report—by the Permanent 
Mandates Commission at Geneva and by the Zionist 
Congress at Ziirich. The Mandates Commission is getting 
down to a searching inquiry into the recent past history 
of the mandate, in colloquy with Mr Hall, while Mr 
Ormsby-Gore has returned to England. On the other 
hand, the Zionist Congress was necessarily concerned less 
with the past than with the future, and its decision on 
Wednesday, by 300 to 158, to negotiate with the British 
Government on the details of the proposed partition 1s 
a notable step forward. The emotional tension of the 
Congress was revealed not only in the tenor of the 
speeches—particularly Dr Weizmann’s great speech of 
August 4th, of which the full text has now beeri published. 
The trend of Zionist opinion had become clear as the 
debate went on. Under the leadership of Dr Weizmann 
and Mr Ben Gurion (representing Zionist Labour) the 
advocates of the policy of accepting partition in principle 
had steadily gained ground ; and there is some indication 
that the particular application of the principle which 
Dr Weizmann has succeeded in getting Congress to 
accept will not be so far removed from what the British 

overnment can grant as to make the agreement in 
principle futile. Dr Weizmann wants to be assured that 
the sovereignty of the new Jewish State will be genuine, 
and thisis a wholly reasonable stipulation, since sovereign- 
ty is the pearl of great price for which the advocates 
of an acceptance of the principle of partition are prepared, 

owever sorrowfully, to sell the larger part of the 
Palestinian field which had been earmarked for the 
establishment of a Jewish national home. In particular, 
Dr Weizmann wants immediate sovereignty in the matter 
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of immigration, which is a question of such immediate 
moment to Jewry in view of present conditions in Central 
and Eastern Europe. In the third place, he wants the 
Jewish suburbs of Jerusalem to be added, as an outlying 
enclave, to ‘the Jewish State, on the analogy of the 
Commission’s proposal to give the Arab State an outlying 
enclave at Jaffa. This last demand may be the least easy 
of the three to meet; but it is, after all, a question of 
detail, though by no means trivial, 


* * * 


Church and State in Germany.—Two pieces of 
news throw light on the difficulties of the Third Reich 
in its attempts to do Christianity in Germany to death 
under cover of the smoke-screen which every dictatorial 
Government is able to put up in these days through its 
control of information and propaganda. On August 6th 
the trial of Dr Dibelius resulted in an acquittal, and on 
Monday it was announced that the trial of Pastor 
Niemdller was to be postponed. This second piece of 
news is particularly interesting in view of the demonstra- 
tions which had taken place the day before—last Sunday 
—round Dr Niemédller’s church in Berlin-Dahlem. The 
police failed to get the demonstration under, in spite 
of their making a large number of arrests; and the 
Government seem promptly to have drawn the moral 
that they had better work up their case against the 
prisoner more thoroughly before they ventured on the 
hazard of another trial after their experience of the 
failure of Herr Kerrl’s prosecution of Dr Dibelius. The 
latter, who is the General Superintendent of the German 
Evangelical Church, had been prosecuted, under the 
present German Law for the Protection of State and 
Party against Underhand Attacks, on the charge that 
an accusation, which he had make against Herr Kerr] 
in an open letter, was false and malicious. The Court 
(to its honour) found that Dr Dibelius had not been 
actuated by malevolence in making his accusation, and 
that there was not sufficient evidence to show that he 
had been guilty of either deliberate or careless mis- 
representation of the words of a Minister of State. 
Accordingly, so far from accepting the Public Prose- 
cutor’s demand for a sentence of six months’ imprison- 
ment, the Court found Dr Dibelius not guilty, and 
ordered the State to pay the costs. The significance of 
the result of this trial is matched by the piquancy of 
the reason which is said to have moved the Government 
to prosecute—for this reason illustrates the impossibility 
of insulating the Protestant from the Catholic battle- 
front. 


* * * 


New Tendencies in India—The interview be- 
tween Mr Gandhi and the Viceroy fits smoothly into the 
story of Indian politics since the Congress gained its 
victories at the provincial elections and demanded terms 


’ for its acceptance of office. The heart of that demand 
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was the wish of Congress to see its newly-won status 
recognised and confirmed. No longer was it to be the 
permanent opposition, distrusted and periodically re- 
pressed by the Powers that were; instead, it was to be 
the authoritative government of a large part of India. 
Once this had been mutually acknowledged by the 
Viceroy’s statement on the Governors’ powers and by 
the subsequent creation of Congress Ministries—t 
became a regrettable anachronism that the chief repre- 
sentative of the Crown and the most powerful leader of 
the Congress had never met each other. Mr Gandhi took 
the opportunity of raising certain questions concerning 
the exclusion of the Red-shirt leader, Abdul Ghaffar 
Khan, from the North-West Frontier Province, and his 
own right of entry into that province. But the chief 
subject-matter of the conversation was a topic with 
which both men are deeply concerned, the improvement 
of the condition of rural India. In an article on future 
Congress policy, Mr Gandhi recently demanded Prohibi- 
tion, the abolition of the salt tax, and other measures, 
and went on to declare that attention should now be 
devoted more to villages and the peasantry than to 
cities. This was in direct contrast to a speech by Pandit 
Nehru, in which the Congress President called for an 
active policy of stimulating the growth of Indian in- 
dustry behind the protective tariff. Clearly, the assump- 
tion of responsibility will bring to light sharp cleavages 
within the Congress, and already the various provincial 
Ministries formed by Congressmen appear to be follow- 
ing different paths. 


* * * 


Lull in Spain.—The comparative calm which has 
settled down on all land fronts in Spain has not extended 
to the sea and air. The insurgents are once more stale- 
mated round Madrid, at Toledo, in Cordoba and Malaga 
in positions slightly less favourable than a few months 
ago; in Teruel they have been checked; and even in the 
Basque territory land fighting is desultory. Meanwhile, 
aircraft have created more incidents by bombing French, 
British and Italian merchant ships off Algiers ; and attacks 
on two ships, the “‘ British Corporal” and the Italian 
“* Mongioia ’’ have been the subject of lively protests by 
their governments. The captain of the latter ship died 
from his wounds. It was at first doubtful who had bombed 
the ships; though the type of machines used, and their 
presence so far from government territory, made it 
appear likely they were insurgent craft. Later, when the 

ritish naval commander protested at the insurgents’ 
naval base in Palma, Majorca, the insurgent authorities 
there—who house many Italian machines—admitted 
their craft had done the bombing, while, in another 
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place on the mainland, Salamanca, General Franco's 
staff were denying that his aircraft had been off Algiers 
that day! After this revealing inconsistency, Sir Hen 
Chilton, British Ambassador to Spain located at Hen. 
daye, was instructed to protest vigorously to Salamanca 
again. On the other hand, the Italian Government went 
one better in complicating the occurrence: they round] 
asserted that the aircraft were “ Red” and protested on 
Thursday to the Non-Intervention Committee jp 
London. During the past week the non-intervention 
front in London has shared in the lull ; the British plan 
still faintly breathing, is to undergo a kind of half. 
autopsy, half-vivisection by a special committee: while 
from the high seas insurgent warships have battered one 
or two Spanish ports. Less than ever does General 
Franco look like being able to polish off the campaign 
before winter rolls up the map of Spain. 


* * * 


Assassination in Iraq.—On Wednesday night 
General Bekir Sidky, the chief of the Iraqi General Staff 
and dictator of Iraq, who ten months ago made a coup 
ad’ état in which his forerunner, General Jafar Pasha, was 
murdered, was in turn assassinated, together with Ali 
Jowad, Chief of the Air Force, on their way through 
Mosul to view the Turkish manceuvres. Bekir Sidky 
was a notorious Kurdish exponent of the iron hand— 
witness his massacre of the Assyrians in 1933—Turco- 
phil, a close friend and admirer of Kemal Ataturk, and 
an Anglophobe. He was relatively young, an able and 
dashing soldier, ruthless in ambition, but as defective in 
political vision as he was forthright in action. The young 
King Ghazi has now to face something like the scramble 
for civil power which, as we describe in our article on 
Poland on page 330, has paralysed Spain and is now 
paralysing Polish and Jugoslav politics, after the death 
of a dictator, 


* * * 


Agricultural Output.—In the chart reproduced 
at the foot of this page readers can trace the develop- 
ment in recent years of the principal items of the 
value of British agricultural output. The figures have 
been taken from the Ministry of Agriculture’s recently- 
published ‘‘ Agricultural Statistics, 1936, Part I” 
(H.M.S.O., 1s. 6d.)—which, incidentally, contains con- 
siderably more statistical material than its predecessor. 
The total value of the output of agricultural and horti- 
cultural produce in England and Wales fell to a low 
level in 1932-33. It rose fairly rapidly in the two follow- 
ing seasons, but suffered a slight decline last year. The 
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output of livestock, the largest single item, has not yet 
recovered to the pre-depression level, but milk and dairy 
produce, stimulated by the marketing scheme, has 
more than made good the ground lost during the bad 
years. Farm crops (which include corn, potatoes, sugar 
beet, hops, etc.) show the widest fluctuations in the 
period under review; the output of potatoes varied, for 
example, between {15.9 millions in 1931-32 and {8.5 
millions in 1933-34. Production of poultry and eggs, 
which expanded rapidly in the post-war decade, has 
remained relatively stable in value since 1930. 


* * * 
The official estimates are summarised in the following 
table: — 


AGRICULTURAL OUTPUT—ENGLAND AND WALES 


(Million /) 


| 1930-31 | 1931-32 | 1992-89 | 1933-34 | 1934-35 | 1935-36 











2 56-4 60°7 62-1 63-2 
5 52-3 55-4 56°6 56-4 
0 20-8 21-3 21°4 22-3 
2 1-8 1:8 1-8 1-9 
9 | 131-3 39-2 | 141-9 | 143-8 
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9 1-6 3-1 2:2 2-1 
3 2-6 3°3 4-1 3-9 
0 26-4 30-4 35-9 36-0 
71 8:2 10°5 4:9 
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The slight decline in the total figure from {209.4 millions 
in 1934-35 to {208.2 millions in 1935-36 is accounted 
for by the substantial drop in fruit production last year. 
In livestock, the most important increase was in pigs, 
but sheep and lambs showed a decline in value. The 
output of milk and dairy products was also lower in 
value last year. The aggregate value of the output of 
farm crops was about unchanged last year, a decline 
in volume being offset by a rise of prices. A fall in the 
value of barley and oats was sufficient to counterbalance 
a rise in the value of the wheat output, so that corn 
production showed a net decline in value. In addi- 
tion, British farmers received {2,730,000 in 1935-36 from 
the fat cattle subsidy, against {1,910,000 in 1934-35; 
and {5,230,000 under the Wheat Act, compared with 
£6,400,000 in the preceding year. 


* * * 


Alberta and the Banks.—Recent acts of the 
Alberta Government and Legislature seem remarkably 
like a gambler’s last desperate throw. Some days ago 
Mr Aberhart, the Premier, addressed to the banks in 
the Province a letter announcing the Government s in- 
tention to pay a monthly “‘ dividend’’ of $25, and 
demanding their co-operation. They were assured that 
neither they nor their depositors would suffer in con- 
sequence ‘‘ any direct financial loss.’’ A special session 
of the Legislature is now considering a series of Bills, 
wrapped in the mystical verbiage of Social Credit, which 
are designed to secure this enrolment of the banks 
in the Douglas crusade. Every bank, bankers and bank 
employee is to pay for a licence, and to submit to 
control by a local directorate on which Social Credit 
nominees will have a majority. The Alberta Govern- 
ment—over the head of its own Attorney-General, who 
has resigned—has sought by two means to evade the 
barrier that, under section 91 of the Canadian con- 
stitution, ‘‘ banking, incorporation of banks, and the 
issue of paper money ’’ are exclusively federal subjects. 
It has introduced a Bill p ing to prevent the con- 
stitutionality of provincial Acts from being challenged 
in the Courts without the Government’s consent. 
it has declared in the preamble and clauses of the opera- 
tive measure that the purpose of the Act is the full 
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enjoyment of ‘‘ property and civil rights within the Pro- 
vince *’—those forming an explicitly provincial subject 
under the constitution. 


*« * * 


Constitutional Position in Alberta.—If the 
measures mentioned in the preceding note are 
passed, the legal position will be complicated. The 
federal Government may disallow either the operative 
Act or the Act to bar challenges in the Courts, on the 
ground that they defy the constitution. But the power 
of disallowance of provincial legislation has recently 
fallen into disuse, and Ottawa is reported to be chary 
of interfering. It seems to be constitutionally open to 
the provincial Lieutenant-Governor, under section 10 
of the Alberta Act of 1905, personally to challenge his 
Ministers, as did Sir Philip Game when Mr Lang defied 
the law in New South Wales. But this could only be 
temporary, for the same section gives the provincial 
legislature full authority to revoke any powers of the 
Lieutenant-Governor. Other courses, however, remain 
open. The banks may refuse to obtain licences, and, 
having thus become illegal institutions, may close 
their doors; or, alternatively, they may defy the in- 
structions of the Social Credit supervisors. In these or 
other ways they could force the Government itself to 
bring actions in the Courts. Even if the provincial 
Courts agreed that they were barred from considering 
the constitutional aspects of the law, an appeal would 
lie to the Supreme Court of Canada, which could not 
be so bound. It seems certain, therefore, that the con- 
stitutionality of the legislation will somehow be 
challenged, and in that event the plain words of 
section 9I must surely prevail. 


* * * 


Bumper Crops in America.—The star of the 
American farmer is in the ascendant. The caprices 
of Nature are this year working out, with one exception, 
strongly to his advantage. The official crop reports 
issued at Washington on Tuesday forecast very large 
crops of all cereals. The maize crop, for example, is 
expected to be more than 70 per cent. larger than 
last year. The yield of oats, at 31-5 bushels per acre, is 
more than three times last year’s figure. Wheat is in 
a very good position, for the American yield is up by 
more than 40 per cent. in a year when poor harvests in 
Canada and Europe prevent a serious fall in prices. 
This is true, in greater or less degree, for most of the 
cereals, and the farmers’ income will certainly be 
considerably larger this year. It is not so true, however, 
in cotton, where the large prospective crop has aroused 
fears of a sharp fall in prices. As a result, the Southern 
representatives in Congress have been pressing in the 
last few days for a resumption of the policy of making 
loans to growers on their cotton—a policy which in effect 
provides an insurance against a fall of the grower’s income 
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below the loan figure. The figure suggested is 10 cents 
a pound (the present price is below II cents). The 
President already has statutory power to do this, but 
he has announced that he will not use any price-fixing 
powers unless Congress legislates for some measure of 
crop control. Thus the old controversy which raged 
round the principle of crop restriction two or three 
years ago looks like being revived. Crop restriction Is 
not an appealing principle, but the President 1s un- 
doubtedly wise in insisting on it if there is to be price- 
fixing at the expense of the Treasury. The disastrous 
history of price-fixing experiments which did not have 
this sanction is too convincing for any other course of 
action to be prudent. 


* * * 


Congressmen, however, are not interested in economics, 
and they are so incensed at the President’s attitude 
that they threaten, as a reprisal, to hold up his Wages 
and Hours Bill. This illustrates the extent to which the 
long controversy and the successful revolt over the 
Supreme Court Bill have undermined the discipline 
which the President can exert over his nominal followers 
of the Democratic Party. The Supreme Court 
controversy itself has been laid temporarily to rest 
with the passage of the “Compromise” Bill. This 
measure leaves the Supreme Court itself untouched, 
but modifies the procedure by which Acts can be found 
unconstitutional. Injunctions against statutes on the 
grounds of unconstitutionality will not be so easy to 
obtain in the future as in the past, and the process of 
appeal to the Supreme Court in these cases will be 
speeded up. But though the Bill has been passed, the 
effects of the controversy will linger on, both directly 
in the suspicion that it may at any time be revived, and 
indirectly in the indiscipline which now reigns in Congress. 
The only person in the Administration who appears to 
be unaffected by this episode is the Secretary of State, 
who continues steadily to pursue his policy of concluding 
Trade Agreements with the whole world. The latest of 
the series is with Soviet Russia, and though the 
amount of trade involved is small, the Agreement has 
considerable political and commercial interest. It 
shows that the failure of the more ambitious attempt 
made two years ago to settle Russian-American 
differences has not led to embitterment. 


x * * 


Employment Marks Time.—Mainly on account of 
seasonal influences, the Ministry of Labour’s estimate of 
11,517,000 insured persons at work on July 26th shows 
no change on the previous month, though the increase 
on last year’s figure is 511,000. The number of unem- 
ployed actually rose by 22,861 to 1,379,459; but the 
increase was chiefly due to the registration of 22,042 
juveniles who left school at the close of the summer 
term. The unemployment position in various industries 
is shown in the following table; the percentage figures 
given are based on the insured population employed in 


each industry in July, 1936, the latest period for which 
data is available : — 


UNEMPLOYMENT BY INDUSTRIES IN GREAT BRITAIN 











Number in thousands Percentage 

Industrial Group Change 

July 20, | June 21, 7 July 26, | since 

1936 1937 1 1937 | July 20, 

1936 
Coal mining .................0+++ 234-2 | 169-2 | 146-2 16-3 | — 9-8 
Iron and steel .............+++-- 28-5 19-8 21-5 11-6 — 3-0 
WONG ccivessidtchochiieana 56-8 37-7 40-1 5-4 — 2-3 
Metal goods manufacture 37-7 27-1 29-4 6-0 — 95 
Shipbuilding and 45-3 36-9 36-4 22-5 on Gat 
ce 111-8 101-3 108-8 10-9 — 0-3 
Public works contracting 116-0 98-0 102-9 35-5 — $8 
podneinenvniaeapeanaealin 66-7 42-4 42-3 10-1 o on 
Woollen and worsted 25-0 19-3 23-2 10-4 — 0-8 
SEED nsnacandeesvovceasooeeseebinnl 8-6 6-4 21-2 69-4 +41-3 
svciensiacieicanineal 24-5 17-5 24-7 11-7 | —o2 
Boot and shoe ...............-.. 19-0 13-2 15-0 11-1 — 3-1 

Hotel, boarding house, etc., 

OTIS aiscnccssecnesonnessceah 47-0 48-2 44-5 10-2 — 0-8 
Road transport services .. 28-5 23-5 20-2 9-2 =~ os 
Shipping service ............... 31-9 27-7 25-8 18-3 — 48 
Distributive trades ........... 171-2 156-0 148-9 7°3 — 1-2 
All persons registered (in- 

cluding other trades)... ... 1,652-1 | 1,356-6 | 1,379-5 a ois 
NE 
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Though employment in coal mining shows improvement 

the big reduction in the unemployment figures reflects the 
incidence on the preceding returns of the Yorkshire Mine. 
workers’ Association annual demonstration, which took 
place on the day of the count. In the jute industry, trade 
holidays have largely increased temporary unemploy- 
ment. For the rest, movements have been main} 

seasonal; employment has increased in the distributive 
trades, hotel and boarding house service, road transport 
and shipping services, and been reduced in building and 
public works contracting, general engineering, woo] 
textile, clothing and boot and shoe manufacture. Scot. 
land had an additional 30,000 unemployed, largely as 
a result of holiday stoppages. 


* * * 


Anglo-Polish Coal Negotiations.—In an effort to 
retain overseas customers, the British coal owners, like 
the steel makers, are straining every nerve to maintain 
their exports in spite of difficulties in meeting domestic 
demand. In some instances, however, this is proving no 
easy task. As an example, we may refer to the working, 
under present conditions, of the Anglo-Polish Coal Pact, 
which was concluded in December, 1934, to mitigate 
competition between the two countries, particularly in 
Scandinavian markets. Poland has considerably ex- 
tended her coal exports in the present boom, her ship- 
ments having risen from slightly over one-fifth to more 
than one-quarter of British shipments. Recently, Poland 
asked for still greater quota increases, which the British 
exporters declared themselves unable to grant. The agree- 
ment expires at the end of this year, unless an under- 
standing is reached by the end of September. Further 
negotiations are believed to be imminent. The root of the 
difficulty is that the Polish coal owners are dissatisfied 
with the principle that their exports should be governed 
by the extent of British shipments, though only a few 
years ago they regarded this interdependence as advan- 
tageous. They have therefore drafted a modified agree- 
ment on which the British exporters have not yet 
expressed an official opinion. As the Anglo-Polish Pact 
was originally designed as the forerunner of a general 
agreement in the international coal trade, it may be 
hoped that some basis of collaboration will emerge. 


* * * 


The Week in Industry. — The maintenance of 
activity in the heavy industries is shown by the 
July figures of iron and steel production, issued this 
week. While the output of crude steel was slightly 
reduced, mainly owing to Scottish holidays, pig-iron 
production was the highest since September, 1920. The 
month’s output of pig iron was no less than 729,300 
tons, against 699,300 tons in June and 665,600 tons in 
July last year; while the output of steel ingots and 
castings was 1,059,200 tons, compared with 1,106,400 
tons in the previous month and 974,100 tons in July, 
1936. It is reported that a number of furnaces have 
been transferred from the smelting of basic iron to 
hematite. Despite the efforts made by the industry to 
cope with current demands, some consumers remain un- 
satisfied. Business this week has been affected not only 
by the inability of makers to accept orders for near 
delivery, but also by holidays; the markets have conse- 
quently been quiet. Meanwhile, the inland demand for 
industrial grades of coal and coke remains well above 
normal for the time of year, while shipments from South 
Wales have increased owing to South Africa’s inability 
to satisfy some of her regular overseas customers. Out- 
puts of coal in Yorkshire have again been restricted by 
strikes. New business in cotton textiles still hangs fire, 
the price of the raw material having suffered a further 
fall owing to the unexpectedly large estimate of the 
American crop. Sales are well below current production, 
and it seems likely that activity in Lancashire will be 
seriously affected unless prices soon show greater 
stability. The jute industry is also passing through 4 
quiet spell, and unemployment is extremely high, but the 
woollen textile ind remains as active as ever. *? 


general, the industrial barometer is still ‘‘ set fair.”’ 
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Further Fall in Wholesale Prices.—There has 
been a further small decline in wholesale prices during 
the past fortnight. In England the complete Economist 
index number has fallen by 0.6 per cent., and the 
primary products index number by 0.2 per cent. 
The primary products index is still above its low 
point of last June, but the complete index has touched 
a new low point for the summer. In the United States 
The Economist's primary products index has fallen 
by 0.4 per cent. and the Irving Fisher complete index 
by 0.5 per cent. They are both now at new low points 
for the summer. There is a slight rise in Continental 
wholesale prices. 


SEPTEMBER 18, 1931 = 100 





95-7 

Aug. 19th 88 96:1 
S0th | 121-8 | 144°5 | 159-6 | 165-0 | 121-8 | 96-4 | 112-St| 95-9 
Oct. 28th | 123- 145-7 | 161-1 167-1 122-5 | 102-1 | 114-8t| 95-8 
Nov. 25th | 126-3 | 150-9 | 172-0 | 167-2 | 124-8 | 106-9 eee 95-9 
~ oe 131-3 | 163-9 | 187-3 | 166-7 | 128-8 | 113-0 eee 05-4 
an. 27th | 134-2 | 164-2 | 184-5 | 167-0 | 131-0 | 115-9 ees 95-7 
24th | 1936-3 | 168-2 | 185-5 | 167-4 | 131-8 | 116-8 | 124-3 | 96-2 
Mar. 31st | 144-3 | 181-9 | 199-7 | 167-4 | 137-3 | 121-8 | 126-2 | 97-5 
Apr. 28th | 142-0 | 169-9 | 183-5 | 165-4 | 135-6 | 120-5 | 128-7 | 97-0 
May 19th; 142-4 | 168-7 | 184-4 | 165-3 | 135-6 | 120-2! 131-3 | 97-2 
une 2nd | 142-7 170-2 | 178-9 | 165-6 | 134°3 | 119-8 ; 133-2 | 97-5 
une 16th| 139.4 163-6 | 173-5 | 165-3 | 133°3 | 119°8 | 133-8 | 97-4 
une 30th} 139-5 | 165-9 | 176-8 | 165-7 | 134-1 ose 134-2 | 97-5 
uly 14th | 140-7 | 168-5 | 180°4 | 165-0 | 134-1 | 128-8 | 135-8 | 97-8 
July 28th | 140-2 167-1 171‘8 | 164-5 | 133-8 | 130-8 | 137-1 | 97:9 
Aug 1lth| 139-3 | 166-8 | 171-1 164-2 | 133-1%) ... ose 98-1° 


© These figures relate to July 21st. 
t Monthly averages, 
We publish below a chart showing the course of 
The Economist’s two index numbers of British whole- 
sale prices from 1931 onwards. 





The chart shows that prices are still above the levels 
at which they stood at the beginning of the year. 
Details of our index number follow: — 


The Economist INDEX 


(1927 = 100) n3 

Sept. 18, uly 14, July 28, Aug. ll, 
931 J 1937 1937 1937 
Cereals and meat 64-5 92-6 92-6 90-8 
Other foods ...... 62-2 67-6 67-2 67-0 
Textiles .........00. 43-7 71-9 70°7 69-9 
inerals ............ 67-4 108-1 108-6 109-8 
Miscellaneous ...... 65-8 85-8 85-6 85-4 
Complete index 60-4 85-0 84-7 84-2 
1913 = 100... 83-1 116-9 116-5 115-8 
1924.—= 100... 52-2 73-4 731 72+7 


Apart from a recovery in non-ferrous metal prices, the 
ecline was very general. It was most marked in the 


cereals and meat group. 
* * * 


Imperial Iron Ore.—The extensive dependence 
of Britain’s steel industry on Heo a ore, au 
Present position in Spain and Spani orocco, su 
that sooner or later the question is likely to be raised of 
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obtaining increased supplies from countries inside the 
British Empire. Last year, scarcely one tenth of 
Britain’s iron ore imports came from the Empire. In 
many cases, high freight rates have been a deterrent 
to increased shipments. Nevertheless, the Empire is, 
even now, a substantial producer. The proportion of 
Empire output to world production increased from 9.5 
per cent. in 1929 to 13.8 per cent. in 1935, and rose 
further last year : — 


Iron ORE OUTPUT OF THE EMPIRE 


(Tons) 

1929 1935 1936 
MIE ocanccsLomndedate 2,428,555 2,364,297 N.A, 
Newfoundland ...... 1,494,452 662,441 N.A. 
Unt. Malay States... 809,518 1,411,636 1,654,567 
RAT ok cctatsccnans 852,960 1,874,418 N.A. 
South Africa ......... 37,666 299,247 359,219 
Sierra Leone ......... Nil 433,540 577,692 
New Zealand ......... 8,043 10,646 N.A. 


N.A. = Not Available. 


The Wabana mines of Newfoundland, one of the world’s 
most important deposits, are producing well below 
capacity. Ores from the Marampa deposits in Sierra 
Leone have been consumed in Great Britain since 1934. 
The reserves in India and South Africa rank among the 
largest in the world, but they are still undeveloped. 


* * * 


Public Trusteeship.— The recently published 
report of the Public Trustee recalls that the establish- 
ment of the Public Trustee Office was an epic of dogged 
perseverance. In 1886 Sir Howard Vincent introduced a 
Bill ‘‘to meet the difficulty which both public bodies 
and private individuals frequently experience in finding 
suitable trustees,’’ but it did not secure a second reading. 
Between 1888 and 1894 Sir Howard Vincent and others 
sponsored nine further Bills having a similar object, but 
with the same disappointing results. At the request of 
Sir Howard, however, a Select Committee was 
appointed in 1895 to inquire into the matter, and in 1896 
the Judicial Trustees Act was passed, Unfortunately, 
this Act proved unsatisfactory, and from 1901 to 1905 
the same protagonist introduced a Bill annually ‘‘ for 
the prevention of fraud upon widows and orphans by the 
appointment of a Public Trustee or Executor and 
the amendment of the Judicial Trustee Act.’’ Finally, 
the Lord Chancellor introduced into the House of Lords 
a Bill which became the Public Trustee Act, 1906. 


* * * 


On October 1, 1907, a staff of six started to prepare 
for the formal opening of the office on January 1, 1908. 
In the year to December 31, 1908, the number of trusts 
in all categories administered by the Public Trustee was 
325, of a total value of {2,095,900. By March 31, 1937, 
the staff had increased to 847; and the number of cases 
accepted during the year was 948, of an aggregate value, 
including additions to existing trusts, of {£14,415,405. 
At the close of the period covered by the report there 
were 19,062 cases in course of administration, with a 
nominal capital value of £218,132,218—apart from landed 
property and cash at banks estimated at {£55,800,000. 
The chief criticism of the Public Trustee’s operations is 
on the ground of cost. Though he is not allowed to make 
a profit, his fees are well above those of his competitors. 


Ie 


BANK OF MONTREAL 


(Incorporated in Canada in 1817 with Limited Liability) 
CAPITAL PAID-UP _ ... $36,000,000 
REST AND UNDIVIDED PROFITS $40,036,534 
TOTAL ASSETS IN EXCESS OF $800,000,000 

Head Office: MONTREAL 
Sir Charles Gordon, G.B.E., President. 
.R, d, Esq., Major-General The Hon. S. C. Mewburn, C.M.G., 

W. ‘X at Se aeaaieben Gen. Managers : Jackson Dodds, G. W. Spinney. 

LONDON COMMITTEE : siete 
of Devonshire, K.G. (Chairman). F. R. S. r, . 
‘eg ee Bart., K.C.B. Sir Frederick Williams-Taylor. 


Offices: 7 Throndneedie Strest, £08 (Edward ope an ) 
pov, $ Waterioe Place, Pall all, 8.W.1 (J. H. Pangman, ) 
Financial Agents of the Government of the Dominion of Canada in London. 
The Bank undertakes banking business in all parts of the world, 
and with its numerous branches offers facilities in Canada, 
Newfoundland and the United States. 
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Overseas Correspondence 





From Our Special Correspondents 


United States 


Rising Tide of Recovery Checked 


New Yorx, August 3—The business figures for 
June are compared with those of the preceding five 


months and with June, 1936, in the following table: — 


FEDERAL RESERVE Boarp INDICES 
(Adjusted for seasonal. 1923-25 = 100) 


June, Jan., Feb., Mar., Apr., May, June, 
1936 1937 1937 1937 1937 1937 1937 
Industrial Production 


SOD . adncunnssohipen 104 114 116 118 118 118 115 
Manufactures ......... 105 115 116 117 #4118 #4118 114 
IN ccctatsenbeun 100 109 115 #128 #115 #116 115 

Construction contracts 

Ee 52 63 62 56 53 56 60 

Residential ............ 36 45 47 45 44 44 43 
Factory employment.. 90.4 98.8 99.7 100.9 101.6 102.2 101.6 
Factory pay-rolls ...... 81.1 90.6 95.8 101.1 104.9 105.2 102.8 
Freight car loadings... 73 80 82 83 84 80 78 


Department store sales 87 93 95 93 93 93 93 


Several interesting features stand out. Total business 
has remained virtually unchanged for six months. 
Building, much the most depressed of the major 
activities, has failed to advance, merely holding its own 
seasonally, Distribution, indicated by department store 
sales and car loadings, has remained steady. Employ- 
ment and pay-rolls, after several years of almost con- 
tinuous advance, gained very little ground in the last 
four months of the first half of the year; to some degree 
this is due to strikes, although the same tendency has 
developed in industries which have not suffered from 
labour troubles. 

Building is the most disappointing feature of the 
revival. In the fifth year of recovery, total construction 
is only three-fifths of the prosperous, but not boom, level 
of 1923-25, and residential building is less than half of 
that level. These results are shown despite the persistent 
and marked rise in rents, the considerable decline in 
vacant premises in most areas, mortgage money rates 
which are low compared with the past, capacity or near- 
capacity operations in a number of industries, and a sub- 
stantial amount of public building. These are all factors 
which would normally stimulate construction. 


Advance in Building Costs 


The cause appears to be the rapid rise in building 
costs, including both labour and materials. The avail- 
able statistical measurements of costs agree neither with 
each other nor with common observation, but there can 
be little doubt about what is happening. Material costs 
have mounted rapidly, and labour costs even more so. 
In addition, the potential builder is confronted with v 
burdensome restrictions both by the labour organisations 
and by local building codes in many areas. And, despite 
much discussion and experimentation with prefabrica- 
tion and new methods, little technological advance has 
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been made—certainly not enough to offset the higher 
costs. 

At the root of the difficulty seems to be the fact that 
the building industry is, generally speaking, operating 
at capacity. It appears to lack the ability to expand, 
even in the presence of conditions which point to higher 
volume, and so prices and costs mount. This is the result 
of the depression experience of the industry; while other 
major trades were depressed, the building industry was 
demoralised. To a considerable degree, therefore, 
recovery involves reconstruction, which is a slower 
process than the mere expansion of output where 
adequate capacities exist. 

Building in this country is a local activity, probably 
to a higher degree than in most other nations. While 
large nation-wide building supply companies exist, the 
entrepreneurs are generally very small and have little 
capital. The ravages of the depression practically wiped 
them out of existence. At the same time, during the years 
when building was notable by its absence, the supply of 
skilled labour fell rapidly as apprenticeship ceased and 
building tradesmen went into other occupations. 


Special Difficulties of Building 


The building industry entered the recovery period, 
therefore, lacking capital, skill and entrepreneurs to a 
degree not paralleled in any other important field. When 
demand expanded, volume could rise but moderately 
despite governmental aid, so that costs have mounted 
rapidly. Various factors have intensified this basic 
problem. Substantial amounts of distress property have 
been on the market as a result of foreclosures during 
the depression; since these have been offered at low 
a they have discouraged new building in some areas. 

uilding labour has been particularly able to enforce 
short hours at high pay. The system of distribution of 
the large building supply companies, whereby they sell 
to small local dealers interested in high profit margins 
per unit, has prevented the realisation of the benefits of 
mass production. Labour’s demands upon the local poli- 
ticians have produced many extremely onerous and 
restrictive local regulations. 

In industrial building, political and labour uncer- 
tainties have caused business men to withhold optional 
construction rather than to engage in projects looking 
some distance ahead. The pressure has rather been to 
obtain labour-saving machinery to offset rising labour 
costs, so that machinery has boomed while building has 
lagged. Government subsidised housing projects, 
although surprisingly few, have generated consider- 
able fear among private builders that subsidised pro- 
jects might damage any developments in which they 
might engage. Finally, the Federal Housing Administra- 
tion and most lenders are imposing stricter standards 
than have ever before been known here, which is doubt- 
less socially and economically advantageous over 4 
period, but exerts a retarding influence at present. 

_ The low level of building, and particularly of residen- 

tial building, can hardly continue after this year. 
Shockingly few new houses and apartments are being 
built in proportion to the population, to say nothing 
of the long gap during the depression when there was 
no building. Government efforts to find a solution to 
the problem are being renewed, but whether or not they 
accomplish more than Washington has thus far been 
able to do, rising and much higher construction levels 
seem certain to be seen before this cycle has run its 
course. The danger is that the work may be done at 
excessive cost levels. 











ms = ~ *® & © ww oO © 











August 14, 1937 


Germany 


State of the Loan Market 


Bertin, August 11.—The coming Reich Consolida- 
tion Loan and the boom in bank shares are the present 
topics of discussion. The Reich will apparently follow 
its usual practice of announcing the loan a few weeks 
before the end of the quarter, when, after the temporary 
seasonal demand for credit has passed, capital derived 
from interest payments is seeking investment. 

The new contraction in commercial bank deposits and 
the very considerable decline in the circulation of Gold 
Discount Bank promissory notes indicate that market 
conditions are not quite so propitious for long-term 
borrowing as they were at the time of other recent Reich 
loans. On the other hand, two relatively substantial 
private bond issues have been sanctioned this month. 
The bonds market has been firm. Indeed, the mortgage 
banks have been obliged to keep down the prices of their 
bonds; and this has been achieved, against an abnorm- 
ally heavy demand, by rationing sales on the Bourse 
or by temporarily striking the bonds from the list. 

Bank shares last week continued to rise, although the 
general market tendency was weak. For some commer- 
cial banks, and in particular the Deutsche-Disconto and 
Commerz-und Privat, increased dividends—at present 
they are 5 per cent—are anticipated, There are also other 
favourable factors. It is stated that about three-quarters 
of the capital of the Commerz-und Privat Bank which 
remained in Reich hands at the date of the last annual 
meeting has since been acquired privately; and so has 
an unstated amount of Dresdner shares. The greater part 
of Dresdner Bank capital, however, still remains in 
Reich hands. Some Rm. 4 millions or Rm. 5 millions 
nominal shares in the Berliner Handelsgesellschaft Bank, 
acquired by American interests after the credit crisis of 
1931, have returned to Germany. The shares of all the 
leading banks, except Dresdner, are quoted at consider- 
ably higher prices than at the beginning of this year, 
and those of several mortgage banks have risen by about 
25 per cent. 


Indirect Subsidies ? fd 


Estimates of crops have not yet been published. The 
one official report so far available concerns only Bavaria 
and states that prospects for all cereals are satisfactory. 
The new regulation of cereal prices has involved a very 
complicated system of ‘‘ assessments,’’ which are really 
taxes imposed by the Reich on particular interests in 
order to subsidise other interests. This system is, of 
course, not new, and it has taken other forms. One form 
was the compulsory reduction of potash and nitrate 
prices to lower the cost of farming. 

When the official rye price to producers was raised 
last spring by Rm. 20 per ton, that is, by about 12 per 
cent., it was decided that bread must not become corre- 
spondingly dearer. The first step was to subsidise the 
tye mills, which were already being given a small 
subsidy. In future they will get a subsidy of about 
Rm. 23 a ton, which will cost in all about Rm. 75 
millions. To provide this sum the breweries are to be 
‘“ assessed ’’ for Rm. 34 millions and the sugar industry 
for Rm. 29 millions, while the remaining Rm. 12 millions 
will be raised from ‘‘ assessments ’’ on wheat mills, on 
the ground of their too advantageous ‘‘ price spread. 

he assessment on breweries is specially designed to 
check the expansion of the bigger concerns by penalising 
any further increase of their turnover. 

Measures of this kind are increasingly common, They 
arise in general out of the failure of the Nazi theory that 
there is a right, fair and providentially ordained price 
for everything, which former Governments failed to 
determine, With ever-changing conditions the right 
soon prove to be wrong; and, if they are set too 
‘ow, threaten to impair production or trade. The remedy 
is to re-establish ‘‘ price equilibrium "’ (Preisausgleich) 
by imposing a special burden on some trade which can 
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for the moment bear the burden. The assessments are 
themselves in effect alterations in price; and the old 
price instability still remains. 


Redundant Traders 


_ The Government have entirely forbidden the consump- 
tion for fuel of wood that can be used for other purposes, 
This apparently simple measure involves an elaborate 
system of compensation for loss of private wood-cutting 
rights. The official Press hints that small shopkeepers, 
of whom there is indeed an inordinate number, may be 
sacrificed in the interest of industrial production; and it 
is further implied that new measures will be taken to 
check the increase in the number of wholesale trading 
firms, which in Berlin has risen by ro per cent. since 
1933. This official attitude, like the attitude towards the 
once favoured class of independent craftsmen, is dictated 
by the exigencies of the Four-Year Plan. The Govern- 
ment wish to mobilise for the Plan as many persons as 
possible and to save materials. 

Industry is somewhat more active. The monthly iron 
and steel report speaks of a continued heavy demand 
from manufacturers, a very considerable part of which 
could not be met. The iron industry, says the report, 
has attempted to check exports, The trade returns, how- 
ever, show that in the last few months, including June, 
exports of heavy iron and steel and of iron and steel 
goods (other than machinery) have rapidly risen. 
Between May and June the export of rolling-mill 
products rose from 210,000 to 273,000 tons. There was 
a slight increase in imports of iron and steel products, 
but the volume of these imports is only one-ninth of the 
volume of exports of this class of goods. 

The export of machinery continues to stagnate. 
Exports of cutlery last year recovered to 5,830 tons, 
compared with 3,950 tons in 1932, which was the lowest 
in recent years; but the average price per unit has con- 
tinued to fall, and in 1936 was only 62 per cent. of the 
1929 price. 

Apparently because of the Spanish civil war and heavy 
French consumption, German potash exports are so far 
this year nearly 40 per cent. higher than in 1936. The 
total turnover of the Potash Syndicate, which fell to 
850,000 tons (pure potash content) in 1932, rose last 
year to 1,360,000 tons, which is only slightly below the 
pre-depression level. The increase is mainly due to home 
sales, and the cut in the domestic price has seriously 
affected the finance of potash concerns and depressed 
potash shares on the Bourse. Exports of chemicals in 
the first half of 1937 were valued at Rm. 401,000,000, 
compared with Rm. 334,400,000 in the first half of 1936. 

(Our Berlin correspondent discusses on page 332 the 
implications of the recent expulsion from Germany of 
The Times’ representative. ] 


—— 


TRADING ABROAD 


The existence of restrictions in a given 
country may temporarily prohibit 
dealings in forward exchange, but 
up-to-date information on this and 
on all points bearing on Forward 
Exchange generally may be obtained 


through any branch of the West- 
minster Bank. For any who may be 
unfamiliar with the facility, a very 
brief outline entitled Forward Ex- 
change is always available 
at its counters 


WESTMINSTER BANK LIMITED 
Head Office: 41 Lothbury, London, E.C.2 
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Finland 


Reducing National Debt 


Hatsincrors, August 2—The book value of the 
National Debt was reduced by 71.3 million marks during 
the first half of the present year. Simultaneously the 
conversion of the funded foreign debt into internal debt 
has continued, and the floating foreign debt has been 
entirely redeemed. 


1935 1936 1937 
Dec. 31 Dec. 31 June 30 
Mill. mks. Mill. mks. Mill. mks. 


Funded debt :— 

FOrCIgD § .....cccccccsccccsescees 1,852 1,128 1,015 

DMN csc csasbictnapidnoogsere 1,181 1,853 1,881 
Short-term debt :— - - 

eee sh ciiaidbctkbbouséagainn 76 81 152 
Total National Debt............. 3,166 3,119 3,048 


Notice has been given that the sterling loan of 1909 
will be redeemed in November, and the foreign debt will 
thus be reduced still further. : 

Since the rapid rise ceased last March, prices have been 
on the whole steady, but in all cases are at a slightly 
higher level than a year ago. 

Price index of 
Wholesale Cost of living consumption 
price index index goods 
(sensitive prices) 
1926 = 100 1935=100 July, 1931=100 


1936, June ...... 90 99 105-3 
1937, March ... 103 104 111-9 
1937, June ...... 103 104 111-1 


The price index for sensitive consumption goods, which 
is calculated every week, indicates, however, that a 
slight rise in prices took place in July; during the third 
week of the month this index rose to 113.3 points. 

According to preliminary calculations industrial output 
during the second quarter of the year was slightly less 
in volume, but rather larger in value than during the 
first quarter. If the comparison is extended to previous 
years, the indices of both volume and value display a 
markedly rising trend. 


Indices of Production 


Volume Value 
1935, II quarter ...................0 145 119 
1936, II sa 151 131 
1937, I oS ese ee AREER hae 177 178 
1937, II oa?) gathnphhembneekeees 172 191 


The falling off in the volume of industrial output since 
the first quarter of this year is mainly due to the lower 
production of the metal and textile industries. On the 
other hand sawmills and the manufacture of paper and 
cellulose recorded rising production. Building operations, 
which are not included in the above figures, were 
unusually lively. There is no unemployment worth 
mentioning and in some trades a shortage of labour is 
being experienced. 


Growth of Foreign Trade 


Rapidly rising figures have been reported in foreign 
trade this year; in June both imports and exports 
attained fresh records. The increase is partly due to 
higher prices, but there has also been a marked rise 
in volume. The value of foreign trade is shown by the 
following figures : — 

Value in millions of marks 


j “epg j Exports 

une an.—June June an.—June 
BRS 473 2,403 612 ? 2335 
eee 560 2,821 704 2,870 
SED aicnsevsisdevededs 898 4,128 925 3,427 


There was a small surplus of exports in June amounting 
to 27 million marks, but in the half-year the value of 
imports was 701 million marks greater than the value 
of exports. Thus the trade balance has not proved so 
favourable this year as in previous years, partly because 
of delays in the shipment of timber. 

After the tendency towards a tightening of the money 
market, noticeable in April and May, there was a change 
in June towards greater easiness. Owing to increased 
deposits and reduced credits the surplus of deposits in 
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the Joint Stock banks at the end of June established a 
fresh record of 1,263 million marks compared with 785 
millions a year ago. 

The weekly statements of the Bank of Finland als 
reflect the greater easiness of the position. The most 
striking feature is that foreign balances increased in June 
by 142 million marks, and during the first half of July 
by another 62 millions, thus reaching a record figure of 
2,011 million marks compared with 1,132 millions a ear 
ago. At the same time the credits granted by the Central 
Bank have fallen off and the note reserve has grown. It 
should also be noted that, since the end of May, the 
Bank has sold the greater part of the gold that was 
booked as ‘‘ gold abroad, not included in the note cover,” 
to a book value of 176 million marks. 





Poland 


National Unity and Foreign Relations 


Warsaw, August 7.—A recent attempt on the life 
of Colonel Adam Koc, former Under-Secretary of State 
for Finance and President of the Bank of Poland, who 
was charged by Marshal Smigly-Rydz a year ago to 
produce a plan for bringing about national unity in 
Poland, seems likely to have an effect quite different 
from what was intended. Not only did the attempt itself 
fail, but it has also improved the chances of ‘‘ the Koc 
plan ’’ (summarised in these columns on April 17th, 
page 147). 

While most Poles appear to agree that national unity 
is urgently necessary and attainable, those who are free 
to do their own thinking are not interested in the plan 
if it simply means the perpetuation in office of ‘‘ the 
Pilsudski clique ’’ and the top-heavy bureaucracy grown 
up since May, 1926, when Pilsudski seized power. 
Through the operation of the new Constitution and the 
electoral laws enacted in 1935, the masses have been 
deprived of any effective control over the Government 
and the bureaucracy. The soil has been made fertile for 
nepotism—and discontent. Colonel Koc, like Marshal 
Smigly-Rydz, is liberal-minded, and he no doubt under- 
stood, when he undertook the mission, that national 
unity could be achieved only by broadening the political 
structure and bridging the gulf between the bureaucracy 
and the masses. 

The hint which President Moscicki gave last March, 
that favourable external conditions for carrying out the 
task of national consolidation may not last much longer, 
has been better understood since the expiry, on July 15, 
of the Geneva Convention for Upper Silesia. The attitude 
of the German Press towards recent developments 11 
Poland has indicated that the ‘‘ friendship ’’ which was 
officially introduced in January, 1934, is wearing a bit 
thin; and that the “ certain nervousness on both sides 
of the frontier,’’ which Colonel Beck, the Polish Foreiga 
Minister, noted last December, is growing. 

Minority problems are now in the foreground, and the 
hardships imposed on the Polish minority in the Reich, 
which exceeds 1,000,000, are being sharply contrasted, 
both in the Press and on the platform, with the position 
of the German minority in Poland—which, according to 
Polish figures, numbers less than 800,000. Only a few 
days ago the Sejm passed a Bill enabling the i 
minority in Polish Upper Silesia, as in the districts © 
Poznania and Pomerania, to use their own language 1” 
courts of law; but Poles in the Reich enjoy no suc 
privilege. Recent abuses of Polish ‘‘ toleration ” have 
been brought out in court trials of batches of youns 
Germans who have illegally received military trains 
on Polish territory—under German instructors. It is not 
hard to imagine what would happen to young Poles ” 
Germany who engaged in secret military activities. 


Unsatisfactory Harvest 


In consequence of the severe cold in January a 
February, and the drought in May and June, this ye 


grain harvest will be at least 10 per cent. below the 
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average for the last five years. Accurate estimates are 
not yet available, but, contrary to earlier expectations, 
it is now believed that the yield of grain will be sufficient 
for internal needs until next year’s harvest, and will 
even provide a small surplus for export. With grain 
prices at their present levels, the peasants will eat more 
potatoes and cabbage and less bread. Exports, however, 
are to be closely controlled by the Government, by 
quotas established on a monthly basis. The effect of the 
drought on fodder has been more marked than on grain, 
and difficulties are expected in the livestock industry, 
now an important factor in Polish foreign trade. 

With population growing by nearly 500,000 a year, 
it has become vitally necessary for Poland that agri- 
cultural methods should be improved. Although much is 
heard about the pressing problems of over-population, 
and the need for a better world distribution of ‘‘ Colonial 
products,’’ it still remains true that, with adequate 
fertilization and the more extensive use of modern equip- 
ment, Polish soil could be made much more fruitful than 
it is at present. Large-scale mechanisation of agriculture, 
of course, would cost much money; but as money can be 
found for magnificent Government buildings, electrifi- 
cation projects, and the like, it would seem that some- 
thing could be done to improve agricultural methods. 
There are now acute differences within the Government 
about agrarian policies and M. Poniatowski, the Minister 
of Agriculture, who is probably the most liberal member 
of the Cabinet, is constantly under fire from the news- 
papers controlled by vested interests and large land- 
owners. 


Trade and the Anglo-Polish Agreement 


The lack of sizeable amounts of grain and flour for 
export will be felt during the next few months, the more 
so because the trade balance has now turned against 
Poland. The official figures are as follows : — 


First Six Months Imports Exports Balance 
(Millions of zlotys) 

SU anteceperae’ 416-5 442-7 + 26-2 

DODD: iis cpeccives 458-8 482-0 + 23-2 

BOUT: enecienecies 594-6 582-2 — 12:4 


+ = export surplus. — = import surplus. 

This is the first year since 1928 when imports have 
exceeded exports during a six-months’ period. While 
there has been about a 15 per cent. improvement in 
industrial output compared with a year ago, a large part 
of the increase in the value of imports was caused by 
higher prices for industrial raw materials, and especially 
for those required for armaments. The principal reason 
for the import surplus, however, is the decline in exports 
to the United Kingdom (from 90.0 to 77.5 million zlotys 
for the first five months of 1936 and 1937 respectively) 
and the increase in imports from 51.9 to 61.0 million 
zlotys for the same periods. Until the Anglo-Polish Trade 
Agreement came into force at the beginning of 1935 
Poland had a very substantial surplus of exports over 
imports, mainly at the expense of the United Kingdom, 
but the full effects of the agreement are now being felt. 








Greece 


Debts and the Balance of Payments 


Atnens, August 10.--A delegation in London has 
failed to conclude a settlement of the Greek foreign 
debt service with the bondholders’ committees. It is 
thus interesting to note the balance of payments in 
1936 between this country and the British Empire, as 
calculated by the Bank of Greece : — 


FREE EXCHANGE RECEIVED FROM AND PAID TO THE 
British Empire 1n 1936 


REcEIprs PAYMENTS 1s £ 
From Exports to Gt. Britain... 1,685,000 For Imports from Gt. Britain 3,430,000 
» Exports to British Pos- ,», Imports from India ...... 500,000 
SESSIONS 20.0... eeeee 20,000 | ,, Imports from Australia ... 600,000 
» Emigrants’ remittances, ,, Imports from Canada... 1,220,000 

OS mph cceisccie 250,000 
WO ie civasccudede: 1,920,000 Total Imports soci 5,750,000 
Deficit ............ To remittances for the paym 

” Ce public debt coupons, etc. 2,500,000 


Grand Total ... 8,250,000 Grand Total ...... 8,250,000 
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There is a difference between the above figures and 
those of the British Board of Trade, which put exports 
to Greece in 1936 at 3,322,000, and imports 
at £2,166,000. To realise, by comparison, the importance 
of the figures given in the above table, it should be 
stated that total Greek receipts in free exchange from 
transactions with foreign countries during 1936 are esti- 
mated at {14,680,000, out of which a net sum of 
£6,330,000 has been paid out to the British Empire. 


The State of the Budget 
Equally interesting is the state of the public finances, 
shown in the following table : — 
(In millions of drachmas) 


1936-37 1937-38 
(actual) (estimated) 


Revenue :— 
Se If Bird chi ceri lined 11,080 11,710 
IT, Entea-ordimary ........ssvescscecees 798 688 
III. Proceeds of loams ...............05. 2,592* 3,696t 
Total Revenue ............ 14,470 16,094 
Expenditure :— 
| ae Ne 11,509t 
Il. Extra-ordinary .......sscss0s., } sis cena 
Total Expenditure ...... 14,630 16,664 
TONED sist A cticiscceced 160 570 


* Including Drs. 1,194 millions, unpaid amount of interest on 
the foreign debt. 


t Including Drs. 1,203 millions, unpaid amount of interest on 
the foreign debt. 

It is expected that the estimated deficit of Drs. 570 
millions for the current financial year will be greatly 
reduced before the end of the year. Meanwhile, revenue 
receipts for April, the first month of the current year, 
amounted to Drs. 676 millions, compared with Drs. 575 
millions in April, 1936, and payments against expendi- 
ture to Drs. 640 millions, compared with Drs. 726 
millions in April, 1936. Receipts from revenues assigned 
for the service of the foreign debt amounted in May to 
Drs. 353 millions, compared with Drs. 377 millions 
in May, 1936; but for the period January-May they 
totalled Drs. 1,862 millions, compared with Drs. 1,759 
millions in the corresponding period of last year. 


The Value of Clearing Arrangements 


Foreign trade returns for the first five months of 1937 
compare as follows with the corresponding period of last 
year : — 

(In millions of drachmas) 


Excess of 

Imports Exports Imports 
January-May, 1936 ...... 4,686 2,377 2,309 
January-May, 1937 ...... 6,033 3,624 2,409 
Increase in 1937... 1,347 1,247 100 


An increase both in value and volume has occurred 
this year, the proportion of exports to imports having 
risen from 36 per cent. to 47 per cent. in volume, and 
from 51 per cent. to 60 per cent. in value. The increase 
in imports is due chiefly to higher prices and to larger 
imports of wheat, consequent upon the poor harvest of 
last year; while the increase in exports is accounted for 
by an almost general growth of the value and the 
quantity of exported articles, apart from tobacco, where 
the quantity exported is smaller although the value has 
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considerably increased. The following table shows what 
proportion of foreign trade was conducted on a free 
exchange basis, and what was settled through clearing 
arrangements in 1936:— 

(In millions of drachmas) 


Consignments 
Free on Credit, 
Mode of Payment Exchange Clearings etc. Total 
Imports ......0.-+. 6,339 4,546 924 11,809 
Beetts o...cccccsee 3,126 4,245t ee 7,371 
Adverse balance 3,213 301 924 4,438 


* Not including war material imported. 

t Included small amounts on credit or in consignment. 

Whereas the import surplus was Drs. 4,438 millions, 
the net amount paid out in free exchange, thanks to the 
working of the compensation and clearing systems, was 
only Drs. 3,213 millions. Therefore, for a country like 
Greece, whose balance of trade is permanently adverse, 
the existence of these controls is not an unmixed evil 
from her own point of view though not that of her 
creditors. 








Australia 


Taxation Fears 


Mexsourne, July 22.—The Australian Monetary 
position remains easy and in addition to the greater 
success which attended the Commonwealth loan com- 
pared with previous issues, a number of companies con- 
tinue to raise additional capital. There is, however, a 
desire to avoid anything of a boom character, or any 
excessive expansion of imports, especially as the position 
of London funds, though better than a year ago, still 
leaves room for improvement. 

Stock Exchange quotations for Government securities 
have shown firmness, and yields have been declining 
in recent months, especially for the longer-term securi- 
ties. Industrial shares, however, have been irregular, 
owing partly to movements abroad, and partly to higher 
wages and costs. These factors have tended to offset the 
more favourable balance sheets presented by many 
companies during the past few months. 

Questions of taxation continue to arouse discussion. 
The total taxes raised by the Commonwealth and States 
amounted in early June to about {100 millions per 
annum. In reply to criticism, Governments point to the 
various classes of expenditure which have been estab- 
lished or enlarged during recent years, especially 

ions and unemployment relief. Criticism is, how- 
ever, directed to the fact that the Governments are now 
too prone to maintain taxation and other arrangements 
which were established as a means of coping with the 
depression, although the position has now considerably 
improved. 


Letters to 


Czechoslovakia’s German Problem 


TO THE EDITOR OF THE ECONOMIST 


S1r,—I have followed with great interest the correspon- 


dence between Mr Melville and Mr A. J. Toynbee, and being 


an old reader of your paper I would thank you for publishing 
the following remarks. 

As a Czech with real democratic feelings I cannot help 
being somewhat surprised by Mr A. J. Toynbee’s views 
about Czechoslovak democracy. Mr A. J. Toynbee says :— 


I do not agree that Czechoslovakia is a democracy for the 
non-Czech half of the population. I believe it to be an imper- 
fect democracy even for the Slovaks, while I am convinced that 
for the Germans, Magyars and Poles—who account, between 
them, for more than a quarter of the whole population—the 
present regime in Czech ia is not essentially different 
in character from the regimes in the surrounding countries. 
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Banking Proposals 


The report of the Royal Commission on Monet 
and Banking Systems in Australia, apart from a recom- 
mendation by the Labour member of the Commission 
in favour of the nationalisation of banking, contains little 
of general interest. There are, however, a number of im. 
portant recommendations on points of detail. One js that 
the Commonwealth Bank should be empowered to 
require trading banks to keep with it a deposit of a per- 
centage of their liabilities to depositors in Australia, The 
percentage, for which no figure is stated, and which 
might be raised to any extent, would be subject to 
variation from time to time within the limit fixed by the 
consent of the Commonwealth Treasurer. From the 
business point of view the proposal is open to the objec- 
tion that it would be of a hampering nature and might 
be used for political purposes. 

The Commission recommend that a new exchange 
mobilisation agreement, binding for a period of years, 
should be entered into between the Commonwealth Bank 
and the trading banks. The report states that the exist. 
ing agreement has worked well, but is terminable at any 
time and does not provide for contributions in excess of 
the amount required for the oversea debt service. In 
order to assist the Commonwealth Bank in the perform- 
ance of its central bank functions, and to enable it to 
build up its reserves of London funds, the report suggests 
that additional contributions should be made by the 
trading banks at the rate of, say, not less than {500,000 
sterling per month. 

The Commission further recommend the establishment 
of a mortgage bank or banks to provide for limits to the 
amount of bonds issued and to the ratio between valua- 
tion and loan, The Commission think that if the trading 
banks could transfer to a mortgage bank some of their 
present overdrafts, which are in the nature of long-term 
loans, and take in exchange the mortgage bonds issued 
by the mortgage bank, their position might be 
strengthened. 

Owing mainly to the favourable season and the higher 
prices for wool and wheat, bank deposits in Australia 
for the June quarter of 1937 show an exceptionally heavy 
increase compared with a year ago. This increase is 
balanced by a substantial increase in funds outside 
Australia and an increase in local cash holdings, while 
advances and Government and municipal securities show 
little variation on the year. Deposits within Australia 
amount to £313,152,044, an increase of {21,667,606 in 
twelve months; advances have fallen by £776,738 to 
{261,626,299; Government and municipal securities are 
£44,659,807, an increase of £374,322; and cash items are 
£38,441,754, an increase of {7,579,272. These figures do 
not include the Commonwealth Bank. The larger total 
of exports, including wheat and wool at higher prices, 
are likely to be reflected in larger imports after the usual 
interval. 


the Editor 


I would like to suggest—without offence—that these 
lines show little knowledge of our political conditions. Can 
there be a question of imperfect democracy for the Slovaks 
when our Premier, Dr Milan HodéZa, himself is a Slovak, 
number of Ministers are Slovaks, and Slovaks may 
ound holdin itions as plenipotenti ministers 
members of diplomatic bodies, haaked by Dr P. Onn, 
the Czechoslovak Minister to Paris? Slovaks can be foun 
in leading Government posts and on the boards of commer 
cial and industrial institutions. A bon-mot, very characteris 
tic of the country, says that, if the present — 
continue, we, the Czech people, will have to ask 10 
autonomy. 

As far as the Germans and our other minorities are os 
cerned, I can hardly imagine what Mr A. J. Toynbee ee 
by saying that the regime in Czechoslovakia is not — y 
different in character from the regimes in the surroun = 
countries. Could Herr Henlein of the Sudetendeuts¢ 
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Partei have come to his present power otherwise than by 
free election? Could he publish or discuss his ideas in any 
country without an absolutely democratic regime? Which 
neighbour State in Central Europe would allow him to 
criticise State politics and Government institutions in the 
way he does ? 

Mr A. J. Toynbee seems to be afraid that we shall be 
obliged to repress the Henlein party. Why should we do 
this? About fifteen years ago, Communism was a far 
greater danger than seems to be represented to-day by Herr 
Henlein. Several States then decided to take rigorous 
measures against it. Czechoslovakia, however, as a real 
democratic country, did not do so, and here Communism 
is reduced to-day to a political party of no importance 
whatever, whilst in countries where Communism was 
suppressed, it still remains a latent danger. 

In conclusion, I would like to point out that the Czecho- 
German problem has been discovered in England only 
within the last two years, and it seems to have caused some 
anxiety there, while we Czechs have known this problem 
for about 1,400 years in many different forms. It must be 
admitted that during that time we have had enough occasion 
to learn something. 

Thanking you for your courtesy, 

I am, Sir, 
Yours faithfully, 
Jiri HeEjpa. 


Prague. 


Outlook for France 


TO THE EDITOR OF THE ECONOMIST 


Sir,—Your leading article of July 24, 1937, entitled 
‘Qutlook for France,’’ calls for some rejoinder. To allege 
that, ‘“‘ France, in a sense, has never fully recovered from 
the loss of technical ability due to the expulsion of the 
Huguenots three centuries ago,’’ is a Gilbertian view, 
entirely divorced from reality. Since the expulsion of the 
Huguenots right down to the enactment of the New Deal 
the French have been famed for their dexterity and for the 
quality of their products. Since the development of the 
heavy industries French technical ability in machine-made 
products has been great, surpassing other nations; the 
“ Normandie ” was not planned and built by Huguenots. 


To allege further that, ‘‘ before the enactment of the New 
Deal, the average French worker was much worse off than § 
his compeers in England or the United States ” is also the ® 
reverse of the truth. A system must be judged by its results. § 
Compare the physical and mental condition of the workers = 
in France and in England either a year ago or even to-day. © 
In France, between the industrial workers and the upper © 
classes, there is no difference in physical condition, and very © 


little difference in mental condition. In England the 


physique of the working classes is poor, pale, ill-fed, with a . 


correspondingly restricted mental and nervous range. 


The French workers have kept their original link with © 
nature, with the land; the man, or his wife, has, or will § 
inherit, a house, a field, perhaps even a small farm in the © 
country; there they send their children and go at least | 


once a year, shooting, fishing, etc. 


Divorced from nature, the British industrial workers s 
have become robots with abnormal characteristics. Aden- ~ 
; They hinder the < 
inflation of the lungs and the oxygenation of the blood, and | 
Stop the proper development of the bones of the nose, of © 
the upper face and of the cranium. It has been stated that © 


oids is a specific English complaint. 


the English cranium—and consequently brain—has become 
narrower. Pyorrhcea, with bad teeth, is another specific 
English complaint ; you do not see so many false dentures 
anywhere else. British doctors have stated that the 
Campaign to ameliorate the race by physical exercises, 
Presupposes better food. The English working classes are 
Teared on suet, and look it. 


A nation which has indulged in excessive procreation | 


and deserted the land for the music-hall or the cinema, and 
does not produce its own food on its own soil, importing 
stale food from afar, has to pay the penalty in the form of 
degeneracy. 

Before the new social laws, the working classes lived 


better in France than anywhere else. Since the new social © 


laws, the cost of living has gone up so much in France that 


“ Yaw OY yyy”. 
it LiL 
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even bare subsistence has become very difficult for industrial © 
workers who have children. The working classes’ standard 5 


of living depends on an abundant production, and the five- 
day week has naturally decreased it. 
Yours very truly, 

J. Sicot. 
Torquay, 
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British Banking Trends 


TO THE EDITOR OF THE ECONOMIST 


Sir,—Permit me to thank you for your courtesy in finding 
space for my letter in your issue of July 3ist, and to 
develop my line of thought a little further. 

Everyone knows that there has been an expansion in 
the volume of bank credit in this country in recent years. 
Statistically this is apparent in the first three columns of 
the appended table, but not in the fourth. 

AVERAGES FOR EACH YEAR 


Deposits Reserves Bankers’ 

ofthe 10 of the 10 Bank of Balances 

London London England’s’ with the 

Clearing Clearing outside Bank of 

Banks Banks Liabilities England 

(£'000,000 omitted) 

1933 ...... 1,953 212 529 100 
1934 ...... 1,880 212 534 100 
1935 ...... 1,999 215 545 97 
1936 ...... 2,142 221 583 96 
(Percentage of the Average for 1933) 
1933 ...... 00 100 100 100 
1934 ...... 96 100 101 100 
1935 ...... 102 101 103 97 
1936 ...... 110 104 110 96 


The inferences which I suggest may properly be drawn 
from this table are three. 

Firstly, since 1934 the deposit banks have been holding 
less of their reserves in the form of balances with the Bank 
of England and more in the form of till-money. (There is 
the authority of the Macmillan Report (page 36) for using 
the figures of bankers’ balances with the Bank of England 
as an indication of the amount of the balances of the London 
Clearing Banks with the Bank of England.) 

Secondly, the figures of bankers’ balances with the Bank 
of England throw little light on the credit policy which is 
being pursued by the Government and the Bank of England. 

Thirdly, considerable light is, however, thrown on that 
policy by the figures representing the Bank of England’s 
outside liabilities, that is to say its liabilities to noteholders 
and depositors combined. 

I am, Sir, 
Yours faithfully, 
16a Longridge Road, S.W. 5. G. D. ROKELING. 
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Books and Publications 


The Will to Peace 


It is a sad and dangerous fact that discussion of the 
principles which inspired many of the zealous adherents 
of the League of Nations in the years of hope after the 
war appears to-day strangely outmoded. The contrast 
between the order and security guaranteed by the 
Nation State to its citizens and the anarchy of the rela- 
tions between States is once more taken for granted. 
The energies of statesmen are largely directed to finding 
empirical ways to postpone the inevitable employment 
of the warlike instruments which are being devised and 
accumulated on an unprecedented scale. 

It is therefore opportune that Sir John Marriott should 
have essayed again* the task of expounding the 
historical origins of world organisation for peace, and of 
explaining in that light the fate which has befallen the 
League. The Nation State first emerged as the unit of 
political sovereignty at the time of the Renaissance. Sir 
John traces the development since then of this form of 
government and power; and against this background he 
examines the various plans and proposals which have 
been made from time to time to ensure international 

ace, 

Sir John rightly insists that common to most of these 
projects for peace is the conclusion that they would 
involve the surrender by each State of some part of its 
sovereign power, and the transfer of this power to an 
effective central authority. Such transfers would clearly 
involve radical changes in the structure of the Nation 
State. There exist in each State various interests con- 
cerned in the perpetuation of that State as a sovereign 
entity from deeply rooted historical, social or economic 
motives. The possibility of establishing peace as a world 
institution must depend, therefore, on the extent to 
which these interested forces can be overpowered by an 
organised and effective will for peace—and for the 
preceding economic and military adjustments which 
would be necessary. 

On the face of it, the forces making for the preserva- 
tion of full national sovereignty appear incalculably the 
stronger. Yet the federation of the United States of 
America showed how political and military circum- 
stances might alter decisively groups’ perception of their 
interests. The logic of facts may equally well decide the 
modern world, after a further shattering experience of 
war, against the retention of unfettered sovereignties, 
though the signs are that the lesson will only be learned 
hardly and bitterly. 

Sir John’s concern, however, is not primarily with 
concrete circumstances of this kind, or with the major 
problems of current practice, the place of sanctions in 


es security or the use of war to enforce the 


ce, but rather with the growth of a reasoned belief 
in the need for some supra-national authority. He 
depicts the League of Nations, in its fading glories, as 
the latest creation of the steadily growing will to peace. 
But he warns us that 


no scheme, however cunningly devised, can function 
effectively unless there has been, among princes and 
people, a real change of heart. 


Sir John leaves us with the feeling that interested 
support of the League has not been nearly adequate to 
impart to it a full tide of life. It therefore remains 
abortive, and new men have recourse again to old ways. 
Yet the League is a witness to a silent and perhaps 
ultimately decisive change of heart among some men at 
least. Peace is willed by the people more than ever in 
history, and needs only the equipment of organisation 
i! power. 

_ There is something at once soothing and encouragi 
in Sir John’s quietly vivid scholarahi. His inalatance 
on the nature and necessity of the will to peace is simple 


* “Commonwealth or Anarchy.” Sir 
Marriott. Philip Allan. 225 ns i ow John A. R. 


truth; yet his book is not quite satisfying. His approach 
to the starkness of modern statecraft is academic. He 
lingers in a world of ideas. The brutal facts of modern 
politics, economics and diplomacy cannot easily be set 
aside to reveal a world intent on peace. No ratiocination 
or analysis of ideas can alter the fact that, though the 
people of the world may want lasting peace, they are 
likely to be given devastating war. 


Shorter Notice 


“Together We Stand.” By Leonard J. Reid. With a 
Foreword by Viscount Horne of Slamannan. Cassell 
and Co., Ltd. 162 pages. 5s. 

Mr Leonard Reid, who is Financial Editor of the Daily 
Telegraph, has performed a real service in writing this little 
book with the express purpose of persuading British public 
opinion of the necessity for seizing the present unpre- 
cedently favourable opportunity for concluding an Anglo- 
American Trade Agreement. The book is intended for the 
man in the street rather than for the economist or business 
man, but even some men in the street may wish that the 
author had not so rigidly held to his determination to limit 
the number of facts and figures. Unfortunately, some of the 
facts that are mentioned prove to be inaccurate (e.g. the 
population of New York State is not twice, but two-thirds, 
that of Canada, Australia and New Zealand combined). 
But these are incidental blemishes on a book which makes 
no pretence to be anything but journalism within stiff 
covers. They will not hinder it in its task of persuasion. 


Books Received 


Economic Planning in Australia, 1929-36. By W. R. Maclauren. 
(London) P. S. King. 304 pages. 15s. net. 


The Labour Party in Perspective. By C. R. Attlee. (London) 
Gollancz. 287 pages. 7s. 6d. net. 


Youth in British Industry. By John Gollan. (London) Gollancz. 
344 pages. 6s. net. 


Statistical Year-Book of the League of Nations, 1936-37. 
(London) Allen and Unwin. 330 pages. Paper 10s. Cloth 
12s. 6d. net. 
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THE ECONOMIST 


MONEY AND BANKING 








Rising Note Circulation 


On August 4th the note circulation reached the record 
level of £503.9 millions. In spite of the presence in the 
issue department of the Bank of England of the impres- 
sively large figure of £326.4 millions of gold, the banking 
department’s Reserve dropped to {23.6 millions and its 
Proportion to deposits shrank to 16.6 per cent. This is 
the lowest ratio touched since Christmas, 1925. Under 
the conditiens which existed in bye-gone days so low 
a Reserve and a Proportion would have undoubtedly 
been regarded as foreshadowing dearer money. To-day 
there is no suggestion of any threat to the continuance of 
the regime of cheap and plentiful credit. How has this 
change come about? 

Before the war the Bank was bound by statute to pay 
gold against its notes, both at home and abroad. Gold 
coin circulated freely inside the country, while any 
weakening of sterling beyond the export gold point 
meant that gold was immediately taken out of the Bank 
for shipment abroad. Finally, as the fiduciary note issue 
was low and rigid, the Bank could not expand its total 
note issue in the absence of sufficient gold acquisitions. 

To-day, the Bank is no longer bound to supply gold 
on demand, nor does the Bank’s gold constitute the sole 
gold reserve of the country. It is true that holiday 
pressure has temporarily reduced the Proportion to 16.6 
per cent., but the Bank of England’s Reserve Ratio of 
gold stocks to deposits and notes in circulation is as high 
as 50.6 per cent. Also this figure excludes altogether 
the gold held by the Exchange Equalisation Account. 
Even if the Bank had not been relieved of the obligation 
to supply gold, its position would be much stronger than 
the Proportion of 16.6 per cent. suggests. In fact, this 
ratio has lost practically all its traditional significance. 

A second vital change is that the fiduciary note issue 
is no longer limited and rigid. Only last December the 
total was reduced from {260 millions to £200 millions, 
contemporaneously with the taking over by the Bank of 
England of some of the Exchange Equalisation 
Account’s gold. We then pointed out that once the 
fiduciary note issue had been reduced below {260 
millions, Parliamentary sanction would not be required 
for any subsequent variation, either upward or down- 
ward, so long as the datum line of £260 millions were 
not exceeded. At any moment, therefore, the Bank of 
England and the Treasury are at liberty to agree to raise 
the fiduciary note issue by anything up to {60 millions. 
All that would be required to carry such a decision into 
effect would be the transfer of {60 millions of securities 
from the banking department to the issue department of 
the Bank. The operation, consequently, would have no 
direct effect upon either the money market or the Stock 
Exchange. In return the banking department would 
receive {60 millions of additional notes, representing the 
increase in the fiduciary note issue, and (on the basis 
of the Bank return of August 4th) the Reserve could be 
Talsed to {83.6 millions and the Proportion to 58.9 per 
cent. Obviously, therefore, there is no technical difficulty 
in the way of an increase at any moment, both in the 
Reserve and the Proportion, to figures whose significance 
not even the least well-informed observer, at home or 
abroad, could possibly fail to appreciate. 

A similar end would be achieved if the Bank bought 
gold from the Exchange Equalisation Account, as it has 

one, indeed, on many occasions in the last fifteen 
months. The purchase would permit an expansion in the 
hote circulation and, consequently, in the banking 
department’s Reserve. On the other hand, the Bank 
Would need to pay for its gold, and the Exchange 

ualisation Account would use the proceeds to take 
up Treasury bills now held by the banking system. The 


ultimate effect, in this case, would be an expansion in 
bankers’ deposits at the Bank of England—that is, an 
enlargement of the credit base. It follows that 
further action by way of open market sales of securities 
would be necessary if the credit base were to be main- 
tained at its present size. 

The authorities have allowed the holiday peak of the 
note circulation to pass, this year, without taking 
action of either kind, and their inaction has been justified 
by results. It does not follow, however, that action will 
not be required between now and next Christmas. 
Normally, between the holiday peak at the beginning 
of August and the middle of November, the note circu- 
lation shrinks by between {10 Imillions and £20 millions, 
but from the middle of November onwards to Christmas 
it increases by amounts of the order of {£30 millions. 
The Christmas increase was far more marked in 1936 
than in earlier years, probably as a result of expanding 
trade and rising prices. It is fair to assume that it will 
be equally, if not more marked this year, though there 
is a possibility of some French dishoarding of British 
currency during the autumn. In 1936, the Christmas 
peak was {20 millions higher than the August holiday 
peak; at a rough guess it will be at least {20 millions 
higher this year. This points to a Christmas note circula- 
tion of a maximum of £524 millions, against the August 
maximum of £503.9 millions. 

To-day, the Bank holds £326 millions of gold and the 
fiduciary note issue is {200 millions. The total permis- 
sible note issue is thus £526 millions. If by next 
Christmas the note circulation rises to £524 millions, 
and other conditions are unchanged, the Reserve in the 
banking department will fall to a mere {2 millions. 
Obviously so low a figure would be unthinkable, even 
under the altered conditions of to-day. Between now and 
Christmas, therefore, we may expect some remedial 
action by the Bank. Ought this action to take the form 
of an increase in the fiduciary note issue or of a gold pur- 
chase from the Exchange Account? Currency with- 
drawals by the public, it should be remembered, not 
only reduce the Bank of England’s Reserve but also the 
supply of joint-stock bank cash. The currency is with- 
drawn by the public, not directly from the Bank of 
England but from the joint-stock banks, who in turn 
draw on their balances at the Bank of England to 
replenish their till-money. There is, therefore, possibly 
a case to be argued for the Bank of England buying 
from the Exchange Equalisation Account between now 
and Christmas enough gold to replenish joint-stock 
bank cash as well as its own Reserve. Any further 
remedial action, however, should be by way of an in- 
crease in the fiduciary note issue. 

In any event, both the holiday and the Christmas 
expansion in the note circulation are purely seasonal 
movements, and should not be made the pretext for a 
permanent enlargement of credit. When the Christmas 
notes return from circulation, therefore, any hesita- 
tion in effecting a reduction in the fiduciary note issue, 
and even in making re-sales of gold by the Bank to the 
Exchange Equalisation Account, would be regrettable. 
Now that we have an elastic monetary system, we should 
be prepared to make full use of it, so long as we steer 
an even course between inflation and deflation. The 
corollary is that a variation, either upwards or down- 
wards, in the Bank’s gold stocks or in the fiduciary note 
issue should be effected with equal readiness, in the 
light of the technical circumstances of the moment. The 
public must similarly learn that variations of this kind, 
even when they take the form of gold sales by the Bank, 
indicate only seasonal re-adjustments, 
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Financial Notes 


The Foreign Exchanges.— The main development 
of the week has been the slight growth of strength in the 
franc. The spot rate was quoted at Frs. 132%, with the 
three months’ rate at Frs. 2} discount. The French 
authorities continue to intervene in the market, but this 
week they have been able to operate both ways, selling 
francs at Frs. 132} and buying them back at Frs. 132§. 
They are also believed to have bought a few dollars, this 
being the first dollar purchase by the French authorities 
for quite a long time. French rentes have been strong, 
and taking all these facts into account there is some 
evidence of a small repatriation movement, combined 
with some covering of open positions, The view is now 
taken that no fresh weakness is likely to develop for the 
rest of this month, Dollars weakened to $4.99}, but have 
since come back to $4.98}. The Japanese sales of 
dollars, which were previously so much in evidence, 
have now ceased. Guilders, belgas and Swiss francs have 
followed the dollar, but forward belgas and Swiss francs 
have perhaps been a little firmer. The Shanghai rate is so 
far unaffected by the troubles in the Far East and 
remains at 1s. 2}d. The further rate of the Argentine 


peso is slightly weaker at 47.49 pesos. 


* * * 


July Clearing Bank Returns.—The July averages of 
the ten English clearing banks record a contraction since 
June of £5.9 millions in cash. A comparison of the Bank 
returns for June and July reveals a drop in bankers’ 
deposits, which is mainly traceable to the increase in the 
note circulation and the contraction in the Bank’s 
Reserve. Increases in the banking departments’ earning 
assets have done little more than neutralise an expansion 
in public deposits. Therefore the shrinkage in clearing 
bank cash is due to the greater demands for currency by 
the public. 


(In {£ millions) 














Capita) and reserves . . . 132-5 | 132-5] 132-5 
A etc. . : . 125-5 124-1 122-1 
ts (including 
: 2,213-+6 | 2,217-7 | 2,255-1 | 2,255-6 
Total liabilities 2,472-3 | 2,475-7 | 2,511-7 | 2,510-2 
I alee . . . 229-6 237-7 231-8 
items in transit 58- . : 68-7 73-0 63-7 
Money at call . . . 163-4 166-2 157-9 
Discounts : : : 242-8 | 257-5 | 280-7 
Investments : . . 641-4 638-2 | 631-7 
Loans and advances . . 936-6 | 947-4 | 954-7 
Investments in affiliated 


Sudiusesdetekowstoken . . : 23-5 23-5 23-5 
169:7 | 168-2} 166-2 








The resumption of bill purchases by the banks is 
reflected in the July increase in discounts, while the 
upward trend of bank advances has continued. In these 
circumstances some reduction in investments was in- 
evitable, or else deposits would have increased sufficiently 
. — the banks’ ov ratios too low. As matters stand 

eposits are practically unchanged, while the a at 
cash ratio has shrunk icon arog 10.3 per amet = : 


* * * 


The Money Market.— Possibly because of the 
further small drop in bankers’ deposits, money has 
been a little more usable this week, and while the clear- 
ing banks have had plenty available they have experi- 
enced quite a good afternoon demand for loans. At the 
Treasury bill tender of August 6th the market only 
secured 28 per cent. of the £45 million bills allotted, but 
nevertheless they were in fair need of money, possibly 
because of the absence of any maturities on Monday. 
According to one report, there was less outside money 
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available against bonds, and one or two borrowers haq 
to pay up to } per cent. 
July 22, July 29% Aug. 5 A 
19371937 1937" 1937 P 


oO 
RNIN cascschscantnsnthensons - ? ~ % 
Clearing banks’ deposit rate + ; ; i 
ar — a 1* +?! 2 t+ 
earing banks.........+...+++ +i- z-1* 
Others.......-.sererereeeenereees + 6H iH we 
Discount rates :— 


Treasury bills ............+++. 4 $ } } 

Three months’ bank pills }j/-% #-% i-% H-4 

* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity: 


1 per cent. Treasury Bonds and other gilt-edged stocks within 
six months of maturity; and other collateral respectively. 


Business in bills was naturally restricted a little by the 
meagre success of the market at last week’s tender, but 
the banks were buyers of Treasury bills maturing in 
September, October and early November. 


* * * 


The Bank Return.—Since last week {5°9 millions 
of the holiday notes have returned from circulation, this 
being rather more than the parallel reflux a year ago. 
In consequence the Reserve has risen by {6.2 millions 
and the Proportion is restored to 19.9 per cent. : — 


BaNnK OF ENGLAND 
Aug. 12, July 21, July 28, Aug. 4, Aug.11, 
1936 1937 1937 1937 1937 
£mill. { mill. £ mill. £ mill. {£ mill. 
Issue Department :— 
Go 


WD aidiviscpidedsdétlcttic 243-0 326-4 326-4 326-4 326-4 

Note circulation ......... 450-3 493-1 498-3 503-8 497-9 
Banking Department :— ' 

pS ERE ES 53-7 34-2 29-2 23-6 29-8 
Public deposits .......... 17-4 17-5 10-5 9-8 19-0 
Bankers’ deposits........ 98-0 97-2 104-3 95-4 93-6 
Other deposits ........... 38-0 38-1 37-3 36-9 36-4 
Government securities 89-6 107-4 114-4 110-2 111-1 
Discounts and advances 8-9 5-8 5-8 6:4 5-9 
Other securities ......... 19:3 23-4 20-8 20-1 20:3 
PrOportion ....ccccceseees 85.0% 22-4% 19°1% 16°6% 19-9% 


Normally bankers’ deposits would also have gained the 
benefit of the returning notes, but there has simul- 
taneously been a transfer of {9.2 millions of funds to 
public deposits. This movement has no significance, 
and may be due to the absence of Treasury bill maturi- 
ties on Monday. The net result is a slight drop of {1.8 
millions in bankers’ deposits. 


* * * 


The Bank of New Zealand.—The annual address 
of the chairman of this bank at the meeting held at 
Wellington on June 11th last leaves behind it two main 
impressions. One is the strength of the bank itself and 
the second is the growing interference of the New 
Zealand Government in matters which hitherto have 
been of banking and commercial concern. The first 
example of this is the Act by which the Government 
has taken complete control over the export of dairy 
products. Mr Donnelly, the chairman of the Bank of 
New Zealand, admitted that the Act should prove bene- 
ficial to producers in protecting them from severe fluctua- 
tions of the market, but he equally had to point out that 
the New Zealand trading banks had been deprived of 
part of their business, and he instanced the reductions 
shown in the bank’s latest balance sheet in London 
funds and bills receivable in London and i 
transit. Mr Donnelly also referred to the new Mortgagors 
and Lessees Rehabilitation Act, designed to relieve 
farmers and others from liabilities which by reason of 
reduced values and altered conditions had become un- 
duly onerous. Comparatively few of the bank’s cus 
tomers had applied for adjustment of their obligations 
to the bank and a number of voluntary settlements had 
been arranged with customers. Mr Donnelly was muc 
more severe on the arbitrary method by which the New 
Zealand banks were assessed for income tax. A com- 
mittee has recently been set up by the Cabinet to con 
sider the question of taxation, and the banks have sub- 
mitted their case for relief, 
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THE STOCK EXCHANGE 





Fraudulent Share-Pushing 


AtonG the winding, uphill road which—so Dante informs 
us—is Purgatory, a glad cry resounds as each weary 
traveller reaches the mountain’s summit. In the place, 
wherever it be, where departed confidence tricksters, 
fraudulent financiers, long firms and bucket shopkeepers 
congregate, this week’s Report of the Departmental 
Committee on Share-Pushing will presumably arouse 
emotions of a different order. The Committee was 
appointed by the Board of Trade last December under 
the chairmanship of Sir Archibald Bodkin 
to consider the operations commonly known as share- 
pushing and share-hawking and similar activities, and 
to report what, if any, action is desirable. 
The Committee’s task, in fact, was to discover means 
of preventing the financial exploitation, for private gain, 
of a debased public appetite. Properly directed and con- 
trolled, the desire to improve one’s lot is the secret of 
human progress; harnessed to the ignorance that thinks 
itself wise, and whipped by cupidity, it delivers the 
customer, ready-made, at the share-pusher’s door. 

To reverse a deep-seated human instinct is too for- 
midable a task for the strongest official body, and the 
Committee has, in fact, confined its attention to the 
share-pusher, leaving the fundamental task of educating 
the client to the Government, the savings authorities, 
the Press and the B.B.C. Its report is prefaced by a 
painstaking survey of the entire field of share-dealing, 
in the course of which some significant facts emerge. 
There are, first, approximately 5,500 members of various 
‘“ recognised ’’ Stock Exchanges, of which the London 
Stock Exchange is far and away the most important. 
Secondly, there is a host of individuals and institutions, 
of all sorts, shapes and sizes, whose essential function is 
to act as feeders of the Stock Exchanges and whose work 
is fundamentally of an ‘‘ agency’’ character. Finally, 
there are from to 800 outside share-dealing agencies 
who, with few exceptions, resort to the widespread pub- 
licity and circularisation which is denied to Stock 
Exchange members. The great majority of these, the 
Committee finds, do a legitimate and useful business 
(including, in some instances, the placing of shares which 
would otherwise have no market—a réle to which the 
Committee gives a somewhat complacent blessing). The 
minority are the subject of the Committee’s investiga- 
tions: the fraudulent share-pushers whose methods are 
endless variations on two main themes—the exchange 
of worthless shares for the victim’s cash or sound securi- 
ties, and the eventual confiscation of ‘‘ margins’’ in a 
non-existent gamble for the rise. 

_ The Committee finds that the share-hawking provisions 
in the Companies Act of 1929 were badly drafted, and 
have been largely ineffective—for the reason that they 
attempt to intercept the fraudulent salesman at the 
purchaser’s door or letter box, instead of catching him 
in his own den. How, in the last resort, could he be 
prevented from coming into existence at all? The safest 
way would be to restrict the practice of share dealing 
to Stock Exchange members; but that, the Committee 
found, involved the question of a Stock Exchange 
charter, which it was not prepared to recommend. 
It is remarkable how many reformist bodies, official and 
otherwise, have come up against this charter question in 
their inquiries in many different fields; have been over- 
awed by its difficulties; and, turning away, have fallen 
back on second- or third-best expedients. The Com- 
mittee on Share-Pushing has even rejected the second- 

t course—ticensing of share-dealers by an expert and 
representative body—on the ground, inter alia, of 
restraint of trade, though a precisely similar procedure 
has for years been applied to barristers, solicitors, 
clergymen, doctors, dentists and nurses. 


The Committee finally decides in favour of registration, 
tout simple. After an appointed day, it is suggested, no 
person should be permitted to hold himself out as a stock 
or share dealer unless his name appears on the roll of 
the Board of Trade. Members of recognised Stock Ex- 
changes or other institutions will be exempt, and the 
terms “‘stockbroker’’ or, where relevant, ‘‘ stock- 
jobber,’’ will be reserved for them. To outside persons, 
the term “‘ stock and share dealer ’’ will be applied. 
Every applicant for admission to the register will be 
required to furnish, in a statutory declaration, illumi- 
nating particulars of his identity and status—including 
his past and present nomenclature and nationality, his 
private and business addresses, his former occupations, 
the names of his bankers and his Stock Exchange and 
general references. If he or his company has not been 
engaged in share business for at least three years, he 
will be required to furnish sureties for {500. He must 
not be a bankrupt. Similar regulations apply to all 
individual partners or directors of firms or companies. 

The Committee avowedly regards these restrictive 
provisions as the kernel of its recommendations. Recog- 
nising, however, that some fish will slip through, how- 
ever small the mesh of the net, the Committee makes 
further recommendations to obviate abuses of their 
facilities by registered dealers. The City of London and 
the Metropolitan Police are to establish a species of 
joint intelligence department at Scotland Yard. The 
Companies Act and the Larceny Act are to be tightened 
up. A dealer may be struck off the register by Court 
order for offences against the regulations, for fraud or 
dishonesty, for pleading the Gaming Act in any action, 
and for bankruptcy. Local Justices of the Peace are to 
have power to issue search warrants and to order exami- 
nation of banking accounts. Contracts between outside 
dealers and their clients are to be deemed, in all cases, to 
cover transactions in actual stocks and shares and, 
consequently, to be inapplicable to the voiding pro- 
visions of the Gaming Act. In civil or criminal actions, 
it may be decided that the names of witnesses are not 
to be published. Printers and manifolders are to 
be prohibited from printing circulars for non-registered 
dealers. The provisions of the Post Office Act, 1908, are 
to apply to such circulars, and copies sent from abroad 
for distribution in this country are to be treated as 
contraband. 

The Committee deserves congratulation on a conscien- 
tious effort to cleanse a particularly ill-smelling Augean 
stable. In any evaluation of the probable efficacy of 
its work, however, a number of questions arise. Has 
the Committee’s registration proposal eliminated the 
danger of operations through dummies and men of 
straw? Will the Registrar’s examination be more than 
formal, once the required particulars have been supplied ? 
Will the presumption that a share dealer who has fur- 
nished the prescribed information is honest until he is 
proved dishonest invest the fraudulent but registered 
dealer with a specious cachet of respectability, and leave 
the task of unfrocking him to the Courts after his depre- 
dations have occurred? If so, much will depend on the 
ability of the authorities to make a sufficiently strong 
case to secure conviction (and past experience in this 
regard is not wholly reassuring); on the zeal of the Public 
Prosecutor; and on the willingness of victims of bad 
faith to bring their grievances to the Courts. In many 
cases, these victims will be small people, with all the 
poor man’s aversion from litigation. Andthe task of draw- 
ing up, by a multitude of legal decisions, an effective 
code of what is and what is not permissible in outside 
share dealings (where in very many cases a client may 
be, of his own volition, a gambler, not an investor, and 
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therefore presumably cognisant of the risks he is ee 
will be arduous and, perhaps, disappointing in its results 
to many reformers. It is inherent in all legislation to 
eliminate a traffic in which the victim is, not infrequently, 
a willing (though unwitting) accomplice, that it tends 
less to eliminate abuses than to drive them underground. 

The total amount involved in share pushing operations 
may easily be exaggerated—the Committee _ itself 
believes that a suggested total of £5 millions per annum 
is an over-estimate. As a fraction of the total sums 
involved annually in stock and share transactions, the 
figure is undoubtedly very small. But the moral and 
psychological effects of the traffic have always been out 
of proportion to its financial substance. And if the Com- 
mittee’s recommendations are carried into law, it may 
well be that their deterrent effect will depend rather on 
the energy with which the law utilises its new powers to 
punish abuses, than on the success of the proposed 
system of registration in checking those abuses at their 
source, 





Investment 
and 
Company Notes 


Newsprint and Bowater’s.—Negotiations are pro- 
ceeding between the newspaper proprietors and 
Bowater’s on the request of the latter for an upward 
revision of the {10 a ton fixed a year ago as the contract 
price of British-made newsprint in 1938. It has been 
reported that the papermakers want an additional {2 
per ton, that the provincial papers have agreed in 
principle to some concession, and that representatives of 
the large London papers have offered to make a supple- 
mentary payment of 30s. per ton. The ground for seek- 
ing a revision of contract prices is the increase in prices 
for wood pulp. On December ist last year the chair- 
man of Bowater’s Paper Mills, Mr Eric V. Bowater, 
said that the entire production of mills in his group 
had been disposed of for 1937 at prices similar to those 
then prevailing; that there had been unwarranted 
demands for higher prices from manufacturers 
of wood pulp, who had formed a cartel in 
Northern Europe, but that the company had already 
covered an important part of its pulp requirements; and 
that the directors expected that any increase in raw 
material costs would be mostly covered by economies 
resulting from increased output and from amalgamation 
with the Lloyd group. It is now evident that any 
economies that have been made are insufficient to cover 
the very rapid increase of pulp prices since the existing 
contracts were signed last July. Quotations for the two 
relevant grades of pulp are tabulated below: — 


Per ton (c.i.f.) 


News quality Mechanical 
Sulphite Wet 
Beginning of . ae £78, 
January, 1936 ......... 617 6 22 6 
ne he ee 715 0 24 3 
December, 1936 ...... 9 5 0 28 3 
DRT: TRE iaiivve snersives 1665 0 313 9 


The actual increase in costs incurred by the Bowater- 
Lloyd group depends, of course, upon the date at which 
their requirements were covered, and their own bargain- 
ing power. But if the full increase since last July were 
to be borne by the papermakers, the increase in pulp 
costs would come to over {4 per ton of newsprint. 
Roughly eight tons of mechanical wet and one ton of 
news quality sulphite are required to produce five tons 
of newsprint. The group would have to pay {2,000,000 
more for a year’s requirements of pulp. What proportion 
of this figure will actually be incurred has not so far been 
disclosed. The group has attempted to protect itself 
against future increases by acquiring control of two pulp 
mills in Sweden, and has signed an option to acquire 
timber rights in Newfoundland. 





August 14, 1937 
<item TT Ey 


The various companies in the group, with their issued 
capital, are set out below: — 


Bowater’s Paper Mills 


Bowater’s Mersey Paper Mills 


34% debentures ... 1,000,000 3$% debentures ... 208 000 
64% cumulative 54% cumulative 
preference ........- 800,000 preference ......... 500,000 
74% cumulative Ordinary (owned by 
participating pref- Bowater’s Paper 
STENCE — .....0000008 1,000,000 BREED sebsdeciccesyss 650,000 
Ordinary ....-++++04 1,000,000 


Edward Lloyd Investment Edward Lloyd 


5% redeemable 7% cumulative pref- f 
cumulative prefer- CTOROD 0500 00sccceeees 1,200,000 
ORM 5 oxcckakskatbeas 2,000,000 54% cumulative 

Ordinary (owned by preference ......... 1,000,000 
Bowater’s Paper rdinary (owned by 
BEING) cccsceseescseie 2,000,000 Ed. Lloyd Invest- 


SROUED sivvcitecssines: 1,600,000 


Bowaters and Lloyds Sales Company (formerly W. V. Bowater 
and Sons, 1926). Owns Bowater (Australia), Ltd., and 
Bowater Paper Company, Inc., of New York. 


£ 
200,000 


8 per cent. participating preferred ord. ...... , 
300,000 


Ordinary (owned by Bowater’s Paper Mills) 


The combined issued capital of the group, with inter- 
company holdings of ordinary shares eliminated, shows 
{1,800,000 of debentures, {6,700,000 of preference 
issues, and {1,000,000 of ordinary, The distributable 
profits of Edward Lloyd are subject to preference 
charges of £139,000 before they reach the Edward Lloyd 
Investment Company, where a further {100,000 is 
absorbed before the stream filters through to the parent 
company, Bowater’s Paper Mills. From Bowater’s 
Mersey Paper Mills’ profits, £55,500 is required for prior 
charges before they pass to the controlling company. 
Charges on Bowater’s Paper Mills prior issues need 
£162,000. If the group were a consolidated unit, a total 
of £472,500 would be needed for all prior charges, before 
anything would be available for the ordinary shares of 
Bowater’s Paper Mills, the only equity of the group in 
which the public has an interest. The annual report for 
Edward Lloyd, Ltd., for the calendar year 1936 showed 
a trading profit, after depreciation, of £383,000. The 
annual reports of Bowater’s Paper Mills and Bowater’s 
Mersey Mills for the year ended September, 1936, showed 
a combined profit, after depreciation but before deben- 
ture interest, of £286,000. This figure contains an un- 
specified amount of inter-company dividends. 


* * * 


Newsprint and the Newspapers.—tThe effect of 
granting an additional 30s. a ton on Bowater-Lloyd 
newsprint must be serious for the newspaper com- 
panies. Odhams take about 150,000 tons a year, so that 
they have to face an additional newsprint bill of {225,000 
for 1938. Allied Newspapers take about 110,000 tons, 
the Daily Express some 70,000 tons, and the News 
Chronicle about 50,000 tons. The industry as a whole 
will have to anticipate an extra charge for British news- 
print of £750,000. It is generally considered that it 1s 
impossible for the newspaper companies to find relief 
in higher prices for their papers, although it might prove 
that the demand for newspapers is not elastic, Relie 
must be sought in economies of various natures. The 
most ‘‘ squeezable ’’ item at present is the expenditure of 
from {1} millions to {2 millions a year on canvassing for 
new readers. Here is an excellent economy, but it may 
require co-operation between proprietors of the national 
dailies to achieve, and co-operation is not easily 
obtained. There may be savings to reap through using 
lighter weights of papers and through reducing the 
number of pages. The growth in size of papers in recent 
years has been the result mainly of lower newsprint 
costs, and it is inevitable that a rise in costs should have 
its effect in reducing the size of the article offered to the 
public. The newspaper companies may have to a 
pate still further increases in their paper bills in the 
future, depending upon the general trend of world a 
and on the condition of the American newsprint marke 
The investment prospects of newspaper shares do no 
seem particularly rosy. 
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Greek Public Finance.—On the breakdown of the 
Greek debt negotiations last week the Council of F oreign 
Bondholders and the Greek Government exchanged 
broadsides and broadsheets. The Greek bondholders will 
feel that the Council’s case is the stronger. Its upshot 
is simple. The 40 per cent. offer of the Greek Govern- 
ment expired last March. It had been reluctantly 
accepted the creditors’ representatives, on the pre- 
sumption that, before its expiry, determined progress 
would be made to secure a permanent debt settlement. 
Since August of last year efforts to this end had been 
carried on, and the arrival of the Greek delegation was 
expected to provide an occasion for successful discus- 
sion. But it transpired that the delegation had no 
authority to exceed an offer of 50 per cent. of service, 
coupled with other measures of relief. The Council 
bluntly informed the members of the delegation that the 
offer was quite unacceptable. From the budgetary point 
of view, Greece is plainly in a position to make a more 
realistic offer; the revenues specifically assigned to the 
service of the debt are more than ample to cover full 
payment. The negotiations, however, have ended in 
deadlock, and the Greek representatives are unwilling to 
negotiate even a new temporary settlement. 


* * * 


The Greek Government’s reply to the Council’s 
communiqué contains some unusual arguments. The 
proposed 50 per cent. service, it is declared, secures 
3 per cent. to 3$ per cent. on the post-war loans, and 
“this rate of interest will in actual practice be sub- 
stantially higher if account be taken of the acquisition 
price paid by the bondholders of these loans.’’ This, 
indeed, is a strange new principle of international 
finance. If the reasoning is valid, why should Greece 
stop at 50, 40, 274 or even 5 per cent. of the service? 
The greater the default the lower the price at which the 
bonds can be acquired. Nor is it relevant to contend that 
the increase in Budget revenues comes from new taxes 
which are oppressing the people, when by common 
admission armaments have played a large part in the 
increase of Greek expenditure. The bondholders’ case 
rests on the yield of the secured revenues alone. Holders 
may reflect, further, upon the position of the Greek 
economy under the increasingly important system of 
bilateral clearing, Well over half Greece’s exports are 
shipped to countries, of which Germany is chief, under 
clearing agreements. The adverse balance of free pay- 
ments, therefore, leaves no opportunity for the acquisi- 
tion of adequate supplies of free devisen. This predica- 
ment, however, is self-invited; it is an argument, not 
against the bondholders’ rights, but against the bi- 
lateral distortion of economic relations. 


* * * 


Industrial Profits in eee: the rate of 
increase in profits was fully maintained in July, the 
usual seasonal decline is shown by the number of 
important results published. Total net profits of 
£15,260,299 covered in the July reports amounted, 
in fact, to about one-third of the June total, but they 
show a similar order of increase on the {12,756,364 total 
for the preceding year. The record of recent months is 
shown below :— 
No.of Rise No.of Rise 


Reports pub- Com- in Reports pub- Com- in | 
lished in panies Profits*| lished in panies Profits 

1936— % | 1937— , 
ccc 269 9-41 | January... 110 15-92 
June ...... 214 13-50| February 208 8-95 
Jw aciiii. 228  15:69| March ... 307 12-52 
August ... 47 14-21 April ...... 245 23-36 
September 107 12:32| May ..... 255 14:09 
October ... 146 18-09 June ...... 265 21-19 
November 177 13:49| July ...... 193 19°62 
December 175 15-49 


* After payment of debenture interest. 


Rubber results affect the rate of improvement appre- 
Gably. About one-quarter of the total increase 
£2,503,935 is due to rubber companies, which show a 
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150 per cent. increase in profits over the previous year. 
Other groups showing substantial rises include iron, 
coal and steel, the heterogeneous finance and land group, 
and breweries. 


* * * 


New Zealand Loan and Mercantile Scheme.— 
The directors of this company deserve the thanks of 
shareholders for setting out the consequences of the 
reconstruction scheme so clearly. In particular share- 
holders will appreciate the table showing their share of 
hypothetical earnings before and after reconstruction. 
At present the share capital amounts to {2,500,000, 
divided into {1,000,000 5 per cent. cumulative prefer- 
ence stock, {500,000 6} per cent. second preference 
stock and {1,000,000 ordinary stock. But the business 
of merchants and bankers to Dominion wool farmers 
has not proved stable in the post-war world. The first 
preference dividend was 2} years in arrear at June 30, 
1936, the second preference dividend had been unpaid 
for 5$ years, and the ordinary shareholders had received 
nothing since 1930. Under the scheme, the capital of 
the company is to be reduced by {250,000, and will 
consist of {1,000,000 5 per cent. cumulative preference 
stock and {1,250,000 ordinary stock. The first prefer- 
ence stockholders are to receive their dividends up to 
date from reserves. Second preference stockholders will 
receive {70,000 in cash and their shares will be con- 
verted into {750,000 ordinary stock. The existing ordinary 
stockholders sacrifice one quarter of their holdings for can- 
cellation, and another quarter is to be handed over to the 
second preference holders. In effect therefore the first 
preference holders get their arrears paid off more quickly 
than they could possibly expect in the present earnings 
situation. The second preference holders receive a 
cash payment, for which they would otherwise wait 
many years, and the possibilities of a dividend are 
held before the existing ordinary shareholders. To 
secure these advantages the two latter classes have, it 
is true, to make substantial sacrifices, but on the whole 
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the balance has been held very evenly between them. 
Although the company provides, very fairly, the oppor- 
tunity to vote by proxy against the scheme, all classes 
should have no difficulty in giving their consent. 


* * * 


Watney and Guinness Meetings.— A __ large 
section of the chairmen’s comments at the Watney 
Combe Reid and Arthur Guinness meetings this week 
surveyed common ground, for both spokesmen were at 
pains to emphasise the increased costs of the brewing 
industry. Colonel O. P. Serocold pointed out to Watney 
Combe Reid shareholders that the rise of 4s. to 5s. 
per quarter for barley of the last harvest would probably 
be maintained for the new crop. Apart from this item— 
to which, presumably, one could add brewing sugar—the 
costs of fuel and petrol have an appreciable significance 
for the profit and loss account. Lord Iveagh informed 
the members of Arthur Guinness that the cost of brewing 
materials had lately risen considerably, and he 
anticipated a further increase. This common stress on 
the cost problem suggests, indeed, that the substantial 
technical improvements which have been achieved by the 
brewing industry generally in recent years are gradually 
approaching exhaustion. From this technical aspect, the 
investors’ interest is undoubtedly concentrated upon the 
new Guinness brewery at Park Royal. The chairman 
would neither confirm nor deny various reports which 
have been current in the market regarding the progress 
of this important new venture. He did, however, 
emphasise that the plant had fully justified anticipations, 
that it supplied a considerable proportion of the English 
trade, and that quality had been maintained. The 
slight set-back in profits last year, of course, does not 
afford any permanent conclusion regarding the new 
brewery. All new plants experience growing pains, 
and the fuller operations envisaged for the current 
year may tell a different story. Watney’s programme 
of development is different in character. For several 
years, the directors have applied generous sums to 
property improvement, and they are at present unable 
to set a limit to this programme. Building costs 
have risen by 15 per cent. during the past year, but the 
obligation to renew premises continues to increase. The 
benefits of this policy will become apparent in the long 
period, but at present shareholders must apparently 
resign themselves to the advantages of internal strength 
rather than hope for appreciably larger dividend 
warrants. 

* * * 


Associated British Picture Survey.—The pre-view 
of the future of the cinema industry in this country 
given by Mr John Maxwell last Tuesday is particularly 
opportune for three reasons: the proposed new legisla- 
tion governing the quota; the completion of the Corpora- 
tion’s first decade; and the recent financial weakness 
disclosed in the film-producing industry. On the Stock 
Exchange, as well as in Wardour Street, the industry’s 
future development has been viewed with increasing 
caution. Mr Maxwell concluded his informative survey 
with a note of reassurance and optimism regarding the 
position of his corporation. The recently published 
accounts, indeed, made an excellent showing. The expec- 
tations of the shareholders were satisfied by raising the 
dividend from 12} per cent. to 18 per cent., but the 
development of the undertaking out of profits has alwa 
been kept in sight. Especial attention was drawn to the 
saving of interest charges by the large reserves invested 
in the business. Mr Maxwell proceeded with some con- 
fidence to allay the chief fears for the future. In produc- 
tion, the main sofirce of w inst which he 
himself had previously issued warnings—was, until 
recently, a too generous flow of money into the hands 
of inexperienced producers. This phase seems to be 
passing, and definite reasons were given for expecting 
substantial profits from the eens ae 
department during the current year. undancy 0 
cinema building in some districts was admitted, but as 
far as A.B.P. itself was concerned extreme care in the 
choice of sites had always been exercised, the latest 
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financial results bearing witness to the success of the 
policy. As for the renewal and modification of the quota 
provisions, no uneasiness was expressed, as Mr Maxwell 
believed that any legislation ultimately passed would 
strengthen the industry. And he concluded with a fore. 
cast of increased earnings and dividends for some time 
to come. It was disclosed, however, that the Corporation 
is now proceeding in the Courts regarding the Metropolis 
and Bradford Trust deal. The first part of this trans- 
action has been completed, but the second part—affect- 
ing the controlling interest of the voting shares—has 
not. Comment, however, must be reserved as the matter 
is sub judice. 


* * * 


Coal Company Prospects.—It is now clear 
that the coal industry is enjoying a share of industrial 
recovery, but the exact way in which recovery has 
affected the position of different coal companies and their 
shareholders remains rather mysterious. Prices have 
risen fairly sharply during the last few months, and 
unemployment, though still very high, has been declin- 
ing gradually for a long period. Domestic consumption is 
now higher even than in 1929, but export demand— 
though that, too, is now on the up grade—appears to 
have been permanently damaged by the depression in 
Europe. The revival of shipping has improved the posi- 
tion of bunker coal producers, though here also the 
revival has been recent and not very large. Meanwhile, 
despite continuing mechanisation on a large scale, costs 
are rising, mainly through the high costs of extensions 
underground and the shortage of appropriate types of 
labour, and there are prospects of further wages 
demands. Among these various forces it seems quite 
impossible to say which will predominate. The follow- 
ing table, however, which shows the results for five 
companies over the last three years, provides a basis for 
discussing possibilities : — 





jlisdedtatenpibiewcdes 678,502 | 606,002 | 21-4 1 
RUN ascites soncnidetoancennnng ,330 | 603 21°4 it }ss 9} 410 3 
WEIN sstieotanthoccssdicaase’ 728,536 | 677,036 | 23-9 
Butterley Company :— 
MDE bisa cclmascadinbesociens 138,972 | 87,963 | 4-9T 5¢ 
MEE ncinduspeiphvlicchenswesecanss 213,511 | 137,940 | 7-7t $i 43 9)417 9 
ERS ERE 297,216 | 196,514 | 10-9T 
Shipley Collieries :— 
TE siiedehucaysicimienciion 106,470 | 30,904 | 6-9 
Snidiubiibimapiiionicnke 160, 79,538 | 18-4 8 44 0/5 9 0 
SE icndieansicsDeisensesdi 219,186 | 120,726 | 22-8 1 
Carlton Main :— 
DUD lic sbacsckceseodbacsane 142,887*| 59,465*| 3-5* 9 
BORN sulliiisbincseidindbeest 152,007 | 89,176 | 5-4 4 20 0/5 0 
SIT sic sncksudssptansaionil 150,080 | 87,800 | 5:4 





* Excluding 19 per cent. dividend received in stock. Tax free. ~ Comparison 
with previous year affected by changed method of dealing with tax. 
It should be remembered that all these companies are 
large and well established. Their performance, there- 
fore, may not be entirely representative of the fluctua- 
tions of the industry as a whole. Powell Duffryn, 
through its subsidiarjes, is largely concerned with 
bunker and industrial coal. Its recovery is accordingly 
quite recent. William Cory, with a similar history, are 
coal and fuel merchants with large foreign interests. The 
other companies are big inland producers mainly for 
domestic consumption. Whether the domestic producers 
will fare still better depends largely on the maintenance 
of the upward trend of demand, but a further growth 
in profits should follow the gradual progress of oe 
nique. In other sections all depends upon the future © 
international trade, from which long-term prophecy 
recoils. Nevertheless, most of the yields shown in the 
table seem, superficially at least, interesting to the 
speculative investor. 
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Friary, Holroyd and Healy’s.—The progress o 
this concern during the year to last June has been less 
striking than in recent years, but the accounts show that 
it has been well consolidated. Trading profits increased 
from {221,746 to £229,107, and total income, including 
rents and dividends received from subsidiary companies, 
has advanced from £266,388 to £281,730. Owing to an 
increase in expenses—the chief item of which is the 
raising of the provision for repairs and maintenance from 
{35,000 to {40,000—the equity earnings position shows 
little change, The 13 per cent. dividend is handsomel 
covered by earnings of 22 per cent., and {40,000 is 
again put to reserve, raising the total to over £290,000. 
The progress of the company during the past three years 
is analysed below : — 


Years to June 30th 


oe 1936 1937 

Trading profit ........sseseceeereerenes 195,062 221,746 22¢'107 
Other TRGOEEO. .ciccccscvescescccccsccces 43,191 44,642 52,623 
Total PEORt  cicccccsccsccccccccsesccece 238,253 266,388 281,730 
Expenses, repairs, etc. .............. 99,697 109,406 123,346 
Fees, debenture interest, etc....... 13,063 20,220 19,221 
Preference dividends .............+... 20,936 20,936 20,936 
Ordinary stock :— 

MaUNE digits diniediini enn sete ctnnenens 104,557 115,826 118,227 

PAE cunt opnrvdeetuanessecessbsqcizess 65,169 77,018 77,018 

BONG SOO): winiith chsh dicennedenceece 19-6 21°6 22-2 

PONE CFG) svcisnnnccnsannccssasecceces 11 13 13 
ORO conc tnotnsnnbhs socecmbiccncdestes 40,000 40,000 40,000 
Carried forward...........ccccscsseeees 26,782*  26,619* 27,827 


* Include credits of £954 and £1,029 income tax, 


The company’s territory is ideally placed to secure a 
large week-end touring business, and the board’s policy 
of improving licensed premises, coupled with their 
development of catering interests, is undoubtedly wise. 
At 57s. ex dividend, the ordinary stock units yield 
£4 11s. 3d. per cent.—a return in line with that obtain- 
able on sound brewery shares generally. 


* * * 


Oil News.— Foreign capitalists are becoming 
habituated—though not reconciled—to hard treatment 
from the Mexican authorities. The bondholders have 
gone unsatisfied for years. And the Mexican Eagle 
company has been harassed by a series of demands for 
excess taxation, expropriation of leases, and strikes. But 
the latest official intervention anticipates the arrival of 
the economic millennium in Mexico. The Board of Arbi- 
tration, set up to examine the claims of labour, finds 
that the profits of Mexican Eagle from 1934 to 1936 
averaged 79 million pesos per annum, a figure denied by 
the company, which states that in 1936 alone—the best 
of the three years—profits amounted to only 18 million 
pesos. On their assumptions, however, the Board pro- 
ceed to recommend a forty-hour five-day week (with 
pay for fifty-six hours); free life insurance and pensions 
up to 85 per cent. of retiring wages; paid holidays up to 
30 days annually; 80 per cent. of wages during non- 
vocational illness; and Realy sah award which reaches 
the heights of the preposterous—full pay while on strike, 
without limit of period. It is not remarkable, therefore, 
that Mexican Eagle shares have fallen to 15s. this week, 
and Canadian Eagle (sympathetically rather than logic- 
ally) to the same level. The rest of the oil share market 
has been scarcely interesting. The market's second 
thoughts about the recent halfpenny reduction in petrol 
prices are more cautious. At first, the distributing com- 
panies’ action was associated with the reduction in 
tanker freights from the peak earlier this year—the time 
of the advance in petrol from 1s. 7d. to 1s. 7}d. But it 
is now suggested that considerations of wider strategy 
may have played a part. The Bahrein field, which Is 

ing opened up by American interests, must seek a 
market, and fears are expressed that part at least of the 
Production may be marketed here. Relations between 
the British groups and their American interests are suffi- 
ciently close to suggest that a bargaining position for an 
amicable compromise could be reached, but the market 
has rightly decided to await events. 
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Rhodesian Copper Statements. — After the 
Rhokana statement, which showed estimated net profits 
of {2,010,000 for the year to June last, come equally 
welcome figures from Roan Antelope and Mufulira 
Copper. Roan Antelope’s net profit for the final quarter 
is estimated at £693,500, making a total of {1,790,000 
(subject to taxation) for the year. These earnings are 
equivalent to a rate of 108 per cent. on the shares, which 
received 30 per cent. for 1935-36. For the past year, an 
interim dividend of 30 per cent. has already been paid, 
and the market’s interest is now concentrated upon the 
prospects for the final dividend. The 5s. shares, having 
risen to 76s. 3d., evidently discount good things 
for the current year. Although the trend of costs last 
year appears somewhat less favourable—it must be 
remembered that output has been substantially increased 
—it seems probable that the true level is near {20 per 
ton. And with copper at £60, and an output of 100,000 
tons in prospect, it is not difficult to toy with massive 
earnings prospects at, say, double the past year’s rate. 
The Mufulira figures hold out the prospect of a satis- 
factory maiden dividend for the past year, during which 
operations at the mine have been progressively extended. 
Total profits for the year are put at £649,000, against 
which there is a debit balance brought forward of 
£93,545. This figure is of first interest to shareholders 
in Rhodesian Selection Trust, which holds two-thirds of 
the capital, and secondly to Rhokana and ‘‘ Chartered,”’ 
who are interested in the balance. If present conditions 
are maintained, the current year’s total profits should 
substantially exceed the annual rate of {1,325,000 sug- 
gested by the June results. 


* * * 


Company Results of the Week.—Another season- 
ably short list of company reports appears in our table 
on page 364. The Booth’s Distilleries profits have 
received wide comment, in view of the acquisition by 
Distilleries of a large part of the company’s share capital. 
They show a fall from {107,863 to £49,634, and the 
dividend is reduced from 7} per cent. to 2 per cent. The 
Pearson and Knowles and Partington Steel reports are 
perhaps less interesting from the profits aspect than from 
the eventual contribution which they may make to 
Armstrong Whitworth Securities. The chairman of the 
latter concern has recently stated that the preference 
capita] should be repaid, with something to spare for the 
ordinary. Fodens have achieved a substantial recovery 
from a mere £206 to £45,470. The debit balance is 
thereby reduced to {12,562. Among this week’s divi- 
dends, the Triplex distribution of 35 per cent. on the 
new capital is outstanding. The dividend is equivalent 
to 87} per cent. of the old capital, compared with 60 
per cent. actually paid for the last year. 
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THE WEEK IN THE MARKETS 


THE STOCK EXCHANGE 


SETTLING DAYS 
TICKET: AUGUST 24 ACCOUNT: AUGUST 26 


Tue market has not produced its promised form this week. 
In fact, the progressive appearance of prices in the Bank 
Holiday week has been succeeded by markets so relatively 
uninteresting that the question arises whether last week’s 
improvement was more than a semi-professional attempt to 
get matters moving once more. On the whole, the undertone 
of most sections of the market has remained firm, and public 
interest is reflected in heavier volume of enquiries reaching 
the brokers. But supporting orders are still too small to 
produce the heralded holiday boomlet. 

Gilt-edged opened firm, but the dated stocks, including the 
National Defence Bonds, attracted the greatest attention. 
Continued switching was evident from the declines in the 
undated list, particularly in mid-week. Dominion stocks 
received good support, but in the Corporation market, the 
Blackburn scrip fell to 4 discount in mid-week. The critical 
situation in the Far East depressed Sino-Japanese bonds 
seriously. Elsewhere, Polish issues strengthened, and even 
Greek loans moved higher. Brazilian stocks remained dull. 

Railway stocks remained quiet pending the traffics (which 
were hardly up to expectations) and the wages award, which 
was received with satisfaction. Its import for the companies 
is discussed in a leading article on page 327. The stocks closed 
steady on Thursday, on consideration of the award. In the 
foreign rail market, Cordoba first debentures attracted further 
support, but the market obtained no impetus from the traffics. 

Quiet conditions prevailed after the opening of the industrial 
share market. Some early support was reported for iron and 
steel shares, Vickers rising further at first, while T. W. Ward 
continued their advance. Irregularity developed later, 
however, and in mid-week falls of a few pence were common 
throughout the list. Coal shares also tended to ease after 
early support. Moderate business in electrical equipment 
shares put Siemens and General Electric higher at first, but 
the gains were held with some difficulty. Falls outnumbered 
rises in the motor group, and only Imperial Airways were 
slightly higher in the aircraft group. Store shares recovered 
somewhat in mid-week, but brewery shares were featureless. 
Guinness, however, improved following the meeting (discussed 
on page 350), although Watney, Combe Reid (whose prospects 
are also discussed on that page) were slightly lower. Profit- 
taking continued in the shipping group. Newspaper issues 
declined on the announcement of prospective increases in 
newsprint costs (outlined on page 348). Among the miscel- 
laneous list, Murex, British Oxygen and Turner and Newall 
made headway. Courtaulds attracted strong support, reaching 
55s. in mid-week. 

In the oil market, the findings of the Board of Arbitration 
in the Mexican Eagle labour situation (described on page 351) 
caused a prompt fall in the ‘“‘ twin Eagles,” and business in 
the leaders was on a small scale. The rubber and tea share 
markets turned quiet and dull. 

The ground in the Kaffir market had been prepared last week 
for the return of the public on an appreciable scale, but support 
did not mature. The atmosphere was more subdued, and 
speculative ‘‘new time” buyers quickly turned out their 
shares. Although interest was shown for some developing 
mines, prices had an irregular appearance, which was heightened 
by the shake-out in West Wits. on Tuesday. Rhodesian copper 
shares took the palm in the mining market, although they, 
too, had a poor second day. The’Roan Antelope and Mufulira 
figures (discussed on page 351) renewed the market’s interest. 


“FINANCIAL NEWS” MARKET INDICATORS 






10,325 9 7,925 7, 6,565 


1986 ...... 8,517 8,517 9,515 8,291 9,124 8,692 
Security MovEeMENTS 
Fae eos | uss 
y 1, = 100)......... 113- 114-3 114-6 | 114°5] 114-5] 114- 
ines of 20 Fixed Interest — 
Securities 


127-21 127-2| 127-2 
Highest 1936 : Ordinary Shares aie 18) ; Fixed Interest 138-8 (Feb. 10). 
an, 23). 









Lowest 1936 : Ordinary Shares 107-4 2); Fixed Interest 136-2 (Sept. 23), 
Highest 1937 : Ordinary Shares 124-8 (Jan. 4); Fixed Interest 136-6 = ¢ 
Lowest 1937 : Ordinary Shares 108-6 (July 5); Fixed Interest 126-5 eb. ). 
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ACTUARIES’ INVESTMENT INDEX 


The Actuaries’ Investment Index of 177 industrial ordinary 
shares showed a rise of one point at 84-5 on Tuesday last 
compared with the week earlier, and a rise of 1-7 points 
compared with the level of a month ago. The corresponding 
yield figures are 4-30 per cent. this week, 4-35 per cent. last 
week, and 4-36 per cent. a month ago. Selections from the 
component indices are given below :— 
sad. ccosesionisielihcsgsialcnieihiciesuncniediesatettiisitheita pidatabbettentininits nig 


Prices . i 
(Dec. 31, 1928 = 100) Yield ( % ) 
aeeecteestte 
u and No. of 

wen Securities) Month | Week This Month | Week | This 
ago ago week ago ago week 

(July 13, (Aug. 3, (Aug. 10, (July 13, (Aug. 3, (Aug. 10 

1937) | 1937) | 1937) | 1937) | 1937)'|° 1997) ' 

I 
Coal €9)....rvcsesersscseacescesss . | 120-5 123-1 125-2 3-77 3-67 3-60 
Electric Light & Power (16) | 117-6 | 118-6 | 119-2 4°54 4:51 | 4-48 
Iron and Steel (12)............. 75:4 77-4 79°7 5-05 4°95 4-83 
Motors (5) ......0crscrscccssccese 49-0 50-2 §2-2 4-98 4°86 4-68 
Electric Supplies (10) ........ | 146-0 147-6 149-0 4°38 4°33 4-28 
Breweries & Distilleries (21) | 145-1 146-2 147-4 4-39 4°36 4-27 
Miscellaneous (58) ............ 74:4 74:9 75°9 4°49 4°47 4-43 








NEW YORK STOCK EXCHANGE 


Tue week generally has been very quiet and no major events 
have disturbed trading. Late last week business was dull 
and small declines were general. Harvester and United Steel 
headed the list with substantial falls. Investors were shy also 
of railroad issues, as uncertainty about the Brotherhood’s policy 
is becoming general. Copper shares, however, were nearly all 
marked up to offset an expected rise in metal prices. On 
Saturday conditions as a whole were livelier, base metals 
rose once more, and steel more than recovered its earlier losses, 
After the week-end, however, conditions again became 
extremely slack and small losses were fairly general in the 
middle of the week, after some profit taking had over-reached 
itself. This set-back was mainly caused by the fractional 
decline in the Jvon Age estimate of steel mill output to 84-5 per 
cent. of capacity in the previous week, from the earlier figure 
of 85-0 per cent. 

Aug. 4, Aug.11, Aug.12, 

937 1937 1937 


1 
(Close) (Close) (Latest) 
1. Rails & Transport 


Aug. 4, Aug.11, Aug.12, 
1937 1937 1937 
(Close) (Close) (Latest) 


Atchison xd ......... 80 79 7 BUI savcingsccccees 45 45, 454 
Balt. and Ohio ...... 272 27 mt Chrysler ............ 117 115, 116} 
MTGE dardtesiedneres 23 22’ a Electric Autolite 38: 38 40 
» POS  occcceces 12 12 12 General Motors... 57 3 59 
Ches. and Ohio ...... 52 51 51 Hudson MotorCar 1 1 16} 
Gt. Nthn. Rly. Pf 4 50 50}  MurrayCorp. ... 1 1313 
Illinois Central ...... 24 24 24 Nash Kelvinator.. 1 18: 18 
N.Y. Central ......... 41 4 4 Packard Motor Car 8 ‘t 
DU, Ds. | cakcesssiace 29 29 Bendix Aviation =. a = 
Pennsylvania R.R 37 37 36 Boeing Airplane... 4 
Sou’ TO... pieend 47 47 Douglas Aircraft 57 57 
Southern Rly. ...... 31 29 29 United Aircraft ... 28 29 
Union Pac. ......... 126 «1244 «124 Ate f Reducticn a ot - 
> 15 5 x 
ey bon ...... 120} 123 i... 
Comm. Solvents... 14 i4 Mk 
Dupont ........000+ 161 = = 
2. Utilities and YJnion Carbide ... 101 10 
y icati U.S. a, Sete 33 33% «4 
Am. Waterworks .. 20 Allis Chalmers ... 
C’wealth & S’thern 23 23 ©General Electric... 57 R .. - 
(Cons. Gas of N.Y.) Westinghouse...... 156 : ; 
Cons. 37axd 37 37 American Can. xd 1112 109 3 
Col. Gas & Electric 144 . 13 13: h 33 33 
Elec. Bond & Share 1 19 1 Caterpillar xd...... 
Nat. Pwr.andLt.... 1 10 1 Cont. Can. xd 58 133 
North American ... 27 27 27 Rand . 131 134 . 
Pac. Gas & Electric 31 31¢ 31% Intntl. Harvester 119 118} 4 
Pac. Lighting ...... 44 45 Johns Manville 1 135 so 
Pub. Service N.J.... 42 42 43} Am. Radiator . 21 68 a 
Stan. Gas & Elec. ... Corn Products . 65 183 
United Corp. ......... 5 5 I. Case and Co, 189 #17 12k 
United Gas Imp. xd 1 13, 134 Glidden ............ 42 < $6 
Am. Tel. & T ay 170 170 Gen.Am.Transpt. 67 7 
Int. Tel. and Tel. ... ll 11 11% = Allied Mills. ...... 38 38 
Western Union ...... 47 47 48 Celanese of Amer. 
10 


Radio 
Radio B. Pref. New 693 7 


185 187 
Gillette xd ......... 14g lag 
3. Extractive and Lambert Co. ...... 1 7 a 
Metal Industries eee 84 3 96 
Am as —_ ne OD oof 20th Century Fox 36 
. HG nneeee ‘i 
Beth. Steel Pref. xd 119 120 .... 5: Retail Tradeand 
Steel ... Mon Ward 62; 64§ 65% 
U.S. Steel ............ il 11 11 Cc y Co. 99 62, «828 
USS. Steel Pref. ...... 130° 131 gC. Henney Co. 5p 98,( 8H 
Alaska Juneau xd... 11 SS uss Ente Dmew «ose l wy «2 
Metal ... S54 570 57) wh ae 2827 3 
ting xd 61g a Ww worth eeeeee 7 24 
seeseseveees GOB  G61G 61E Borden xd ......... 24 
Bohn Aluminium 44 45 bdo Gen RE cone 37 37 at 
ceo Pasco ...... = 75: ove oe - ‘33 
Renee oi ee eat Net. Basult 2d. 2 
Patifio Mines ......... 1 1 — Denia, sn tig & 
Texas Gulf Suiph 308 ‘Am. TobaccoB. 8 82 ®& 
US. Smelt. xd ...... 91 93 95 tMyersB... 101g 100 1 
pp mae eae S2t 3) Lemar __......... 21 _ a 
Petioleum... 61 62} 624 Reynolds Tob. Bx | mt 
Shell Union .......... 2% 27 43 
Shell Union Pret lap 190, SIE 
Socony Vacuum . Finance 65 
Stand. Oil Calif. Credit 624 68 1s 
Stand. Oil N.J 67; 68 AtlasCorp. ...... 1 - 
Texas Corp. xd ...... 64 64% Com. Invest. Trust 
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York, we print the following index figures of American 
ol calculated on closing prices (1926=100) :— 







Lowest | Highest of Year 
June ne Mee. 10} 1937 








130-2 {155-7 |1 





947 Industrials ... 















43-2 
svespoonsens 2°8 49-8(d)| 64-S(f)| 54-6 52: s 
$2 eiitioa jensnnetl 91-2 89-3 16-44) 111-7 os oe 
Total, 419 Stocks 97-7 110-4 |132-4 121-5 1121-5 
verage yield® ... | 4°50 . 3-08%| 4. 
. High 6 96%} 4-09% 


a adalehia inate atti iti N aia tN caa Min sig 
Industrial Common Stocks. (a) April 8th. (b) Oct. 14th. December 23rd. 
(a) june 30th. (e) December 2nd. (f)March 17th. (s) February 10th. (0) January 19th 


DaiLy AVERAGE OF 50 AMERICAN Common Srocks (1926 = 100) 





Highest* 





Lowest Aug. 4 | Aug. 5 | Aug. 6 | Aug. 7 | Ave. 9 | Ave 10 | Aug. 11 


180°3 | 147-4 | 166-2 | 165-0 | 164-8 | 166-3 | 166-9 | 166-5 | 166:°5 


* March 6th. ft June 16th. 


ToTAL DEALINGS IN NEw YorK 








Aug. 5] Aug. 6 





Aug. | Aug. 9 | Aug. 10} Aug. 11 


Stock Exchange— 
Shares (No. Thous.) 790 680 310 750 690 570 
Bonds (Thous. $) ... 7,190 5,390 2,620 5,280 5,420 6,710 
Curb— 
Shares (Thous.) ... 201 201 68 200 166 138 


* Two-hour session. 





CAPITAL ISSUES 


SEASONAL quietude in the new issue market has been broken 
only by a county loan and an issue of shares in a new oil 
company. The Essex issue follows the recent pattern, for it is 
of 3 per cent. stock at 101, redeemable finally in 25 years. 
The market was disposed to anticipate a small premium on the 
scrip, but many quarters expressed some thanks that the issue 
promised to be the last before the close season for corporation 
borrowing. The absorptive powers of the market have been 
fully tested in recent weeks. Premier Trinidad Oilfields, whose 
5s. shares have been issued at par this week, in fact makes a 
second public appearance, for an issue carried out last year 
was followed by a return of subscriptions owing to the com- 
pany’s inability to obtain transfer of the lease. The company 
is developing an oilfield contiguous with the properties of 
Trinidad Petroleum Development, which will manage the 
company. The purchase consideration is satisfied almost 
entirely by shares, together with generous option rights. The 
company, at this stage, must be regarded as speculative. The 
managing company enjoys a good reputation, and it is largely 
on this account that the speculator may be attracted. State- 
ments for information have been published this week by 
Telephone and General Trust, Third Conversion Investment 
Trust, Mauritius Government (in respect of £301,800 3} per 
cent. stock) and Thomas Skinner and Company (Publishers). 


TOTALS OF CAPITAL ISSUES DURING WEEK 


Nominal New 

Capital § Conversions a 
To the Public. 1,838,197 s 1,852,197 
4 Stock Exchange Introduction. 325/000 89,250 456812 
By Permission to Deal 197,740 on 258,752 
Total Capital Raised— Total offered for Subsoription— 





Conversions Conversions 


£ 
1937 (New Basis) ... 403,068,188 $54,942,667 | Whole Year (New Basis)— 
1937 (Old Bess)” 252,617,398 207,015,982 1936... 642,017,245 494,139,765 
1936 (New Basis)... 317,345,862 223,152,885 | 1935... 698,313,125 357,525,440 
Basis)... 214,056,992 121,672,905 | Whole Year (Old Basis)— 


January 1 to date (Old Basis)— 1936... 402,470,003 255,570,993 
1935 these vin 247, 122,352,226 | 1935... 548,351,393 236,147,637 
SIO ictsecsistuiibieoeks 288,579,794 114,057,056 | 1934... 410,980,300 169,108,700 
TEED cnscccttisdcousite vee 281,630,013 | 1933... 467,921,500 244,780,500 


1928... 683,000,056 369,058,073 


Destination of Capital (Excluding Conversions) 


—, Empire Secal 

United (excluding oreign 

January 1 to date Kingdom United Kingdom) Countries oy ig 
1937 (New Basis) ...... 301,792,829 49,891,479 3,258,359 354,942,667 
1037 (oid Basis) pegeiien 189,602,046 15,921,436 1,492,500 207,015,982 


Nature of Borrowing (Excluding Conversions) 


Ordinary Total 

oy New Basis) cone sl 166 eis 721 954,942,667 
ew Basis) ...... 510 229,436 643, Rey 

toa, (Old Basis)” Slee 90 130.002 faip24'9s4 —--42-804.996 207,015,982 

ew Basis) ...... 77,801,629 28,790,636 116,560,620 223,152,885 

1996 (Old Basis)......... 62,552,798 14,487,182 44,632,925 121,672,905 
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courtesy of the Standard Statistics Company, Inc., of Whole Year (Old Basis)— 


062,600 111,177,600 369,158,100 
700 9,982,500 244,780,500 
461,000 44,878,400 169,108,700 
,741 37,265,387 236,147,637 
24,423,647 70,626,230 255,570,993 


48,806,822 115,118,905 357,525,440 
84,255,833 41,580,731 268,303,201 494,139,765 
PUBLIC OFFERS 

Essex County.—lIssue of {1,700,000 3} per cent. redeemable 
stock at 101 (a trustee stock). Redeemable at par December, 1962, 
or from 1957 on notice. Ranks with existing stocks. Outstanding 
debt {6,976,264 (of which {1,466,844 for housing). Rateable value, 
£9,448,281. Estimated population, 1,344,460. 

Premier (Trinidad) Oilfields.—Issue at par of 540,788 5s. 
ordinary shares (400,000 unissued shares under option at par). 
Acquires Stollmeyer Concession of 500 acres in Palo Seco area. 
In first 12 months, 20 wells to be drilled. Purchase price to C. C. 
Stollmeyer, £54,800 in 219,200 ordinary shares and 3-year option 
on 100,000 at par ; also £23,000 (in £3,000 cash and 80,000 shares 
and option at par on 300,000), to Scottish Caribboils Holdings, who 
paid that consideration for surrender of lease by C. C. Stollmeyer and 
granting of new 20-year lease by Governor. Expenses, £2,364, £1,000 
and £20,700. Rent, 15s. per acre, and royalties (now 4d. per barrel 
on net crude oil). Working capital, £108,133. Lists closed at 9-5 
a.m. Thursday ; fully subscribed. 


BY STOCK EXCHANGE INTRODUCTION 

Colony of Mauritius .— Particulars of issue of £301,800 34 per cent. 
inscribed stock. A Trustee stock. To finance Mauritius Agricultural 
Bank. Redeemable at par August, 1962, or from 1957 on notice. 
Secured on general revenues and assets of Mauritius Government. 
£200,000 sold at 105}; balance being taken by other Colonial govern- 
ments at same price. 

Thomas Skinner and Company (Publishers) .—Introduction 
of 175,000 6 per cent. cumulative {1 preference shares. Acquires 
for £175,000 in 700,000 5s. ordinary shares and {3,212 cash net assets, 
copyrights, etc., of £333,416 (goodwill, etc., £304,666), of Thomas 
Skinner and Company (“ Stock Exchange Official Year Book ”’ and 
others); and for £158,416 business of ‘ A.B.C.”’ owned by Sir 
Thomas Hewitt Skinner. Combined profits, after all expenses, 
years ending in: 1935, £21,571; 1936, £24,587; 1937, £26,366. 

Telephone and General Trust.—Particulars of issue of £200,000 
4 per cent. first debenture stock (part of £400,000 authorised). 
Redeemable at 102 by drawings 1957-62, or thereafter to 1967 at 
101 on notice. Further stock ranking with this issue can be issued 
if rate not over 5 per cent., and total not over share capital plus 
reserves. Norris Oakley Bros. place issue at 98§ for } per cent. 
commission. 

Third Conversion Investment Trust.—Sub-unit holders of 
British Empire Fixed Trust units were invited to exchange into 
ordinary shares of the company, and 230,635 15s. shares have been 
so allotted. Acquires securities of market value of £210,454. Trustees 
and managers have foregone {4,239 fees for future management ; 
£1,750 used for expenses, and balance kept as fund payable in 
instalments to Fixed Trust Investments, Ltd., for management. 


ISSUES TO SHAREHOLDERS ONLY 

Buell Combustion Company.—Offer at par to shareholders of 
60,000 6 per cent. cumulative convertible {1 preference shares 
(convertible into ordinary shares at holder’s option) and £60,000 
5-year non-interest bearing registered notes (redeemable at 30 per 
cent. premium September, 1942, or earlier on notice, at reduced 
pro rata premium). 

Assurance Finance Trust.—Shareholders are to be offered at 
par, in the proportion of one for nine held on July 28, 25,000 {1 
ordinary shares. 

Clyde and Mersey Investment Trust .—Debenture stockholders 
and stockholders may apply at 101 for £200,000 4 per cent. debenture 
stock, ranking with existing, and redeemable at 101 in 1965 or from 
1955 on notice. 

Ranks, Ltd.—To provide the balance of expenditure on alditional 
purchases, it is proposed to create a further 4,000,000 5s. ordinary 
shares, and to issue 1,235,640 shares on bonus terms to existing 
ordinary shareholders in the ratio of one new for ten held. 


(Continued on page 356) 


WHITE DRUMMOND 


& COMPANY LTD. 


(ESTABLISHED 1900) 


Capitat Issues 


——— 


9 CLOAK LANE, LONDON, E.C.4 


TELEPHONE * CITY 5201 













OTe ae 


oo a ET 
nN 


a rent raat 


=. 


) x nn Carr ene) eee 
on . 
eubitanettted: 
nem Hap erperdimeinen: 


- nap ie rea i 
coniinenpsateeanataaiiies 


_— 
RAR em ah ARM on 


momen tele Mie 


Cee heen ae 
% 


14, 1937 
THE ECONOMIST —— 
- N ACTIVE SECURITY PRICES AND YI 
LONDO 


the earliest date when the quotation is above par. ‘Tbe fetumn on ved dividends in calculati ed to the latest 
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Price, ‘ 
Last two | Price, Rise | Yield 
: Aug. | Aug.) “or | a, 5% 
i ‘Dividends | Name of Security ee 1987 | Fall |” 1937 
| Year 1937 | Aug. | Aug. , | 
Prices, | Jan. 1 to Name of Security | 4, (a) (6) ¢ i 
Year 1936 | July 28, 1 Banks /- | 35/ | +f p 
| Zealand {1 |} 35/- | aes 
“| tow aid , £5 S| ao-| ax | | sf | Bank of Fngiand Stk | 404 | ely | i | 313 § 
est est ! 744 373 | = 6 tes || Barclay B ED sbdecese ' 43/- | 44/- +1/-| 212 3 
i Conse BH ainda 144 | 3 8 6 || 80/10} we | 3 3B aha) | Barcl. (Dom. &e.) "é | “4 = ‘6 
aie | 112f | 113 2 vor after Feb. 1957 (a) | "oot | ‘esp | tt | 3 : 3 | ‘Ot H eho} | “aie Bk. of Montreal } | SF ‘at — 4) 36 % 
i| 1944-49 | 3 || Bk. of N.S. 610 0 
102 100 || 101 ree dae | Se tt 3 10 3 | cst " | °C) MQ) Browne Tae | 2 | sae 
1 Hy '. ? fter 1 oe 2 i} ce . of India (£5) ...... ‘ 
oo — 1 1064 | | Do. % 1940-44 ...... 1 oe + 319 i] — 14 7(a) We sons Bk. of Aus. 10/- anon aioe | 319 3 
ia) Hey | Hp | Mn) Be ae: || | ¢ Pare epee roe ee 3 
j 1 | co { | ‘ 1 seecee . * 
nay | 164 | sf peatins 21% ee S| lt at oe 5016 Se Sie) Eng Scot aauat (9 [pd | | bhai 
rig | s6i, | voip | 82 | Funding 4% 1900-90... | 110 | 11 | S108) ug | OF 18) 1 | Hong. an ba Gi/-a| Gijon, 46a | S18 9 
} . 4% nurs eee 3 1 | wi 1 | 
117 i 1iae | 2078 | eee 34% nites 1983 I = - | 310 6 || 1218 59/6 || 6(b) Martina 30, £2 e 90) eon | | 312 0 
108 1 i} = | 85 j Vinal Loene 9% eeeeeeeee i a 100 ote 3 : : 10 hd ae) Hm | Midland 1, fully pa vee 394 40 - ; } .% : 
- 933-53 eos 3 | j a | | Nat. of Egypt £10 ...... . 
1 101 101g | 99% | ae. aanieien ea. +o | 317 3| | ‘% | d(a) 110) || Nat. of Egy 5.1134 | ame a. +h | 40 0 
7 i 744 | Do. 3% ges fe OP Se 4 el 6 | «| | 15(8) | 15(a) || Nat. Prov. tland | | 410 6 
100 | 96 | ‘a = Do hi 1688-88 | ue iis, +1 313 3 | i a shia) 840) | Scars Ai a0, £8 p4 oye oft 318 6 
116 | . 4% 14 a) | | Westminster £4, 
107" | 108 }) 2058 | 1 Dom. & Col: ie95- || 107 | 108 | 41 | 3 oe 101/44) 90 OOP 20) | 26a) | Werminaees oe, th ew-| os | $2 ’ 
1134 | 109% || 1095 | 105 | Camada 4% 1940-60 | 104 | 104 $11 3| 6 | 63/9 || 106) | Tye) |) NStional a £2} fully pa. st 6x | — 4 418 9 
1st 102 i 104 101 | Canada 44% 1956... oo Hh 41 310 9 “~ i si) | el | Na B 4 tp. | “or — | 490 
14 | 1 | Gold Coz 950-60 ... 4409 12h 17%d) | a)” of stock ...... | 
ay (inti | Remake | |i | cd Kad Dod bad bad me | mltel aes, 
114} | 108 | Ou 5 112 | +1 ) || Alliance £1, fully pd. ... | ue 143]... | 
1 107 1945-75... || 111 40(a) | 50(b) || 5, £14 pd.......... | +2] 3176 
ua | tis 114" | 110 ee wy fey ttl sg el Bel 8 Bb |i) ab) Com, Ua ght oa, | TOE) | Sy a4 
| EP heed PE +1 | 10 ‘Ba| 2/-(b) || Gen. Accident £1, $/- 90 31 | +1 | 
cs | a ies | oe [Asmara ot | 2 | micel sel epi Se | ec 25(b) | Loa. & Lane. £5, ire | iti +t] tue 
= = | 90 et | Rink (Prov) 345. «|| 72 723 | + ; 0 6 || 6 . 3/2(a) 3/ 1(b) N Beit. ‘Brit. Mer. £1 £9. 20 | See 
71 | 73 pies red. by 1970 100 = + 8 6 o"| 2 us 35(a) | 2sla) | Pear 1 paid ... 20x ~1 3 18 w 
| 95$ | 1 oe | been Loan ... || 30} Zz 0 9) ‘+264 (6)|t25(a) | Pearl (f a 15 | 217 6 
at os | 30) 245 | Bulgaria 7 mie) Ss a fe 60 | 15 | ‘tic Site) Sty ate IE st | %3 +3) 116 9 
65} | 89 | Bp | Chat og 1989) pear | 24) | 35 6 3 3f| si oan meet | | tt) ies 
7 “4 | ait | China 5% = raoyenees | oof | oon | — t i ys 1a 108 ie o "se Roy al Exchange £1) .. +t) oes 
i j Do. 5 (1 1D) ovensoeee 10 1054 Be i! a) j 10 evccce 17 17 ned “ES 
80 || 101 B% - ese : 3 29) 3/3(a) 3/3 pore i + | 313 
106 | 1035 | 5 peamcetat eo | 6 .. 3 || | @/a(b: + 4 4% | 2 6 6 
iS |B | Sy | St [Be she a | | +4] 3H 3) wb] et | atl is Sian ‘2 a ae 
57 | ified 4% ...... 8 Oe) R(b a 
108 102 | 1084 3 | Eevee Us (Beet Parl mlctias o} ait a he) 1 enemas Tree 275 | 2 | +5 | 4 59 
i in i * 
2 ae | 65 | 53 I Searheors | 45 | oe 3 13 6w | 311g | 275 |) 34(a)| 99 (6) | A on. ‘abho we mt | céal “Na 
> ee reck 6% Stab. Ln. . gor | | S12 Sel “wo | 70 |e (c) | 3c) | Atiae Biectric, etc. fi sas | ss0 | a16| 214 6 
40 29 | 40 30 Do 7% Refugee amano 594 6 10 Gh) 9/83, 5/= || 1(c) | Nil (3) A t. Assets Trust 5/-.. oe by 2 460 
454) 354 48 38 Hun, can ias 59 7\-3!17n 3] 8/1, 12/- || ic) | | 7e(c) |, Bri ture Corp. Stk... 5 8.3646 8 
52 62 | 47% mon? ot 1936-65 || 77 Vy] 719 3} sete oS 810) | Ata) | Debenture tc., Def.... || 85% | 8: 41 | 496 
ale | D0. 6% (1924) red 1959 |) 81 ami. i ae “1 | ese | Aa) | 2410 ee Oe | oe ee tt ees 
97 83 |) iB / ian 4% 1911 115 62 . ie I 184} | 442 | | 4(b) | ae aay ng Ord. . 262 265 : 410 0 
1444 | 105 |) 120 | 1104 | on 7 1922 ......... 624 est | +7 | 10 18 3 | 5° | set | 2 3} | 74(b) || Indus Trust Def. ...... ia. 289 iti 2s 
| 41 |) 61 Ss | Peru 74%, al aia Ni 58 18 10 3 Oy) 30: 282 | 5(a) | 8(b) i | coat Invest. 10/— || 19/ 19/3 452 
oat on |. oe |, Roumania 4% Con. 1922| 18 nt | 2s 18/6 || 2 (a) | 1 ee ee eet. 172 Toes 31480 
ag? | ast | ated | ai “So; Be Certs, (1951) || 1135 | 1134 463i 200 || 80) | shia) | Merchant Trast Or | 288x | 235") <3 | 4 4 2 
70 | oo4| ot | ee cons Xuan) | ‘8 ree 00 | de | Seewetien tc) ae at | <2 | 21 8 
~ Corporation Stc Siete \ 25 | 24 | ~1 iT on on 2 {e) (b) | yg 25h 2 Ee | 4177 
I Berlin 6% 1932-5 14 | .. | 3 6 6} 2554 | 229 (a) | 7(b) || Trus States Debenture. 22 
a7 | 32 | | ts 111 || Brmgham Sig 1946-56 | ie jue | 7 $8 6) S| aa | WO) | <0) | eemeied Tenors Se! 15/6 | 18/6 / ARs 
i] i] | eo f Ni 
120 | 117 || 118 "ea || Danaig %¢'() (1950). I med ane | oc.) Sans | 1g/- | 15/- | 2) ayo) | Argetine Land. 10 7S | stb | <éa| at 9 
2g | 117 | 2 Ms | EB. London 5% 1960-70 | "ase Si $$): 33 3 | 37 | 28 | “10(e | Bete 8 ats 19/49: pd 33/9 |. | i 
[ 1 { c I . S 
ie caf a | a7 | Seine (Dpt of 4434 iste | “4 pees | 34/3 a | “40, | WK ic '| C. of London RP fi | a ~ Sse 5 : i 
1 . ; i 19/6 17/104), 2(a) Daily Mail & General {1 8 ane 5 0 
verte [umm | TT Price, ‘Ang. | Rise | Yield | “te “HP | tate) t ) | Daley £20 £8 pd - | 23 | #84] & 
Japa | Bnd | watsey | Meee | Me | (Ey Se) at ened: | Bg 8) 
July 28, i | 1937 1937 || 42/7}, 34/- || N I va Invest., etc., £1... 104 10 -+; ™ 6 
High Loe | 9 i 1 £ 8. d. | 35/7} 26/104) 2(a) | 4) ! akan Pret Sth. 13/6 | 13/6) ... a 6 
High-| Low- | (a) ____ Public Boards _| 314 3) | = Prkattive Holdings {1 || 521° 22/-| ... ; 6 
7 | a aT 3 ; Central Elec. 5% 1950-70 | 113x) 113)... 44 128 I it | ug | se | Sta Trust {1 fi 44/44) 46/3 | 1/10h| 4 6 
lll | iH PASSENGER tations | 913 9k 
i Teawarony Bosna 1154 | 11 316 3 44/49) , \" imesian aT... 93/— | 93/- ' | 413 9 
“A A 1985-2023 sf at 317 0 | 5(a) |) Barclay Pawan’ 34/3 | 34/3 |. 3 9 3t 
1233 a 5 gen 1905-2008 ~ | 25h | 128 3 9 6 ste | oat’ ene} Reine flannene taey6 | 1398/6 | +2/-| 3 3 > 
135 ut | 2 ’ “TFA” 1942-72 105 105 319 6 31/- i| 2(a) Sp) | | Berets Bass Retclif fl.. 93/- 94/- +1/- 416 0 
109 | 2 “B” 1965-2023 ... 1 um 417 6 ry Meat ‘a | Serngron es 73/6 73/6 ai | e110 
“ ” after see a? y | =- 5 _ 6 
| nd | tbat | Bf [48 3) Be ee so | ae leecemeady: | | as ra 
oot 86 of | Pt.of Lndn.5% 1950-70 | 117. | 1 e 1400), Distilioe Ge Oud gi Z| ae ou 410 6 
121 | 113$ |) 2 | British Railwa = 419 9 ap | Ke sie | Distillers Co. tk. £ || 133/9 131/6 =33 | 410 6 
i Ha) G. Western Ord. Stk.... | Sh) 5st] — Nil ' 1 Bi 10) | || Guinness (A) Oxd. Tf 10/1216 | +18) 4 os 6 
679 | S5f | 280) | 4 | L. & N. E’st’n Def. Stk. Re Nil 118/9 1 te} | Ind Coope & Allsopp £ 45/6 | 47/- | +1/6 | 490 
4 H Nil 5 Pref. Ord. ... 1 1 5 20 107/6 | b) Meux’s oo eeeweree 1 6 102/6 os | 14 8 
io 9 Nil | Nil Io. 5% Pref. 1955 98x | + 113 6 41/- aie) | 3 a) || Mitchells tlers £1 74/-| 74/-| ... | 5 9 
t * 6 Simonds (H. t] fobove o/- . 0 
79 atc) 4c) LMS Grd Ste 33 | 33 sas 76/~ || 14(0) ab S. African Bws. {1 ...... ‘i ‘30/9 ee 
zt "4" st) 4% Pret Stk. 1928 we om! 416 0 "76 | torey |" ) S. African Dist. Ord fi 4a} 44/3 | +34) 419 6 
824 | 7 b) || 49% Pref. Stk. ......... ati+t| 220 : ) || Taylor Walker 1] 22/9 | 27/-x| +34) 4 1 
92 80 | 2a 2 i thern Def. Stk. ...... 23% 576 40/- ( Walker (P) & R. Cain 83/9 83/3x —6d } 
Nil(e)} }{c) |) Sou 94 | 93x 21/3 || 6(c) | (a) Def. £1 | 
asp | sf Sic)| Ba) | Do. 5% Pref Stk. "| 1164 | ttada] a] 2 2 $ 72- || Sle) | 1340) | Irom, Coel and Bosal 28/9 | go/- | +1/3| 710 ° 
1 106 || 2$(a) PH De. Rye. 20 | Nil 4(a) | 74(b) || Allied Ironfounders £1 2/0} 29) .. | Ni, 
ig | Ra | a | Atagats Oe Se) 22 | ao | Ni ay) S| "AD | at. Ante toe | fy/- | Sea| 312 ® 
29 |= 1 | BA.& — 6(b) ck Wilcox £1...... 10/6 | 11/- | ” Ni 
|| Ni Nil Ord. Stk. 26 254 7 “it 4(a) I coccantadons 9 ay Y 
aot | tt | Ma | (BA Westen Ora ste | Bu | | — Ni wh) | Sal) | Barow temas i’ | 19) sae | 4i/s] $2 o 
31 Argen tia Ni 9 | 38 3 13 of 
244) Nil | Ni € Oraguay Monte V si ati a ?| Nl S(—) | 80), Brown (John) Ord. 19)- || 37/9 | 8/6 | +90 313 
1k Nil | Ni ‘Can. 1827 Gos 2% st 2 ae tae) | Buttertey Co. Ord 14/3 | 15/6 | +1/3 | 416 9 
18 i Can. Nat. 1927 34 516 0 Sic T weteee 29/3 ~ + 3 10 
8 | 1 Stk. . 349x " c) Ord. £1 ....c0s0- 3) +1/-; 6 
is S| P| ae [eee | Be BA) | ofa i Smee | 8/8) 2S 
19} } Nil | Nil Do. 6% Cum. Pref.Stk.| 245 | 243) |. Nil William fi ut S4/4t +216 314 9 
46 | 23 || Nil pe aati en 5 5 a : 76/6 Dorthan Long © 51 S| 5 3 6 ot 
| - Ord. £5...... i - ee Febery 1, 1957- 
j ( (e) Allowing at e Tax. 
| vidend. 946) Last two yearly dividends, (a fof face values Sn POM Bree of Income 
a mr ne a Beech tae ent 
(2) Yield on ‘ to 5%. 
Australian currency. reduced to 
e Samet reduced to 44%. @ interest 
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~ yi Price, 
; jay 2, Aug. 11, |) July 28, |) Di Name of Security Aug. | Aug. | Rise | | Yield 
oa Tage Ter | igi Law | a7 | abby | Fam |” 1987 
fs. d ve aah: gee i | 1937 | ‘| 
cadisabeeies 35/6 - ! i £ s. d. 
d ee m29\c)|m29(c)| Boots Pare Drug 8[-... 
Nal g 5/-... | 52/6 | S276 | | 215 3 
ll, 400 ic} atic) | Borax Deferred I dese 31/3 | \31/ 10}, +7}d! 414 0 
219 3 5(c @) || Bovril i | 23/9x| 25/-| +1/3| 4 0 0 
24 5 A(a) | 5(b) || Bowaters Paper Mills £1 || 19/4} 22/6 |+3/13} 8 0 0 
ln: Aedes z ") 15(b) Bristol Aeroplane 10/- || 53/9x| 53/9 |. 439 
— Be 27/44 21/9 |) 1$(@) | 5g(O) || Powell Duffryn f1...... +i/-| 5 510 ¢ ¢) || British Aluminium {1 || 53/6 | 54/— +64} 314 0 
; ze 2 +1 5 2 0 agte) 5(5) bewhegt' ce . | 37/6 | $7/6 | 420 
3 oF 47/6 iF 12(c) || S Ord. fi | 52/6 | $3)- Such Sit a Me) | OO) | Cable Wao Te ee joa owas ai 216 3 
55/- | +2/6| 4 if : | 83} | 86 Nil 
a aa ae Si | FH | ces. 4 VANE, |, | 2, | gE 
oe 61/3 | 52/3 +6(b) 1 a) eee Sah etc. £1... | 61/3 | 60/- | 1/3 | ; : : 2 i) A (Cole K.) Ord. 5/-. | an | nh : .> 
ee 43/44 35/- || 5(c) 44 tewarts and Lloyds {1 | 42/6 | 42/6 310 6 || @3/9 | 48/— || 1000 a | Manufg. Ord. # 19/- | 18/9 | —3d| 5 6 9 
96/10}, 27/44)| 4p(0) | (a) || Swan, Hunter {1......... 33/9 | 33/9x 46 /~ || 10(c) | 10{c) || De Havilland Aircraft £1) 46/3 | 47/6 | +1/3| 4 4 3 
17/- | 11/4 | a) ie) || Thomas (Richard) (6/8) | 13/9 | 14/6 | 49a| 618 9 7 nt or c | DF sssthlibmdnconse 35/6 | 35/9| +3d| 5 1 0 
- 14, 19/9 i! | Nil | , John, £1 20/- | 20/- |” Nil phy 19/44|| 12 5 (b) = Baar £1... 43/9 | 43/9} ... | 617 0 
; 10/- | 7/~ || S(c) | 3a) || Un. Steel (S.A.) Ord. 5/- | 7/9 | 38/-| 434/ 3 2 6 33/6 | 30/44) ast pees Musical Ind. ~ 21/9 | 22/6| +9d| 4 9 0 
> $129}! $764 || Nil il || U. States Steel $100... $118} | 118) |. | Na | sae kia Sta) OI Ever Ready Co. 5/- .. 33/3 | 33/- | —3d| 616 0 
: j6 27/104), (6) | 2b(a) |) United Steel Cos.Ord. £1) 32/3 32/3 | =e ene eels sa/__| $i) 10K) | Fairey Aviation 10/- .. 19/- | 19/6 | +6d| 5 2 6 
; 99/14) 26/9 || Ble) | 10(c) || Vickers (10/-) ........... || 30/— | 32/6 | +2/6| 3 1 6 || 145/79] 110/-|| S¥(a) 1940)| Gala ge fi 60/- | 62/6 | +2/6| 3 4 0 
9 99/1}, 29/0 || 5(6) | 2b(a) || Ward W) A 93/9 | 36/3 | +2/0| 4 2 9\|| ‘enti sia Sa INtole is Ord. £1... |, 117/6 | 120/-| +2/6| 4 3 3 
8 49/44) 40/103) 6(c) | 103(c)) Weardale Steelete.Dff1 | 41/3 | 45/- | +3/9| 4 3 9 || 49/3! 43/9 I 20(b Nite) | ——— rit. (10/-)... |' 6/3 | 6/-| —3d | Nil 
; 156/3 | 112/6 || 124(a)} 224(0))) Whitehead Iron & Stl. £1)| 120/~ | 122/6 | +2/6| 5 14 3 || 166/31 1396/3 || 1910) | sate | eee CD) (SE) --. | SO/- | SO/— |... | 315 0 
> a3/9 | 62/6 | 10(c) | 15(c) oe seseeeees J 70/-| .., 459 '| 91/104 82/6 | 11350) | Sta) | Harrods fi 1. vos.Del.(é1) — oe" +13) 4 "3 0 
| extiles } | i . | Henn neeeereeeee | i— | y- =e | g 0 
: 12/14) 6/104), Nil | Nill || Bleachers £1 .......... | 7/6| 7/6] ... wa |} eset sai me | | Home & Ca come | 43| 4/3| ... | Nil 
8 12/6 | 7/44), Nil | Nil || Bradford (1) ... || 8 | 8/3! +34) Nil | 41/103] 36/4}! 2410) | 5h) | Imperial Airways £1 -.. || 35/- | 33/9 —i/3| 414 6 
5 1/44) 6/74) Nil | Nil |) Brit. Celanese Ord.(10/-)} 7/6 | 7/9) +3a| Nil || "2auf} 15/9" | _Nil(c) | Nil(c) || Imperial Smelts ae toe] sec xae| See ° 
6 Ww | so Hl ate) | 10le) Core Pee rea || tio] HONE |---| Nl || om] zalle1740)l ¢74te)]| Imperial Tobeto gl. | fa | tux | te] 3 Ne 
55/- | 44/9 | 10(c) sais} 1 Coats, J.and P.(f1) ... || 45/74 45/- | —734) 4 811 || $75% $544 liso- 52191 “soul a a mee ft o.- |) 7x) +h | 3 5 OF 
9 | an aha cy courieeae Bd anne } ro ayia ty 317 6 || 22/3 (a) | (0) || International Tea $/-... |, 14/9 | 12 |i] 8 0 0° 
3 14/6 | 8/10 | 'N 1 Pine Cotten Solan ci | | 10/-"| 10/3 | 3a eo 0 | 76/3 sal 224 (c) = (| Apion Peek fh. neqncseen mith 56/104} a | 718 3 
0 38/3 | 33/- || 54) || Linen Thread Stk. (£1) | 36/108 36/101... | 412 3|| goth! eae'| Thay! ost! Mee SAT Si. | ons 
69/3 | 60/3 || T124(c)} 12 fe, Patons & Baldwins {1 | 60/- | 60/- | 4 3 6t! 10/6 | 4/10}! Sic (c} | Millare’ Theaber { 66/3 69) 44 +3/14| 217 9 
. 23/9 | 16/6 | 2(a) | 4(0) _Waloworth & MBtchell £1) 17/6 | 20/- |+2jex) 6 0 0 || gy) ‘4 | 15/6) Ha) | | Murex (1 Ord (4/-) ... | 5/6 | % 7 : 7. 
OF v || 46/44) 40/6 || 2 (b) || Phillips (Godfrey) £1... || 42/3") 43/14) +10 d) 511 0 
$674) 44/3 || 8(c) | 10(c) || Associated Elec. (f1) ... | 49/- | 49/6 | 46a! 4 0 10 | | 4) +108 
; 100/-/91/10}}) (a) | 15(b) | British Insulated (1)... | 100 100/-| | 4 0 0 | e/a te ae site) Pincin Johnson 1 42/6 | 43/- | +60) 413 0 
: w9/9 | 88/6 || Sta) | 15%) | Callenders ((1) ..... | 96/3 | 9/3 | “| 4 3 ol] Gye eontll Sato Ttfioll Remeron (O-) || S2/6 | S5/74) +9/18) 4 1 0 
0 | Se ae | Na | reemme te Sariinaon 6/-) S7/6 | $2/6 |... | 1 1 9 |l118/74) 100/- | 234i) Feb Reckitt & Sons Ord. £i |}103/- | 1026 | ~26| 4.7 9 
0 78/3 ia a ‘ f ae | gaye} oe | sy) Nl, || ge] 13/6 | | $5(a) | +8$(b)|| Sears (J.) Ord. 5/-...... | 14/6 | 14/8 | ~3d| 413 6F 
0+ 94/9 V «) ( General Electric (£1) ... || 84/- | 86/- | +2/-| 4 1 4/| 21/9 | 10/6 || 6h(c) | Bbc) | Smthe i ware Meat £1//;5/103| 17/6 7id| 217 0 
> 23/- | 18/6 | 15(b) | 5(a) || Henleys (W. T.) (5/-)... || 20/— | 20/6 | +64 | 318 Os 62/6 | 58/- || 2 ati) 2h) | Spillers Ora “ti Peo! + i 7 | s 3 
6+ 54/6 40/6 } 5(a) 5(b) penneee > Paittige (2... 47/6 | 48/1} +74 43 0)] 54/3 45/6 || 15(c) 15(c) \\ Do. ferred { aa 45/- | 613 3 
oF a a 6(c) | 7k(c) Seenh like an \} 32/6 33/9 | +1/3| 4 9 0}| 28/7}| 17/9 | N || Swed. Match B. ie 25) | it oi | oavs shal Nil 
. | | | sq | a 
, #82 | $18 || 40cts | 50 cts. Brazil Trac., no par... | $278 $28) +84| 3 4 0 || F716! 57/6 | 140 4a) ie aioe) yay Pe ae 
78/- | 67/- 9(b) | 6(a) Bournemouth & Poole | 67/6 | 67/6 |... 49 0)} 77/6 | 66/3 | 10(b) | 5(a) | Tobacco Secrts. Ord. £1 | 67/6 | | 70/-| +216; 4 5 9 
3 ae | Ben att | Sac] crutish Power & Light {1)) 28/- | 28/- |... | 4 5 9 || 74/3 | 56/3 || 60(c) | 35(c) || Triplex Safety G. (10/-) | 71/3 | 72/6 | 11/3} 42 9 
$+ wo | eel sey | Sian)l| Gityot London £1 ...... | S3/- | 34/6 +1/6) 4 7 0 |) gg | guys || 1240) 74/0) | Tube Investments {1 86/3 | W/-| +39) 4 9 0 
B+ 46/6 | 38/- || 3(a) 5(b) | Clyde Valley Elec. £1... i 39/- | 39/6 | +6d 41 0) 112/6| 87/6 | 13 (b)| 3 33 (a) urner & Newall oe ! 95/74) 98/9 143/14 31010 
54/74, 45/9 || 74(6) | 3(a) || Countyof London {1... | 49/6 | 50/- | +6d| 4 4 0 || 46/103} 37/9 || 3}(a)| 4(0) Unileves £1 sheoganecseees 42/6 | 43/14) +744) 3 8 0 
9 45/3 | 38/10), 4(a) | 5(b) || Edmundsons {1......... | 39/- | 39/- |... 411 6) 60/4 } 52/- i 74(b) | 5(a) | United Dairies {1 7k eg 55/- | 55/6 | +6d | 410 0 
38/9 | 32/3 |) 2 eu HP || Lancashire Electric {1.. | 34/-  34/~ | 4 6 0 || g4/9'| 24/- || 10(6) | 64(a) || United Molasses 6/8 ... | 32/6 | 33/9 | 41/3| 3 5 0 
51/3 44/4 | (g } Setzo. Electric £1 ...... | 46/- 46/-x | 4 6 6 |) “10g | — 8H) 30{c) | 40(c) || Utd.Tob.(South) Ord. £1) “9, | 98 +4145 6 
5 41/3 | sore | a “| si 0) Midland Counties {1 |} 96/6 | 37/- | +64} 4 6 6)! gg) | sore | 74(b) | S(a) | | Wollgepes ies De. 1 | ao; | 41/3 | +1/3| 6 1 0 
) ge | 45/0 | atte dia) | ede tee | Saec| ae | 46 2) 45/- | 37/3 | Sa) | 60d) | Wiggins, Teape Ord 1 || 37/9 | 379 | ... | 415 6 
42/6 | 35/6 | 24(a) | 54(0) | Scottish Power £1 ...... | 87/- | 37/~ | 46 6) | 71st] 450) | 18) | Woolworth FW.) Or 7a) TINY Pata 
45/9 | 38/3 || 5(6) | 3(a) Fein Bette poenge | 39/- | 7-4 420) | | Mines | 
/6 | 85(c)| 95(c) | Ashanti Goldfields (4/- 26) ... | 61 9 
27). | 23/8 || $3c) S3(c) | Ges t& Coke {1... | 25/3 | 24/9x| —6d| 410 2 | 84/104 — | gst oth Sain Com te es | = et | 68 oF 
ays | 29 - | 4(a) | 6(b) iieontal Stk. | 148b| 148) |... | 614 8 |) “773 | 4/49!) Nil(c) | Nil(c) |  soarctinas A 3-! 5/3} 5/9| +6d, Nil 
26 |; 3H (b) Neb-cn'iyes inlees | 25/~ | 24/6x} ~6d |} 4 7 10 |) | 64/9 || 20(c) | 6}(a) | Cons. Gids. ith ag. 8 | 81/3 | 77/6 | ~3/9| 5 3 3 
/Ox; || 123/9| 64/9 || 20(c) | 64(a) | /3 | 
120 | (6) | 2$(a) | |S Metropolitan Sx | 108} | — —2 5 3 3 | ey 7a 1 27$(c)| 30(c) |, Cons. Mins Selection - 42/6 | 41/3 | —1/3| z 5 : 
ot | 95(6) | 95(a) | Crown Mines 10/- ...... | 133 | 133) — 4 
52/3 | 40/74 £5,°,(0)/t2,4 (a) Assocd. Equipmt. Ord! | 46/3 47/6 | | +131 3 3 2t ei | | 60/114)! Ole} 0c} || Johan. Cons. {1 ........- [71 i i, —1/3} 513 0 
) 50/44; 38/9 || S0(c) a | Austin 5/- 46/10} 46/10}) .. 5 6 9}) | 76/6 sa 12$(a)| 11}(d)|, Randfontein Ests. £1 53/14} 50/— | —3/14} 910 0 
27/6 | 20/8 , Nil | N .S . | 23/3 | 24/6 | +1/3) Nil | '5(6) | 25(a) || Rhokana Corp. {1 ...... 115 | 153] + 118 9 : 
87/9 | 30/— |'133$(6)| 33$(a)|| Dennis 1/- | 93/9 | 36/3 | +2/6| 412 0 7 | Nil | Nil || RioTintof5 ............ | 223 | 23 | + i Nil 
83/9 | 25/6 |) S{c) | 6(c). || Ford Motors{1 ......... | 26/3 | 29/44) +3/1k} 4 1 8) 2 ut | 30(c) | 30(a) | Roan An c sj | 72/6 | 75/-|+2/6} 2 0 0 
4/8 2/6 || Nil(c) | 7$(c) || Guy Motors (1/-) . | 29} 2/9) ... 214 6), a | | 90(b) | 90(a) || Sub Nigel (10/-) ........ | 108 | 10h) —$| 818 0 
74/9 | 62/6 || 124(6)) 2$(a) || L (£1 66/3 | 66/3 410 6) ash | 135/- 2/6(a) 6/—(b) || Union (12/6 ty pd.) 172)6 | 170)- |~2/6| 5 0 0 
126/3 | 85/— || 17 i 20(c) \ Ley 100/— | 100/- | 4 0 0} | 194 | Nil | Nil || W. Witwatersrand 10/- 94 aw et 1 
) ae | oe Vi 45(c) Morris Motors § , - = | {i oe 10 || 35/6 | ine | 10(e) | Nil(c) || Wiluna Gold ({1) ...... | ona! 20/74 —1/3| Nil 
80/~ | 68/6 ; (6 Sia) | Raleigh yele Hoidgs. £1 we 78/9 +18) s 12 1 | UNIT TRUSTS Latest prices, supplied by managers and Unit Trusts Association 
! ROYCE £1 ncencceee e AAI aes 
) wh zai 13'e)| $50) || Rover ae | 25/- | 26/3 | +1/3| 3 1 Ot) NameandGroup | A¥g,t! aa ‘Name and Group | ug.11, | Compar 
| 176/3 | 123/9 || 20(c) | 25(c) || Standard Motor Co. {1 | 146/3 | 153/9/ +7/6/ 3 5 0) Mantsipal and Gon Roe ete ore a 
j j | 4 | KUDDOCT & LIM...... “+)~ } 
10/44) 7/~ || Nil{e) Na _ || ist British ......... 48/9-49/6 | + 74d. Keystone. 
| 1 a | 5(a) 2 0 O || 2nd British......... 29/3-29/10 |4x —— Keystone ......... j19/14-20/14 +1$d 
) 6/- || Nil Nil || 3rd British ......... 25/3-25/9x| +4$d. || Do. 2nd _...... | 16/6-17/6 | +3 
| 81/6 | 25/9 || Nil(c) 2 0 6 || 4th British ......... 21/3-21/9 | +144. | Do. Flexible... 18/4-19/43) +144 
CB sie Si p26 3 Recor eee | te | Pare uate 1 
. 21/44 2 4 2 6 || Mid. & Sthn. Inv.. | 21/6-22/3 > Do. 3rd Series ae —6d + 
) 35/6 i | 3 9 7 || Scot. & N.C. Inv... | 21/6-22/-e} 44d rant Coes Lo a | aos = —9d 
) ee | $-iet0 || nook “faerie, | 1916-206 | +30 “18 Moorgate™ | - 
| 38° THe 315 5 | icomam Units... | 21/—-22/- +3d undred ......... 21/1}-22/13} +130 
) 36/— ala /3| 317 7 || Bank Units ...... 19/6-19/6 |... Investors Flezibie | 17/3/18/3 | _... 
) 25/6 | 314 5 |! Invest. Trust Units} 16/6-17/6 + 38d || Do. Gas&Elec. /13/74-14/7} 
: 4/6 a | 318 1 || Scot. BLLT. Unts | 17/—-18/-x ae Do. General ..... hae o/s “ina 
| 3 Fi : Rubber Trust {1 | 38/3 / 9d} 317 0 || British Empire | | Do. Gold 5/44-1 ay] 1 
4/4 United Serdang 2/- ... | 4/7 | 4/9 | +d) 4 4 5 |/BeitchEmpee A” Feb] eas eae en 
34/9 || 74 Anglo-Ecusdoria nfl... | 41/6 | 41/6 416 6 || Do, Cum. at one-2 ~ eee veees 18/44-19/43} +144 
85/5 “ " i ietetuie fi. id vel sie} ©) || Do. First Onit | 21/0-22/0) = Aviation & Univer. | 10/—10/6 | +34 
17/9 » nt” Atos ct sj. | oh 32/6 ined 5 i? || ational A”... | S9Sbid| 43d ae eee: ie 
eeeeeeeeeeeseee * “ ” a 22/9 bid eS. tected 1 ag 22/9-23/9 +é 
Un bs Brit. Controtiod(Victs)| 3/6 | 4/-| 464) Nil |) Do. CBS | Teme | isa | Do and". | 0219 | +33 
04/44 se zi Burmah Oil {1............ 130/- anita +1/10$ 5 5 3 i Do. “Dp” 20/3-21/3 Do. Srd...... 15/9-16/9 ae 
82/44 1677 Od ect 13 Macken Reg ( ex. $4) 17/3 | 1 15) -3/3| 6 2 3/|| Do. Inv.Group e230 +3d ‘me 
PR = 3 } Eoeents OB Eh naan case a 37 317 Oe Century ...e+seenees 19/9-20/9 +it4 British Indus. Ist | 20/9-21/9| +3d 
i 5(a) | 11$(b)|| Royal Dutch (f. 100)... | £46 | £47 1/3 | 311 lof .. | 21/10} bid} = + Do. 2nd Series... | 18/3-19/3 oes 
129/9 || {9 il toley a ieads Zi {vik i “36| 4.6 4|| Gil sesseaee | 18/6-19/- |... Do. Srd Series... | 19/9-20/9 | 3d 
bi 5 id | Scottish ......cecaee 20 Deo. sit Series... | 20/--21/-| + 
47/6 || 74(@)| 1 0} V.O.C. Ord. 13/4.......+. 52/6 |51/10}| —7¥d| 515 8 ee 21/9.23/3 4iga || Blec. Industries... | 18/6-19/6 | +3d 
490 UFivs ‘ Metals and Minerals| 17/3-18/3 | +3d 
6 | a | SiC) || Aerated Bread £1 -..... 22/6 | 22/6 aren 21 
30/- 6 0 0 || First Prov. “A (9x : 
ane Allied Newspapers £1... or i3a | $11 0/| Do. “B" | 17/6-18/6 Selective 
ae Nile) c Amal. Dental 2, 17/9 18/- 6 0 Do. Reserves 18/—-19/— +3d | Selective “ A” nae 18/3-19/3 see - 
Amal. Metal £1... 30/74| 32/6 +1/104 ‘ss sich General Do. “B"... |17/10}-18/1/0} —1kd 4 
Bh) 80 | He Ama Pee Ge | BR) 8 | $3 2 cama | amos | +a | atinTeamnes ee = 
! oe || Assocd. si-| 2/-| 206 | 64) 610 0 peitsn [ohm Poiab bid |)”. | Bankinsce. @Fin. | 17/9-19/9! +84 " 
Je || 74a) | 18(0) || Assoc. P. Cement £1 | pal a “ | gig o {|General «cm»  jao/ig-21/18 Brewery Trust Unt | 16/9- a 
| 62/6 || 10(6) | Gia} || Berger (Lewis) Ord. 2 fi || eajap! 65/-| +740! 4 18_ 6 || First Reve Lene 
joterimn ‘dividend, — () Final “dividend. a odie ga seatty diction tnling bom ot? Fes of tax. (”) Calculated on bass of 1 share of 
Taken a 16 aaaze on creat one Tae #30) PYield Worked on 2 35% basis. a worked on s 16}% basi ba Bs tS bonus 
bonus, at cent, = a 
Highest price, 132/- and 28 per cent. dividend on old shares, before 50 per cent, capital - 
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(Continued from page 353) 
LONDON NEW ISSUE PRICES 


Stock or Share a Paid | Aug. 4, 1937 | Aug. 11, 1937 
: -2 di -} dis. 
Australia 3}% 1950-52 ..........0sc0eeeeee 964 | 214 *k-%& dis i-t 
Blackburn 34% Stock <...........0+00-+---. 101 5 fh ais 
Blackpool 3 He Stk, Soa wae os 2s 1 fel pm Ibe pm 
Si catch -| fp. - ~ 
oa on 54% Pref. 20/- ... | 20/- C. 7 aie 
T eae eee ala asha 98 5 1&-l%& pm pm 
Cape Town 34, Wad cia cadialtasodpniias 6/- | 6/- sok s/t ee 
BIN i ecsianideonsecneppoainneset 101 21 A - 1 par- 
First Conv. { Invest. Trust BF picsccebsenon i ae oohioft 25/44 22/9-23/6 
Grassmoor 6% Pref. £1 ...........-00-000+ = - ss > pm 
imsby, etc. Water $%........0-0.0-+-»- 
supeae henti ae oceetagike 30/- | 10/- yeet pm | 2/14-2/4) pm 
Be GI TRIE i iscscncnosenssdvcneseenis 94 25 23-3 2 pm 
ie, ME II on caiccneossecsnnssnes 100} | fp. | 2%-2 aap 1025 
Middlesex 3$% 1957-62 ..........-...:006+ 101 26 *k- pm a-* pm 
Opeea 2 Theatres Ord. 5/- ...........00000+5 5j- | S/- | 8/10}-9/43 8-816 
5% Ist Deb............... 99 | 25 5-4 dis. 64-5} dis. 
Rare ES ERIS 9- | 9- 7/—8/- 7/—8/- 
Rippin (Saltaire) 5% Loan ...............++. 100 50 1 dis—par 1 dis—par 
Skinner (J.) (Publishers) 6% Pref. .... |... is an 20/9-21/3 











WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 




















Gross Receipts, Aggregate Gross — 
week ~— ai 8, —S = 
(b) Week ended “O00 
chap ae, || __ alsa dela. cela 
ic ‘ee 3 a | 7 ao 
Aug. 6, 1937. meee a¢ Peel $ 5 5° ae a 33 
cle * >| a9 
“ §3|3° E£€128/8o1 "9 |" 
| 
Great 1937 | 3,738 378. 138 61! 199| 577|| 6,758 6,080 3,420 9,500 16,258 
Western ‘| 1936 3,746 361; 134; 55, 189, 550 _ 5,855 -_— —e 
| 
(c) L. & N. £1937 “a 246 188 434 971)| 10,490 10363 7,583 17,946 28,436 
Eastern | 1936 508, 261) 181; 442, 950 ene ane ee ee 


oa 358 154 S12 1,324]| 16,139 15025 7,870 22,895 39,034 
6,898}| 785| 363 157, 520, 1,305|| 15,479 14585, 7,397) 21.982, 37,461 


524] 42) 14 56 580) 10,107) 1,872) 923] 2,795) 12,902 
484) 45 17, 62| 546) 9,534) 1,935, 946) 2,881| 12,415 
9088 |2251| 784) 417 1201] 3,452]] 43,494 33340, 19796) 53,136] 96,630 
19131}/2138) 803, 410 1213, 3,351)] 41,516 32341|18536, 50,877 92,393 


L. M. & 1937 
Scottish | 1936 




















(b)Belfast & { 1937 ' 0-4 6-0) 81-0 
Co. Down | 1936 iy 4-6) 81-6 

(b) Great { i830 7°7; 29-9} 332- 
Northern | 1936 -, 26-7)| 325-1 

(b) Great { i830 . 132-7 107-1) 1083-8 
Southern | 1936 . 136-71 _ 








COMPARISONS WITH CORRESPONDING PERIoDs, 1935 and 1936 
(000's omitted) 





Great i 
Western | L.MS. | L.N.E.R. Southern 





Second half-year, 1936, compared 
a : : 
Toss increase or ine + 491 + 1,575 + 751 + 378 
First half-year, 1937, compared 
with first half-year, ~ oll o 
Gross increase or 


tee ek Sen 


670 
+ + 1,329 + 1,187 + 359 
with second half-year, 1936 :— 











5 weeks to Aug. 7, 1937 ... + 145 + 244 | + 175 + 128 
Weekly a second half 1937... + 2 + 48} + 35 25? 
Latest week 1937 compared with 1936 | + 27 | + 19 | + 2 + 34 
LONDON TRANSPORT 
Compared with corre- 
Takings sponding period of 
(before pooling) last 
Week ending Aug. 7, 1937 ..........ce.ceeeeees £563,400 + 15,500 
Aggregate 6 weeks to Aug. 7, 1937 ............ £3,383,600 + 48,300 













Assets 
exceed {18,000,000 







Branch Offices 





By Appointment 


GENERAL 


ACCIDENT FIRE & LIFE 
ASSURANCE CORPORATION, LTD. 
of Perth (Scotland) & London 


FOR ALL TYPES OF INSURANCE 
AND AS EXECUTOR OR TRUSTEE 












August 14, 1937 
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OVERSEAS RAILWAY RECEIPTs 





Gross Receipts Gross Aggrega 
INDIAN 
Bengal J ily. 20 1,330 $484, 000! 20, a a 
Assam Bengal ...... 16 jJuly ‘ + 70,211 52,80,871! 
Barsi Lt. Ry. ...... 15 10} '202} _~ $36,700 — 18,500] 4/35/7003 2,98.02 
Bengal & N. Western | 16 20) 2,111) $10,11,473 +-1,68,955 1,29,87,6e9 +11390%9 
Bengal-Nagpur ...... 16 20) 3,268, $23,73,000 +-4,24,303, 2'92'57'427 4.31 56,83) 
Bombay, Bar. & C.I. | 18 31| 3,072] $27,57,000 + ‘83,000! 4,17,41/000 +30,40\om 
Madras & S. Mabr.... | 15 10) 3,229 $19,23,000 — 1,48,423 2,31,32,516 + 42,632 
Rohilk’d & Kumaon | 16 20) 572| $1,56,147 — 15,420, (2,443,082 — 4.9 
South Indian ......... 15 10 2,532! $14, 98, 551 + 17, '950 1, 57, 33,147 + 2,60 492 
¢ 10 days. + 11 days. 
Canes 


Canadian eet |s 31 eet e. 723866) 3, 522, 026) + 285, 440/115, 181, 325 +itiees 
Canadian Pacific 7 17228 2. 582,000 + 218,000 81 414,000 + 5,428,000 


SOUTH AMERICAN 


Antofagasta (Chili 
and  Bolivia)...... 













517,890'+ 99,610 
10,300) 906,100,499, 


Argentine N.E....... 6 
B.A. and Pacific 6 
B.A. Central ......... 4 
B.A. Gt. Southern 6 
B.A. Western......... 6 
Central Argentine 6 
Central Uruguayan 5 
Cordoba Central 6 
Entre Rios ......... 6 
G. Westn. of Brazil | 32 
Leopoldina............ 32 
Leopoldina Termnl., | 32 11, 194) 000) + 579, 000 





ae 
July 31} 397) at£3,613/+ 95,366 + 14,370 
Aug. 7| 274] $3,415,000] + 629,000, 19,937,000 + 5,160,000 
6 | ; 2,500 70,052 + 10,079 
— 191,000 | 80,855,000 + 3,708,000 
1,620 1,004,960 + 96,589 


United of Havana...| 6 844) preci 11,696 


* Converted at average official rate during week ended Aug. 7, 16-12 pesos to {. 
¢ Receipts in Argentine pesos. + Fortnight. a Converted at official rate. 
@ Receipts in Uruguayan currency. ¢ Converted at “ controlled free rate.. 


OTHER OVERSEAS 

















Egyptian Delta Light 1937 £ £ £ £ 
ailways ......... 16 [July 20 6a $6,490\+ — 342 69,308) + +, 
Egyptian Markets... 30 29 1,253] — 116 50,147|— 1,22 
Me Railway ...| 5 |Aug. 7| 483]  $295,100'+ 43,800! 1,557,000/+ 251,100 
¢ 10 days. 
SUEZ CANAL RECEIPTS 
1937 
Suez Canal............ | 30 I yuly 7 | 340s, soo! — § 00! 6,560,600! — fa s0 





t 10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 


37 | | 
Anglo-A: tine ... " haoer 5, 325. $649,769 + 22,782) 19,763,701) + 231,365 
= hae Loses .. 4 \July 25| ... $54,263 — 4,894, 200,093|— 2%, 
Burnley, Colne and 














Nelson Jt. Trspt. | 31 /Aug. . 80 6,116) + 690) ive oe 
— Tramways. = 7 Rs.1,58-474 + §,207| 32, a nM + are 
iverpool Corp........ on £33,300,4+ 3,215 
Madras Electric...... 30 July 31 ; $Rs.49,810| + 1,796] 7,20,541|+ 30,478 
( 
t Fortnight. 


MONTHLY TRAFFICS 


Receipts for Month | Receipts to Date 





é De- 

Company = Ending} scrip- 
2 _ 1937 | + or - 1937 | +or- 
qoeenpeereempseeenenenpemeesspemeneenietermenemnemenes penetars tenemaesnemniates Sremetaieeneeen eateries teresa ccrcmrrmmaaasena LT, 
j | 300 
ae 7 |July 31| Gross £5,800|— 800} 40,800|— 6, so 
NID ic ccsdonsenvcsanerees 7 |July 31) Gross £15,100|— 900} 105, 500) + Oe 
Dorada (Ropeway) ...... 7 |July 31] Gross 4,400|— 400) 33,800) + 1622 
Rangoon Electric.......... 6 |June 30) Gross |Rs.4,86,602) + 24,321 /28,15, 857| +1,0 ° 
Net |Rs.2,53,886] + 27,156|13,83,149) + on 
Shanghai Electric ......... 7 |July 31) Net $431,825) + 76,871 2,865,449) + 25 "500 

Sues Canal...........0.00000 7 July 31| Gross| £864,200] —34,800 [6,569,600 — 5° 


eeepc EN eee 
AMERICAN RAILROADS 











Month of Compared 6 Months “ hé6 
pany June, with June we 
Com 4 aaa 1937 Months 1936 





$ 
: $ 545,000 
Gross | 14,505,000 | + 171,000 | 88,012,000 | + S22 
Baltimore and Ohio Nett 2,020,000 as 458,000 13,765,000 + 1S) 
Gross 7,022,000 | — 2,000 43,416,000 | + . 199,000 
SND dea dicinectnniicoubians Nett 3 182,000 az : 167,000 sanaeneno 15'216,000 
Toss ’ 4 Y 
New York Central...... Nett +1 229,000 + 3,011,000 oar aseene : seen 
ross 000 | + 3,651,000 | 234,500, 
Pennsylvania Railroad Nett 5rtes 000 a 508,000 124 000 +22. en 
TOSS ,074, + 2,507, : 1 
Southern Pacific ...... Nett 12508, 000 ee $15,000 1 O00 : Sarr 
U + Sn) ‘67; 
nion Pacific ......... Nett 1,191 ,000 aie 607,000 000 + 


After to June, 1987. 
oe SE ante tar eamatenh encitn tae: See pasted Janemry 
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COMPANY MEETINGS 


WATNEY COMBE REID AND 
COMPANY, LIMITED 


IMPROVEMENTS TO PROPERTIES 





The annual genera] meeting of Watney Combe Reid and Com- 
pany, Limited, was held, on the rith instant, at the Windsor 
Castle Restaurant, Victoria, London, Colonel O. P. Serocold, 
C.M.G., chairman of the company, presiding. 

The Chairman, in the course of his speech, said: —As you are 
aware, the board have asked, and the shareholders have agreed 
for several successive years past, that large sums should be appro- 
priated out of the company’s profits to the property improvement 
and contingency reserve. The directors, acting on that mandate, 
have on their part drawn on that reserve to an extent practically 
equivalent over the last five years to the amount which has been 
put into it. 

A year ago I informed you that it was very difficult to place a 
definite limit on our expenditure, especially as circumstances be- 
yond our control, involving further outlays for this purpose, are 
constantly arising. These factors show no signs of diminishing, 
but on the contrary slum clearance, street widenings, and pressure 
by licensing benches impose on us the obligation to incur large ex- 
penditure without refnission, even at a time when building costs, 
which have risen about 15 per cent. in the last twelve months, 
continue to rise. Additionally there are the obsolescent or obsolete 
structures which call for replacement in the normal course. 

At one time we had to deal chiefly with the licensing justices as 
to buildings, subject to compliance with local bye-laws. We now 
have to deal not only with those bodies but also with the town 
planning and ribbon development authorities, be they city or town 
or county councils, and plans, often in triplicate, have to be 
submitted to each authority. During the past year we received 
approximately 120 further notices on town planning alone, as 
affecting our properties, and about 200 more letters on the same 
subject from local authorities. As a result of the expenditure over 
anumber of years I may say that your properties rival in condition 
those of any one of our competitors, and that we not infrequently 
receive unsolicited compliments, both direct and indirect, from the 
magistrates and other authorities. 


RECORD SALES IN CORONATION WEEK 


It may be of interest to record that in the week preceding the 
Coronation in May last our sales created a record so far as our 
books show. The amount of work imposed thereby on our brew- 
ing and delivery staff was unprecedented, and our thanks are due 
to them that no one of our numerous customers was disappointed. 
We may well be proud of an output such as this, but it must be 
remembered that the effort is costly and carries with it all sorts 
of additional trouble and expense. In spite of the general exten- 
sion of the opening hours of public houses in the London area on 
that occasion, I am glad to say that no undesirable result appears 
to have followed. This reflects credit on the licensee and also on 
the general public, who did not abuse the privileges granted. 

I trust that the rise of 4s. or 5s. a quarter for barley of the last 
harvest has gone a long way to satisfy the farming interest. So far 
as one can form an opinion at this date, it appears probable that 
this rise will be maintained when the markets for new barley open 
4month hence. Although that will entail a rise in the cost of our 
brewing materials, the fact that it will bring more money to 
agriculture is not unwelcome. In common with many other trades, 
cur manufacturing costs are affected by the rise in the cost of such 
articles as coal and petrol. 


DIVIDENDS 


Having dealt with various balance sheet items, the Chairman, 
. dealing with the profit and loss account, said:—The balance 
‘atried down is £1,428,583, which after the deduction of interest 
on the debenture stock and first preference stock—leaving 
£1,089, 896 which is carried to the balance sheet as the profit for 
the year—is £45,217 higher than was the profit a year ago. 

Your directors recommend that the {1,153,397 to be dealt with 
‘o-day should be applied as follows: —To property improvement 
- Contingency reserve, £350,000 ; a final dividend of 2 per cent. 
on the preferred ordinary stock, £63,708, making the full 4 per 
‘ent. for the year ; a final dividend of 9 per cent.—making 15 per 
Sent. for the year—on the deferred ordinary stock and a bonus 

4 Per cent., £414,103. This absorbs £827,811, leaving an 
“mount of £325,585 to be carried forward. 
The report and accounts were unanimously adopted. 
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CABLES INVESTMENT TRUST, LIMITED 
INCREASED INCOME 


The second ordinary general meeting of the Cables Investment 
Trust, Limited, was held, on the 1oth instant, at the Incorporated 
Accountants’ Hall, Temple Place, W.C. 

Lord Pender, the chairman, said that the report dealt for the 
first time with a full year’s working ; the income of £356,176 
showed a very satisfactory increase on the amount referred to of 
£315,000 in the original prospectus. 

The capital remained unchanged and the capital reserve had 
been increased by profits on sales during the year and now stood 
at £144,300. Debenture stock purchased and cancelled in accord- 
ance with the Trust Deed, during the year to June 30, 1937, 
amounted to £15,000. In addition, they had redeemed {100,000 
during the year, which was available for re-issue. After payment 
of management expenses and making provision for debenture 
interest the profit for the year amounted to £229,349, and the 
directors recommended a final dividend of 3 per cent., making 
5 per cent. for the year, on the ordinary shares. 

The fact that the valuation of securities held on June 30th last 
was in excess of their book value was cause for satisfaction in 
view of the considerable fall which had taken place in the value of 
most securities over the last year. The redemption of high-yielding 
bonds referred to in his speech last year had continued and notice 
of the repayment of further bonds in the near future had been 
received. As at June 30th the distribution of the securities was: — 
372 per cent. bonds, 14} per cent. preference shares and 47} per 
cent. ordinary shares, with a large preponderance of holdings 
within the British Empire, where the prospects of increasingly 
prosperous trade remained good. 

Provision had been made for their liability under the N.D.C. in 
respect of the year ending June 30th last, but that figure would 
be increased when a full year’s tax was levied. However, the 
directors were able to put before the shareholders a very satis- 
factory report of the year’s working and, in the absence of any 
unforeseen occurrence and a continuance of the peaceful develop- 
ment of trade, they could look forward to a steady improvement 
in the future. 

The report and accounts were unanimously adopted, and a 
hearty vote of thanks was passed to the chairman, directors and 
staff. 


ASSOCIATED BRITISH PICTURE 
CORPORATION, LIMITED 
PROSPERITY IN ALL BRANCHES 


The tenth ordinary general meeting of this Corporation was held, 
on the roth instant, in London. 

Mr John Maxwell (chairman and managing director), in the 
course of his speech, said: —That they would all be pleased with 
the increase of £339,000 in the Corporation’s trading profit for 
the year, bringing it to the record figure of {1,265,829. Ten years 
ago their Corporation first became a public company (British Inter- 

national Pictures, Ltd.), with a relatively insignificant share 
capital, but with a definite policy to build a successful and credit- 
able undertaking. Notwithstanding many difficulties, the Corpora- 
tion had, he thought successfully, built a strong and comprehen- 
sive structure embracing the three main branches of the industry. 
The ten years’ life of the Films Act being on the point of expiry, 
the Government had announced their intention of renewing the Act 
for a further period of ten years, and had outlined the proposals 
which showed their intention that, in its second decade, the Films 
Act would aim to develop and broaden the basis of the film 
industry and give it protection for achieving more ambitious 
objectives. 

He was glad to say that the film production department of 
their business was functioning in good shape, and would, in the 
current financial year, yield substantial profits. That estimate 
was based on the fact that their film distribution department had 
shown an increase in turnover in the last six months of more than 
50 per cent., while production costs had been coming down to a 
rational basis. From the point of view of saturation and re- 
dundancy of cinema building, moreover, it had always been the 
policy of the board to choose with extreme care the neighbour- 
hoods in which they decided to extend, and the results achieved 
showed they had not erred in their choice. He felt that share- 
holders need have no qualms regarding the proposed legislation 
affecting the film and cinema industry, and, with all three depart- 
ments of their business now showing increased profits, he could 
confidently predict both for the current year and for some time to 

come an increase in prosperity, in which the shareholders might 
reasonably expect further to participate. 

The report was unanimously adopted. 
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GOVERNMENT RETURNS, &c. 
NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended August 7, 1937, 
amounted to £16,080,000, against ordinary expenditure of 
£19,585,000. After increasing Exchequer Balances by £241,225, 
the operations for the week, as shown below, increased the gross 
National Debt by £3,976,000, to about {7,999 millions. t 











(000's omitted) 
£ ; 
Public De ent Advances ... + 610 | National Savings Certificates ... — 100 
Teoasery Bis ..........cccescecccses + 3,156 
Land Sett. (Fac.) Acts ............ + WW 
Tithe Act, 1936 ..................05. + B00 
+ 4,076 — 100 


+ Including £575 millions on account of Exchange Equalisation Fund. 
An analysis of the approximate position of the National Debt 
as at June 30, 1937, appeared on page 45 of The Economist of 
July 3, 1937. 





Total Receipts into the Exchequer 





Estimate | April 1, April 1, Week Week 


REVENUE for the 1936, to 1937, to ended ended 
year Aug. 8, Aug, 7, Aug. 8, | Aug. 7, 
1937-38 1936 1937 1936 1937 













£ £ £ . 


31,374,000} 35,794,000} 3,281,000) 5,763,000 
5,100,000} 5,950,000; 120,000) 170,000 
30,480,000) 32,790,000) 1,070,000) 1,730,000 





a ta ke 6,230,000} 6,160,000} 480,000} 260,000 
Other Inland Revenue 
TOE cin. usginebibniiiiiaiite 110,000 130,000 
National Defence Contribu- 
SIU nike bionaiiensnentiianetainits 
Total Inland Revenue ...... 73,294,000} 80,824,000} 4,951,000) 7,923,000 
Customs and Excise— 
PIII scsnscunbhossinntioncus 77,442,000) 3,713,000} 3,583,000 
BEND. cricasbesndedcceussuaiell 36,900,000; 780,000) 700,000 


—_——$ I | | 


Total Customs and Excise |333,000,000/107,534,000/114,342,000) 4,493,000) 4,283,000 








Motor Vehicle Duties ......... 8,123,000/$1,529,000) 1,574,000 
Post Office (Net Receipt) 720,000 ha 950,000 
RATES > snyuseivaninseses 1,350,000 §20,000 500,000 aa nite 
from Sundry Loans | 4,300,000) 2,670,505) 2,961,475| 639,486} 1,220,302 
eous Receipts......... 11,000,000} 2,744,675; 2,156,998; 648,105} 129,546 
Total Ordinary Revenue ... |863,100,000/201,524,180/215,627,473/1 2,260,591 |16,079,848 
SELF-BALANCING 
REVENUE 
Post Office (Revenue 
to meet expenditure on Post 
Office and Broadcasting)... | 75,198,000} 21,000,000] 22,730,000} 1,000,000] 1,050,000 
DIN cccsginens 222,524,180/238,357,473) 13,260,591 | 17,129,848 
Total Issues out of the Exchequer 
to meet payments 
EXPENDITURE Estimate | Aprilil, {| April 1, Week Week 
for the = » 1937, to | ended ended 
year ug, 8, Aug. 7, Aug. 8, | Aug. 7, 
1937-38 1936 1937 1936 1937 
ORDINARY | 
EXPENDITURE £ £ £ £ £ 


National Debt ............... 224,000,000) 93,606,741| 95,744,688 1,515,837) 8,281,047 
seaniiigbesrssnpanens 8,000,000} 2,174,378) 2,447,950) 248,465] 256,786 





Other Consolidated Fund Ser- 
1,482,570 eee 49,287 
BRD inttnlnvechenintnoninieitin 235,500,000! 96,730,948| 99,675,208! 1,764,302 8,587,120 


KANSALLIS - OSAKE - PANKKI 


(NATIONAL JOINT STOCK BANK) 
ESTABLISHED 1889 


PAID-UP CAPITAL AND FMK 
RESERVES’ - - - 432,300,000 
DEPOSITS AND CREDIT 

BALANCES December, 1936 3,425,500,000 











Head Office: HELSINKI (Helsingfors) FINLAND 


Our large network of branches, comprising 196 BRANCHES 
ensures prompt and efficient execution of your collections 
and payment orders 








Telegraphic Address: KANSALLISPANKKI 


Se ee 





Total Issues out of the Ex 
to meet — 


SSS SES Gee 


EXPENDITURE hestinnée' | aan 
prilt, | Aprill, | Week ” 

for the | 1936, to | 1987, t0 | endea | WS 

year Aug. 8, Aug. 7, Aug. 8, Aug 7 

1937-38 | 1936 1937 1996" | “Iss,” 
Total Supply Services (ex- | £ £ £ £ Oe aa 

cluding Post Office and 

Broadcasting) ..........+. +627348000) 186134100$|201,829,750 $9,964,00010,998009 
Total Ordinary Expenditure |862,848,000|282,865,048|301,504,958 11,728,302)19 585 a5 
SELF-BALANCING goo 


EXPENDITURE 
Post Office Vote and Vote for 
Broadcasting ...............+++ 75,198,000/ 21,000,000) 22,730,000) 1,000,000 1,050,000 


303,865,048]324,234,958 12,728,902 20,6951 





t margin for Civil tary Estimates but excluding £90, 
estimated to be met from borrowed moneys under the Defence Loans Act, fobs _ 

t Motor Vehicle Duties a ed to Road Fund treated as Self-Balancing in 1936-37 
now added to Revenue and Expenditure figures for purposes of comparison. 


The aggregate issues and receipts from April 1, 1937, to August 7, 
1937, are shown below :— 


(000’s omitted) 
Ordinary a sa oc seal teatiias 301,505 | Ordinary Revenue..................... 215,627 
Increases in balances ............... 177 — borrowing ......... £88, 
8s — 


New Sinking Fund* 2,376 
Old, S. Fund, 1907-08 4 
Net borrowing. ...............0..s000.. 86,055 


301,682 301,682 


* Authority will be sought in the Finance Bill to meet the Statutory Sinking Funds 
in 1937 by borrowing. 





POSITION OF THE FLOATING DEBT ees 
Aug. 8,'36 Mar. 31,’37 Aug. 7, '37 Aug. 7,'37 
Ways & Means Advances Outstanding : £ £ £ £ 
Advances by Bank of England......... 





Advances by Public Departments ... 31,130,000 23,535,000 $1,415,000 + 610,000 
Treasury Billsoutstanding ............... 808,365,000 674,595,000 861,530,000* +3,155,000 
Total Floating Debt ............... 839,495,000 698,130,000 892,945,000 43,765,000 


* Includes £2,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for 45,000,000 Treasury Bills were opened on August 6, 
1937. The amount applied for was 497,040,000. Tenders were 
accepted for Treasury bills at three months dated Monday to 
Friday, at {99 17s. 4d. about 28 per cent. and above in full; 
Saturday at {99 17s. 5d. and above in full. The average rate per 
cent. was 10s. 4°80d. 





' 

Date Amount Total Amount Average 

Offered Applications Allotted Rate % 
- iT 

anuary 4, 1935 ............ | 30,000,000 | 49,560,000 | 27,500,000 | 0 
uly 5, 1985 00... esesesvsees 40,000,000 | 60,905,000 | 40,000,000 | 0 12 4-8 
anuary 3, 1936 .............. 35,000,000 | 68,075,000 | 35,000,000 | 0 10 10-72 
uly 8, 1996 0.00... cecccecee 50,000,000 | 72,750,000 | 50,000,000 | 012 1:27 
anuary 1, 1 + | 40,000,000 75,450,000 40,000,000 | 0 12 5-6 
BMI i schdnaineanoees « | 45,000,000 | 73,025,000 | 43,000,000 | 0 10 10-88 
TE, GED csnscamscenetion 45,000,000 | 72,860,000 | 42,000,000 | 0 11 0-45 
uly 90,1987 oo... 45,000,000 | 85,230,000 | 45,000,000 | 010 5-01 
aenereenitiinnth 45,000,000 | 0 10 4:8 








NATIONAL SAVINGS CERTIFICATES 





Total Sales of Savings Certificates | ee | Value 





Week ended July 17, 1937 
Week ended yay 24, 1937 


413,583 
Week ended July 31, 1937 


579,052 434,209 
445,915 








At the end of June, 1937, the amount standing to the credit 
of investors in Savings Certificates, including interest, § 
£513,300,000. 


SS 


THE BANKERS’ GAZETTE 
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BANK OF ENGLAND 


RETURN FOR WEEK ENDED WEDNESDAY, 
AUGUST 11, 1937 


ISSUE DEPARTMENT 








Cate Revasd ‘ oh100 
+ Government Debt ......-.-.--++ il, 18 
Ta Circulation Sveccceseccsces 497,867,276 Other Government Securities 187,123,5 
"= ¢ Department ... 28,539, Other Securities .......00--++++ 185 
Coin Seereeceeseeeeeerereee** 


A oe 


orreas 


|_  _giefEGgeg SEREZE | | 
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|: &s Ee | 


| Ezz] F f2| FFE 
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August 14, 1937 


BANKING DEPARTMENT 








4 t 
, ad seeneusee «+ 14,553,009 | Government Securities ....... 
Proprietors’ Capi sccecelccehaalsi | S1611,144 | Other Securities 7" 11129,879 
Rae Deposits® .-.-.+-s-s0e0 - 19,036,046 Discounts and 

ts — vances £5,907,100 

Other Deposits + 149 574,003 veese. £20,339,532 
ccounts £36,362, 26,246,632 
Other A 129,936,858 | Notes..........6...c0ccccccceseseeseee 28,539,349 
Gold and Silver Coin ....... coos (1,221,188 
167,137,048 167,137,048 


° Including Exchequer, Seviogs Banks, Commissioners of National Debt, 





——— 



































Both Amount, Inc. or Dec. on | Inc. or Dec. on 
Departments Aug. 11, 1937 Last Week Last Year 
497,867,276 — 6,010,180 + 43'582,387 
19,036,046 + 9,226,182 + 1,617,644 
93,574,093 — 1,916,464 — 4,415,788 
36,362,765 — 631,962 — 1,617,760 
, 180 + 667,576 + 43,166,483 
18,164,144 + 19,123 os 16, 
309,268,495 + 2,262,340 — 37,674,439 
5,907,100 _ 38. — $3,031,754 
22,191,904 — 1,147,200 + 764,081 
9,012 + 371 ~_ 524,017 
Coin and bullion (bank’s reserves 327,627,813 + 106,468 + 83,616,565 
Reserves of notes and coin in ——— 
D nconndednbuseathainaneatesses 29,760,537 + 6,116,648 — 13,965,822 
of reserve to outside lia- eantiidinidaseiaicinabianaatian 
Banking Department only 
() (“ OD pple hha 20-0% + 34% — 150% 
(b) stocks to ts 
notes (“ reserve ratio”) ... 50-6% No change + 10°2% 
(000’s omitted) 
Issue Department Banking Department 3 
Gold in or a 
Date om of 
Notes Circula- Public Bankers’ Other Bank 
Issued tion Deposits | Deposits | Deposits 
% 
2 
2 
2 
2 

















1987 
1| 195. 4,925 | $27 107,449 | 5,830 34,246 | 22 
Mt 196.180 y'sre 5 114,410 | 5,812 soeis 29.177 | 19 
Aug. 4| 196,801 | 3,193 | 327,521 110,205 | 6,445 | 20,146 | 23,644| 16 
» 11| 198,130 | 1,852 | 327,628 | $049 | 111,130 | 5,907 | 20.340 | 29,761 | 19 
BANKERS’ CLEARING RETURNS 
LONDON 
(000’s omitted) 
| Town | metropoutan | Country | Total 
t é é 
1987 
feamary 1 0 uly 28 sessessee | 22,028,830 1,279,274 2,207,828 25,515,627 
Week ended ‘August 11 = 682,988 42,707 89,987 815,682 
ee i alee alae, alae ali catenins. ce shai 
Total to Se 960, 960,402 | 2,356,298 | 27,077,353 
fetal to dene tee seaiidin’ so'a57'148 1348-929 2,133,446 23,616,321 


Increase or decrease 3,123,507 114,673 | + 222,852 | +3,461,032 
- in 1987{ tol 4% | 2 92% |= 105% lm 147% 




















ctpasinthnteeenimenseindinnetinemeaiainiinindiee, 
Total for year 1996 ............ 030,620 | 3,587,508 | 40,616,574 

Total for year a raaners Teer 112 3,220,004 837,580,75 
Increase or decrease in 1908 { se * es = 96% |= 83% 

PROVINCIAL 

(000’s omitted) 
Aggregate Totals, 

Week ended 1 to 

August 7 Month of July Janet ; 








Inc. or 
1936 | 1937 | 1936 1907 | "he 1936 | 1937 





4 % £ £ 

13,271 | — 4-5 82,355 84,543 

ifs | tim | std] Sak) Sas 
we ey © 179,492 184,882 

1 4,128 | + 8-8 | 25, 

ass 4.771 | + 4-7 | 29,532 82,696 
70 | 3,650 | + 5-1 | 23,056 | 23,98 
603 | 31.322 | + 5-8 | 190,420 | 224,606 
936 | 49.184 | + 9-3 |316,165 | 951,176 
6.044 | 6,878 | +13-7 | 40,955 | 45,042 
2,520 2,502 | — 0-7 16,129 ot 
4502 | 5,151 | +12-1 | 31,448 | 35,04 











* For the previous week (to Jaly Dijrthe week's totals were; 1998, {5,114,000; 199 
£4811,000, Corresponding. <opeguies was £174,688,000 and £180,343,000. 
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OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Bank of Turk ared Economis 
for June 26, 1937. B a Pola in ; 
Betcals, Portugal, in jeln's 1 Revne, Can ientins, Foland, a 

BANK FOR INTERNATIONAL SETTLEMENTS 
(In Millions of Swiss gold francs of 0-29 grammes) 





July 31,; Apr. 30, ay 31,) June 30,) July 31 

SsETS 1936 | 1937 | 1937 |° 1937 || 1937 * 

MNP iis ccienskessaicineicsesceen ccgscsscss 4 =. 51-0 51-0 9-8 

Miadieien Hine etadessiadcgnatiinieucadeees ° . 42-6 21-1 28-6 
PUNY ils eliscinev cdupccncs hasan cis. 21-9 . . ° . 

B and acceptances: Commercial _r vey ms he 

eteies envtdaceseseesscontiiceaneuntconedon 121-5 106-6 117-8 136-1 133-2 

= ee 131-4 140-6 138-1 

. ° 36-2 39-1 46-0 

Sundry bills and investments 219°5 | 263-0 | 273-9 | 302-6] 303-2 

Other assets 0.00.0... cceecccccceees 8-0 1-7 1+7 2-7 1-6 

LIABILITIES 

Capital paid up lide = ys 125-0 | 125-0] 125-0 

— eee “1 23-2} 23-2] 23-2 

Annuity trust account . 154-5 | 153-3 | 152-9 | 152-8] 153-2 

Government deposit fund... 77-3 76-6 76-5 76-4 76-6 

French Government tee fund 61-9 41-7 41°5 41-5 34-9 

French Government depoat stibiddeses 2-0 1-4 1-4 1-4 11 

Time deposits of Central Banks :— 


Not exceeding 3 months :— 


For their own account ............... 117-1 103+7 155-2 168-0 169- 
Between 3 and 6 months : for their = 

I IE Sh oinncnkts hnbiviubeasenn se 12-9 2- 12- 
Sight deposits of Central Banks :— — . 
or their own account .................. 25-6 31-1 47-7 48-5 47-0 
For account I nchindsie vccdecenss 6-0 4:3 3-5 2-9 4:2 
Other deposits ...............c..cccsesesseees 0-7 0-4 0-4 0-5 1-5 
t deposits—gold...............cccseeee 24-0 21-7 16-6 8-3 8-8 
LO eae 37-1 41-5 33-5 34-7 37-0 

Profits for distribution July 1 ......... , A 7-9 7-9 bie 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) 


U.S.F.R. Banks Aug. 13, } July 22, ; July 29, Aug. 5, Aug. 12, 
RESOURCES 1936 1937 1937 1937 1937 
Gold Certificates on hand 


and due from the Treasury} 8,225,040 | 8,833,900 | 8,833,900 | 8,833,400} 8,832,400 
















Total reserves ............... 8,528,740 | 9,162,810 | 9,167,490 | 9,155,490] 9,150,080 
Total cash reserves ......... 289,980 318,930 323, 312,310; 306,900 
Total bills discounted ...... 12,170 15,220 15,400 16,700 
Bills ¢ in open market 3,090 3, 3,080) 3,070 
Total bills on hand ......... 10,950 15,450 18,420 18,480 19,770 
Industrial advances ......... 28,780 21,660 21,600 21,080 21,040 


Total U.S. Govt. securities | 2,430,230 | 2,526,190 | 2,526,190 | 2,526,190] 2,526,190 


Total bills and securities ... | 2,470,150 | 2,563,310 | 2,566,200 »750} 2,567,000 
Total resources ............... 11,712,840 |12,489,870 |12,439,530 | 12,439,500|12,414,650 
LIABILITIES 
Federal Reserve notes in 
actual circulation ......... 3,983,470 | 4,197,870 | 4,193,410 | 4,222,620] 4,228,040 
Aggregate of excess member- 
bank reserves over re- 
BE aa citich ens 3,170,000 870,000 810,000 700,000} 740,000 
Deposits—Member-bank— 
reserve account ....,.... 6,116,080 | 6,858,300 | 6,775,500 | 6,635,760) 6,681,120 
Government deposits ...... 333,060 183,740 227,820 308,7 252.690 
Total deposits ............... 6,790,890 | 7,299,870 | 7,308,740 | 7,264,560) 7,260,930 
Capital paid in and surplus 302,190 305,860 305,750 305,790} 305,870 
Total liabilities ............... 11,712,840 |12,489,870 |12,439,530 | 12,439,500) 12,414,650 
Ratio of total reserves to 
deposit and F.R. note 
liabilities combined ....., 79-2% 79°7% 797% 79°7% 79-6% 


U.S.F.R. Banks AND 
Treasury ComBINED 
Resources 
Monetary Gold Stock ...... 10,661,000 |12,404,000 |12,433,000 } 12,462,000)12,497,000 
Treasury and National 


Bank Currency ............ 2,498,000 | 2,553,000 | 2,574,000 | 2,572,000) 2,573,000 
LIABILITIES 

Money in Circulation ...... 6,170,000 | 6,436,000 | 6,424,000 | 6,468,000} 6,482,000 

Treasury Cash and Deposits 

with Federal Reserve 

TID nine ions ssssertatsnsssns 2,759,000 | 3,711,000 | 3,804,000 | 3,914, 3,893,000 





NEW YORK FEDERAL RESERVE BANK.—In $’s 





(000’s omitted) 
Aug. 13, uly 22, uly 29, ; Aug. 5, Aug. 12, 
1936 ’ 1937 Ii097 1937 1937 
Total gold reserves ......... 3,296,490 | 3,463,770 | 3,451,400 | 3,345,630) 3,344,620 
Total bills discounted ...... 6,650 5,840 7,100 ,370 8,020 
Bills ht in open market 1,100 1,130 1,130 1,090 1,080 
Total U.S. Govt. securities 660,560 725,030 725,030 725,030, 725,030 
Total bills and securities ... 675,410 737,780 739,120 738,980} 739,630 


Deposits—Member-bank— 
reserve account ......... | 2,762,560 | 3,000,620 | 2,948,010 | 2,800,990] 2,836,370 
Ratio of total res. to dep. 
and Federal Res. note 


liabilities combined ...... . 84-2% 84-0% 
















SECURITY FIRST 


TOTAL FUNDS EXCEED 
£48,000,000 


CLAIMS PAID, OVER 


UT ase) £225,000,000 


rN. he 
Aedla Head Offices: 


NS ada LIVERPOOL LONDON 
North john St. Lombard St. 
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excreta snatnaaasaaasusaatassmaamsssinastsnatasiansssiinscittainiiainaiesi tL Tan 


MONTHLY STATEMENT OF LONDON CLEARING BANKS 
(000’s omitted) 
nec ere 


National West- | Williams 


Barc District| Glyn, | Lloyds | Martins Midland | National) Provin- esinater ita . 
Average Weekly Balance og Coutts Bank, | Mills | Bank, Bank, Bank, | Bank, cial Bank, ~ ng Agere- 
Jury, 1937 Limited and Co. Limited) and Co.| Limited | Limited | Limited | Limited| Bank, , gate 


Limited Limited | Limited 














AssETS Bae Pe OP ce £ £ £ £ £ " ikes vee, Soe WO 

Coin, bank notes and | 

of Ss 43,554 | 2,041 | 8,086 | 3,979 41,801 9,044 | 51,353 3,402 | 31,549 | 36,701 3,679 235,189 
BalanceswithandCheques | 

in course of collection 

Britain and Ireland. | 11,438 | 776 | 1,984 | 1,085 | 10,295 | 2,859 | 12,865|  250| 6,907| 9,666 | 1,693 | 59,818 
Items in transit............ oe im ae ia 3,485 667 oe tte tee oes 4,152 
eee , ” ae : win 25,679 | 2,057 | 7,732 | 9,769 | 30,459 | 6,401 | 25,772 | 4,900 | 21,176 | 22,822 | 6,004 | 162,771 
Bills discounted Lhesenake | 52,049 1,046 | 3,567 517 | 50,771 3,739 | 76,169 1,484 | 37,405 | 55,119 285 | 282,151 
Investments ...........+.++ | 108,230 | 8,778 | 29,908 | 14,077 | 1 14,264 | 27,851 [114,910 | 14,878 | 88,206 | 112,717 | 12,759 | 646,578 
ee | 197,352 | 11,768 | 30,363 | 11,054 | 163,824 43,553 | 213,150 | 16,440 | 134,154 | 135,800 | 13,639 | 971,097 
Liabilities of customers 

ae | 8.847 562 |10,168 | 2,828 | 35,917 8,273 | 21,613 309 8,537 | 24,047 | 1,304 | 122,405 
Bank premises account... 7,535 | 412 | 1,554 740 7,622 2,670 9,821 686 7,362 5,271 1,084 | 44,757 
Investments in affiliated | 

bank idi 

ane 6,968 eH | ee fax 3,325 i 7,745 aa 2,514 2,993 23 545 


= 2 ee i cnieeciiaiaitttinteteaae, 


461,652 | 27,440 | 93,362 | 44,049 | 461,763 | 105,057 | 533,398 | 42,349 | 337,810 | 405,136 | 40,447 |2,552,463 





Ratio of cash to current, 
deposit and other ac- 
| 














RNG ie 10-21 8-20 | 10-47 | 10-11 10-42 10-13 10-57 8-94 10-12 10-13 | 10-09 | 10-26 
LIABILITIES | 

Capital paid up............. 15,858 | 1,000 | 2,976 | 1,060 | 15,810 4,160 | 14,248 1,500 9,479 9,320 1,875 | 77,286 
Reserve fund................ 10,250 | 1,000 | 2,976 530 9,000 3,300 | 11,500 1,120 8,000 9,320 800 | 57,796 
Current, deposit and 

other accounts ......... 426,697 | 24,878 | 77,242 | 39,346 | 401,029 | 89,305 | 486,037 | 38,070 | 311,794 | 362,437 | 36,468 (2,293,303 
Acceptances, endorse- ° 

NN GIR osdsecscnsce | 8,847 562 | 10,168 | 2,828 | 35,917 8,273 | 21,613 309 8,537 | 24,047 1,304 | 122,405 
Notes in Circulation .. bets Es ; 7 19 po 1,350 ia 12 1,388 
Reduction of bank s 

premises account ...... SNe ei sie 285 | 28 


le sina au cick A aninsean achat Aes cased saceleeA gee ein db agetin mb gti 
| 461,652 | 27,440 | 93,362 44,049 | 461,763 | 105,057 599,998 42,349 | 337,810 | 405,136 | 40,447 2.852.468 


| 


FEDERAL RESERVE REPORTING MEMBER BANKS. SOUTH AFRICAN RESERVE BANK.—In {'s (00's omitted) 
In $’s (000,000’s omitted) Meee’ | 7i07" | ugar” | 107 '|> 1987 | 1967" 





AssETS 1936 

July 29, | June 30, July 7, | July 14,) July 21,) July 28, Gold coin and bullion ......... | 22,929 , : 22,868 | 22,871 | 22,701 
1936 | 1937 | 1937 | 1937 | 1937 | 1937 Bills discounted ; Foreign ... | 8,391 | 4,772 | 4,405 | 4,650 | 5,125 | 5,105 
nN ND on Ee 8,294 9,760 9,734 9,714 9,740 9,784 Investments..................00.. 1.734 1.729 1,729 1,729 1,729 1,729 
Investments.............-..0.0++4 14,084 | 12,530 | 12,483 | 12,449 | 12,473 | 12,499 —— 11'817 | 12.458 | 11,390 | 10,623 | 10,643 | 10,928 
a, ae | asso] seool 5 273 | 5,962] 5302] 5231 — roees in Uenamiise 5.282 | 14,934 | 16,519 
Due from banks ................ 2,443 | 1,783} 1,743 | 1801 | 1,785| 1,753 Deposits py anole Rey i Abe Ay 4 ee eee 
Demand deposits ............... 14,850 | 15,186 | 14,855 | 15,031 | 15,018 | 15,033 septate 25'355 | 17,5989 | 17.476 | 17,125 | 16,629 | 18,156 

Time deposits ...............0-+- 5,015 | 5,235 | 5,244 | 5,250| 5,251 | 5,268 Ratio of cash reserves to ; ; : , 
Government deposits ......... 823 547 477 451 429 430 liabilities to public ......... 51-9% | 58-5% | 58-3% | 58-8% | 58°3% | 55:7% 


Due to banks ................... 6,360 5,633 5,786 5,733 5,701 5,621 
<=ape>athtenasiseueteseiaesanenetasnenansesctesnppsisesesonnneestinnateistapeneennsasestinne) aussametaeeton? soememmasmener’ memnnenennetoree- nam 


+ In this item, comparison between May 20, 1937, onwards and preceding weeks is 
affected by a revision of the statement. r 


AUSTRALIAN COMMONWEALTH BANK 


RESERVE BANK OF INDIA.—In Rupees (000s omitted) 












: Aug 7, | July 23, ) July 90, n> 
, . SSETS 1936 1 
In £’s (000’s omitted) Gold coin and bullion «.....--oeseene 44,42,17 | 44,41,51 | 44.41.51 444sh 
Aug. 10, 1 uly 19,) July 26,; Aug. 2,] Aug. 9, BED MIEN. nccrcgnorrengeposnececcopsesontgose 66,30,59 | 58,71,60 yl, nr 
Assets toe | "1967 | tees | Saas] Ane. 1987 Balances ase cestaitatinmices 3,29,93 | 16,66,52 | 16,54,64 | | 15,88,94 
Gold and English sterling ... | 16,004 | 16,009 | 16,009 | 16,009 | 16,007 | 16,007 Sterling securities* ........................ 67,31,71 | 80,30,70 | 80,30,70 | 80,30,70 
Other coin, bullion and cash | 6,815 | 5,665/| 5304| 5,676 226 | 5,347 Indian Government rupee securities*... | 23,40,45 | 27,37,46 | 27,37,62 2316 
Money at short cali—London | 18,134 | 31,228 | 33,976 | 33.692 | 33.091 | 33.337 CIES. aa Simi tpedeedpscncvenitopoeaines 5,79,58 | 8,62,96 | 843,20] 8,00, 
Short-term loans ............... 3,257 | 3,705 | 3,566| 2956] 3, 3,213 ; _ LIABILITIES 5.38 
Securities so spsieenseeseen 75,154 | 76,590 | 76,587 | 76,587 | 76,587 | 76,587 Note circulation laltetipetpiclinanent iam’ 1,63,87,15 1.81.37 68 1,78,74.59 181 1588 
Discounts an vances 8,612 | 10 10,495 | 10, r Deposits : ETc inncctactnuthestes ,40,97 ’ 90, ee 
LiasiuitiEs a | oe | oe ME caticastneconec 33,31,53 | 34,57,64 | 36,11,08 | 35,08,07 
Notes issued ..0...0......ccec0.0. 47,038 | 47,038 | 47,038 | 47,038 | 47,038 | 47,038 Ratio of gold and sterling to liabilities | 55-5% | 59-2% | 58:9% | 58-9" 
Reserve premium on gold 7,753 7,753 7,753 7,753 7,753 7,753 e : 
Se 66,097 | 84,205 | 85,882 | 85,358 } 85,514 | 86, Held against notes 
RESERVE BANK OF N EALAN . , , : 
on oom . see £'s (000's omitted) BANK OF FRANCE.—In francs* (000’s omitted) 
ug 3, 12, 19, | July 26,) A 
ASSETS 1937 1937 * J 339 es Aug. 7, l July 15, ; July 22,¢ say .° Aug.* 
Sn aa 2,801 2,801 2,801 2,801 2,801 1936 1937 1937 : 716685 
Ss e 19,483 | 20,096 | 20,589 | 20 20,876 54,988,639 | 48,859,412 | 48,859,557 | 55,677,171 | 55,716.48 
Advances to State ........... 5,128 5,004 4,577 4.513 1,274,211 | 1,005,234 | 1,099,156 | 1,099,156 1,00 
Investments..........0000000004 2,041 2 2'906 13,983,679t| 9,980,005 | 10,309,980 | 11,204,660 | 9,877, 596 
LiaBiLities 1,236,949 868,901 868,901 919,974 995 
Bank notes. iaeidias 10,779 12,624 12,580 12,590 12,630 4,763,108 | 4,935,448 | 4,759,762 | 5,022,602 | 5,229, 
Government......0......0+« 6,271 6,450 6,121 6,418 6.725 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 $2005 
nee ak naden on ae 6,139 | 11,866 | 11,173 | 10,723 | 10,361 6,642,218 | 23,886,810 | 23,886,810 | 23,886,810 | 23,57, 
liabilities 78-3% 5,639,818 | 5,641,368 | 5,641,968 | 5,641,368 | 5,641,968 
———————————LS a sassasennnanes 
‘REDUCE PRODUCTION COSTS ..c. | 3,911,582 | 4,626,908 | 4,187,905 | 4,182,637 | 4271.58 


Notes in circulation... | $4,907,086 | 88,414,988 | 87,911,175 | 89,307,414 | 89,603,755 
Public 2 1,165 


—USE ELECTRICAL POWER FOR ALL 
INDUSTRIAL PURPOSES 


NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 


Carliol House NEWCASTLE-UPON-TYN 
Apply to above address for particulars of Sites for ma 





2,671,536 | 2,654,184 | 2,715,788 | 3,294,234 | 3,35% 








22, 1937, and at 43 ; 
+ ie. Tae Bene he uly 29, 1937 











962,022 . 2,563, 
6,243,740 | 9,066,904 3104801 15,669,695 14,492,428 


* The gold stock is based on the franc at 49 milligrams from October 2, 199, to Ja 
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August 14, 1937 


BANK OF CANADA.—In $’s (000’s omitted) 

ug. 21, 28, 

1936" 1937 1937 “ee 
200,596 | 202,023 | 203,106 

179,416 | 181,443 | 179,547 | 179\492 

112,819 | 139,486 | 140,118 | 141,013 

101,209 196,722 137,397 | 141,374 

188,543 | 181,325 | 181,405 | 178'386 

teem cane 62:3% | 60-6% | 60-5% | 59-6% 


THE REICHSBANK.—In Reichsmarks (000’s omitted) 





Aug. 7, | July 23, 31, Aug. 
Assets 1936 1937 7 1907 
OA issescosqsensanepinninininaminscsnbonsed 72,092 69,074 69,111 69,143 
Of which deposited abroad ............... 24,524 19,359 19,359 19,359 
Reserve in foreign currencies ............ 5,158 6,036 5,844 5,905 
Bills of exchange and cheques ............ 4,514,266 | 4,664,074 | 5,344,989 | 4,991,192 
Silver and other COIN ......eeseeeeeeseeee 155,734 | 232,114 | 125,967 | 159,172 
REAAIRED. cissesenienaietibegededhicentooich 43,640 36,829 52,256 25,207 
[nvestMeNtS .....ssecereeeseeereeceesereeeees 529,393 | 403,378 | 403,356 | 403,384 
OURO BEDEEE ns sevscordeecscnecenesscccooes 526,893 | 715,641 734,218 | 697,391 
LiaBILITIES 

seeupas cechespodagenagnoonasgunenedecs’ 473,561 492,977 492,977 492,977 
Notes in circulation .........-.:+-cssereseee 4,309,955 | 4,577,586 | 5,111,635 | 4,866,613 
Other daily maturing obligations ...... 708,551 666,197 732,156 592,966 
ther liabilities ...........ccscserereseereoees 214,109 | 240,386 | 248,973 | 248,838 

over of note circulation .................. 1-80% 1-64% 1-46% 1-54% 





NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) 


Aug. 6, | July 8, | July 15, | July 22, ; July 29,; Aug. 5, 

Assets 1936 1937 1987 1937 1987 1937 

Gold sssscesessesesereceres [3,728,958 [8,702,832 |8,681,028 [3,658,560 |3,642,431 |3,622,970 
Silver other coin 44,096 43,994 44,035 44,163 40,872 
ssesseseseeoeee 11,396,482 {1,405,865 |1,397,750 |1,385,586 | 1,376,376 | 1,367,917 
cocvcccesececee | 95,150 32,686 33,489 | 32,944 35,625 | 34,972 


Notes in circulatiun .. |4,487,811 [4,514,430 [4,491,030 |4,465,716 |4,440,266 |4,459,714 

Deposits : Govt. .......| 13,760 | 195,429 | 171,265 | 194,935 | 214,692 371 

ssevee | 940,512 | 659,031 | 677,365 | 644,548 | 627,719 | 627,726 
NETHERLANDS BANK.—In florins (000’s omitted) 


Aug. 10, July 12, July 19, July 26,; Aug. 2, | Aug. 9, 
1 1937 1937 1937 1937 


if 


AssETS 1 
GORD crisicescadisenesiean 658,798 |1,245,868 |1,257,875 |1,265,880 |1,265,883 |1,265,883 
CE ins incdbaaienane 21,906 18,158 18,492 18,598 17,843 18,518 


Home bills discounted 26,985 14,487 14,551 14,514 12,987 12,924 
in current account.. | 125,318 | 165,996 | 166,878 | 170,721 | 186,670 | 179,604 


LiaBILITIES 
Notes in circulation... | 750,305 | 833,343 | 824,770 | 821,986 | 860,778 | 831,747 


ssaeuiniadaie 104,158 | 633,635 | 655,445 | 669,595 | 646,739 | 669,192 
SWISS NATIONAL BANK.—In francst (000’s omitted) 
Aug. 7, July 7, ; July 15, = July 31, { Aug. 7, 
1937 1937 1937 


i 





ASSETS 1936 1937 1937 
GIF ci ckcttideoksthbecwnn 1,450,658 |2,624,407 |2,624,414 |2,594,415|2,594,418 (2,567,780 
Of which held abroad 55: 534,469 | 534,469 | 534,469) 507,438 | 482,100 
ISCOUNLS........---eeeeeee 130,824 | 11,205 7,101 7,114] 6,904 6,862 
Confederation Bills .... 46,300 11,550 16,150 16,100} 15,600 14,550 
Advances ........ , 65,004 30,326 29,016 28,855; 28,465 28,193 
Securities ..........cs0e0es 42,346 14,817 14,907 15,915} 15,911 15,881 
LiaBILITIES 
Notes in circulation see 11,265,944 11,379,253 [1,482,222 |1,371,622/1,411,851 |1,381,917 
Deposits .......ss0esescee 418,105 11,340,383 11,363,375 |1,316,617/1,298,865 '1,343,506 


mem ceccoscesessesccee | £18,100 11,080,089 11,000,079 11,010,601 711,200,000 1,080, 0UK 
t Gold revalued from Oct. 7, 1936. N.B.—Exchange Equalisation Fund and assets 
included in returns Dec. 31, 1936, onwards at 538,583,653 fcs. 


BANK OF SWEDEN.—In Kronor (000’s omitted) 

Aug. 7, uly 15, | July 23, uly 31, | Aug. 7, 
1936 J 1937 J 1937 J 1937 1937 

Gold reserve........ rercesensoveneosoces 433,290 465,547 | 465,844 | 466,148 | 466,110 


Swedish w.s.sssesecseesesessssesse 28,500 2,000 2000 non ane 

i nhtihendete Saletan 73,810 50,41 ' 2, , 
Gold abroad not included in the 

ee CLEA TA 76,668 68,861| 68,816 | 68,771 | 68,776 

with foreign banks....... | 237,500 | 206,447] 208,655 | 209,386 | 219,616 

Bills payable in Sweden............ 10,837 12,451| 22,766 | 12,771 | 12,373 

payable abroad ............... 211,219 | 655,665] 655,665 | 659,851 | 674,318 

I hidintliatt a ad nin 34,240 28,020} 27,909 | 28,303 | 25,747 

LiaBILITIES 

Notes in circulation................+. 750,276 | 812,296| 788,751 | 962,840 | 829,524 

ts: Government............. 158,365 149,605} 139,548 | 136,834 | 135,643 

iipihbilscaiassiie madi seseseee | 919,490 | 700,003] 743,072 | 673,334 | 716,431 

ON i 16,096 10,447! 10,005 9,930 | 10,060 





BANK OF NORWAY.—In kroner (000’s omitted) 
uly 31, | Aug. 7, 
Mime” | PH | Por | Pir” | “ii 









118,843 | 118,842 | 118,842 


(gold 
help eee rate 118,866 | 118,843 
127,419 | 129,091 | 131,211 


81,456 125,770 


in 
sessessessee | 76,248 70,331 70,331 70,331 70,331 





45,274 232 | 83,689 | 83,689 | 83,482 
Discounts and loans ......... | 219,509 1657420 166,510 | 164,165 | 162,063 
wn fe 417,424 | 423,638 | 418,546 


‘ahaa 100,033 | 92,605 | 99,185_ 

NATIONAL BANK OF DENMARK.—In kroner (000’s omitted) 

aly 31] Mar, 31, | Apr. 90, | May 31, | June 30, | July 31, 

Gace aton | 8860 | 1S | 118% | site| tt | st 
er 117, : 117,889 | 117, k ’ 

Yoans and discounts 129,008 100.783 100,936 | 103,757 | 102,595 | 104,293 


circulation ........ | 378,396 | 418,119 
Deposits at sigbt...... 122,396 | 93,645 






elon 64.670 | 54.278 | 54.233 | 53,078 | 52,892] 52.009 

re Fund" | 3g2'731 | 117/509 | 116,257 | 116,250 | 116,171 | 114,309 

ies t0 Treasury | $6,549 | 46,612 | $0,472 | 58,193 116,909 | 105,379 

ation. 390 512 | 384,467 | 387,435 | 385,663 
Ovesseccccce \y 37 050 391, 1 . ; 

Deposits |. 7"°"""" 318 see? | 36386 | 44,953 | 64,725 | 49,426 





AUSTRIAN NATIONAL BANK.—In schillingst (000's omitted. 


uly 23, ; July 31, 
ee Ties" | ibe” | Pier” | “ager |“ aosr 
42,662 





Teserve— 
Gold 243,002 | 243,018 | 243,028 
Other, 20m and Dulllion..........0. - mae soz | 104819 | 110,162 | 116,125 
Pe dacounted ...sewcccccccce | 219,448 | 191,700 | 193,586 | 191,962 | 193.192 


620,152 | 620,182 | 620,152 | 620,152 


480 | 839,792 | 812,536 | 915,076 
$08,137 $11,124 | 346,988 | 251,358 





Notes in circulation veseeseeeeseree | 951,933 


watt t eee eeeeeesoveconsessenecs 
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NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K.* 
(000’s omitted) 

J 1 31, '. , ’ ® 

Assers "1998 ” | 9"ta7" | 7807" | P85" | T4309" 

See scerercentavesarespenseces 2,697,785 | 2,579,224 | 2,576,804 | 2,576,822 | 2,576,389 


CUFTOMCY o00. 00. ccecseecsseees 20,920 394,089 376,899 358,241 347,645 
seats and advances ... | 1,533,078 1,831,102 1,892,071 | 1,822,952 | 2,267,870 
tate notes debt balance ... | 2,035,160 2,015,945 | 2,014,760 | 2,014,716 | 2,014,573 


LIABILITIES 
Bank notes in circulation .. 5,426,252 | 5,293,492 | 5,606,818 | 5,407,034 | 6,036,806 
Deposits ..........ccccecccseeees 625,861 779,222 455,958 530,990 296,249 
EE 809 OS | 9,990 | 296,249 


* First return showing effects of devaluation, October 15, 1936. 
NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted) ft 


July 11, | June 26,; June 30,| July 2, ; July 10, 
ASSETS 1936 1937 1937 1937 1937 
Gold and gold exchange............ 11,063,382) 15,862,839) 15,863,291) 15,872,442) 15,890,630 


Commercial bills ..................... 5,367,326} 6,059,077} 5,927,524] 5,807,165] 6,053,591 
Agricultural and urban advances | 2,439,529] 2,069,083] 2,068,781| 2,067,053) 2,067,301 
Treasury bills issued against 


losses on credit...............ccc00. 2 
eee ee ene 5,773,871} 6,360,257) 6,421,692| 6,421,772) 6,433,031 
 iistitsiasvadasisnwscciccane 5,633,095} 4,624,386) 4,618,628) 4,618,628) 4,618,628 
LIABILITIES 
Notes in circulation... +++ 122,301,666} 25,974,838) 26, 142,455) 26,055,820| 26,336,363 
Other sight liabilities . 8,574,013) 13,014,626) 12,499, 197/ 12,608,595/12,488,062 





4,443,171! 3,272,764! 3,197,656! 2,972,511! 3,006,380 
+ First return after decree of November 7, 1936, was November 14th. 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted) 


July 31, ; July 7, | July 15, ; July 23, , July 31, 
Ass 1936 1937 1937 1937 1937 
Gold holdings ................. 1,606,955 | 1,796,764 | 1,796,764 | 1,799,107 | 1,800,716 


CUFTENCIES .............00008. 445,581 381,190 397,230 389,670 389,982 
Discounts and advances ... | 1,265,922 | 1,119,649 | 1,092,798 | 1,095,370 | 1,141,788 
Advances to the Treasury . | 2,671,279 | 3,522,998 | 3,522,998 | 3,622,998 | 3,522,998 


LIABILITIES 
IID hiiacsdicsancendsescator 1,245,133 | 1,212,806 | 1,212,688 | 1,212,526 | 1,212,153 
Bank notes in circulation .. | 2,304,168 400,463 | 2,424,640 | 2,392,379 | 2,543,389 
Sight liabilities ............... 1,951,644 | 3,191,929 | 3,102,212 | 3,144,459 | 3,023,461 
BID dissdivtibietseizencscatins 121,320 103,090 103,090 103,063 103,063 


BANK OF GREECE.—In drachmae (000’s omitted) 
July 31, ; July7, ; July 15, ; july 23, | July 31, 
1936 1937 1937 1937 1 


Assets 937 
Gold and gold exchange ... | 2,824,420 | 3,273,349 | 3,336,202 | 3,320,253 | 3,308,414 
State Gold Bonds ..........+ 566,440 543,026 543,026 543,026 543,026 
Bills discounted............... 314,896 537,031 539,881 555,542 556,885 
RE cikitntdarcesievace 5,384,103 | 3,383,694 | 3,380,211 | 3,297,598 | 3,298,137 
State Debt . .............ce00e 3,605,111 | 3,557,205 | 3,557,205 | 3,557,205 | 3,557,205 
LIABILITIES 
Notes in circulation ......... 5,396,184 | 6,387,597 | 6,318,626 | 6,356,242 | 9,329,682 


Deposit and current accts. | 6,431,941 | 4,914,218 | 5,025,899 | 4,934,093 | 4,967,801 
Foreign exchange liabilities 186,767 133,289 168,379 165,364 161,187 


BANK OF LITHUANIA.—In It. (000’s omitted) 
July 31,) May 31, | June 15,; June 30,; July 15,, July 31, 
1936 1937 7 7 


ASSETS 193 1937 1937 193 
GE soi ccactbcebicsduniuciansee 61,619 | 76,648 | 76,650 | 76,649 | 76,655 | 76,656 
Silver and other coins ......... 5,154 9,789 | 10,248 | 10,513 | 11,104 11,262 
Foreign currency ............+++ 7,920 2,520 2,240 2,495 2,190 2,520 
DIED iv csicsciacccesicosevetonss 63,981 80,861 79,855 | 82,213 | 79,793 | 80,522 
BI an ckiicisdssnicqriiveicts 11,960 | 14,568 | 14,791 15,309 | 15,444 16,016 
LIABILITIES 
Bank notes in circulation .... | 104,698 | 108,332 | 105,929 | 108,431 | 107,241 | 109,512 
Current accounts ............66+ 38,414 | 45,760 | 62,264 | 53,942 | 54,276 | 60,399 
Deposits ...........ccececeeeeeeees 9,218 | 32,247 18,129 | 27,053 | 24,978 | 23,087 
noapic emg nnn Ae SLED 


BANK OF JAPAN.—In yen (000’s omitted) 
July 18, |June 26,; July 3, ; July 10, | July 17, 
1936 1937 1937 1937 






ASSETS 1937 
Gold coin and bullion ..... .e» | 527,321 | 523,710) 519,458 | 515,659 | 498,225 
Other coin and bullion.. : 68,845 54,886| 56,342 56,807 57,315 
Discounts ........0000s0eeee 528,166 | 489,240) 479,826 | 475,050 | 474,408 
AGVANCES .occccecscceesececees . | 186,772 | 263,547) 265,343 | 269,387 | 271,757 
Advances on foreign bills . nee 29,999 32,077} 29,999 30,000 43,918 
Government bonds ........:cseseeee 377,037 | 854,185; 827,961 | 731,865 | 730,404 
LiaBILITIES 
DEORE cacnensscsccoesssore 1,238,832 |1,570,914/1,538,579 | 1,433,644 |1,415,240 
Government deposits 61,171 | 351,971} 297,903 | 308,746 | 294,633 


Other deposits ........:.-.ce+esese+ "| 1491239 | 87928) 69,785 | 72,7651 65,465 
Other deposits .....-.-.-::-.-+:----1-- | 149,299 | 57,820) _ 60,9 1) 


MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 





Aug. 6, 
1937 


Aug. 10, 
1937 


Aug. 9, 
1937 


Aug. 7, 
1937 


Aug. 5, 
1937 


Aug. 11,)Aug. 12, 
1y37 1937 
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co smeeettinetcinaniemenaanes a LLL Ri 


Comparison with previous weeks 


| Bank Bills Trade Bills 


eek. weed 
Loans |'3 Months | 4 Months | 6 Months 3 Months | 4 Months | 6 Months 
seccsicin! ocentanel einen temmsachetatannameninennnenn aa ID 





%, % 
juy is %, z tH , 2 2 
» 2) el] Be 2- : 
=. 1a i *- * 
~ 12 | $-t - i - 2 
OU cceslsbensianinieninalan 


LONDON RATES OF EXCHANGE 
1.—Spot Rates (Range of the day’s business) 


Par of 
Aug. 7, 
per £ 


Aug. 9, 


Aug. 6, 
1937 


Aug. 12, 
1937 1937 


London on 1937 1937 




















| 
Aug. 10, | Aug. 11, 


New York, $.. | $4: 
Bouton, 8- ss 


oa saa ts tt a Uh 


1323-4 1324 Hi 1323-# ist a re ise 1328» 


29-58-61 50h 29-61-65 |29-60-63 
es Bai 


lta | 944-3 
94-704 94-851 s: Bi 
21-68-71 |21-69-71 
540-555 | 540-555 













21-69-71 |21-71-73 21-69-73 
540-555 | 540-555 | 540-555 


21-68-70 
540-555 























's'fors, M... | 193-23 |225§-2264|225$-226}|225g-226}|225 $-226} 2253-226} 2253-226 
_ ro leo enh 70-100(1}| 70-100(1)| 70-100(7)| 70-100(2) 
Madrid, Pt... (25-2244 | “67.09; | 67-00; | 67-00) | 67-00) | 67-00; | 67-00; 
Lisbon, Esc... | 110 110-1108 110-110g} 110-110g) 110-110g) 110-110g) 110-110 
Amst'd’m, Fl.| 12-107/9-03-04 |9-03}-04}/9-03}-05 |9-03}-05 |9-03-04 |9- 

Berlin, Mk. ... -43 |12-87-39 |12-38-40 12-38-41 [12-37-40 |12-37-40 |12-37—40 
istered 

Marks (ce) 41-46 | 41-46 | 40-45) | 395-444 
Vienna, Sch... | 34-58}| 254-27 3 254-274 | 254-275 2542 2 
Bu'pest, Pen..| 27-82 | 244-25) | 245-254 | 24§-25} | 244-253 | 24 3st 
Prague, Ke... ‘to 1428-143 |142}-1434/142}-1434]142§-143 |142§-143 vat #2 
Danzig, Gul... 26 26 26} ; 

Warsaw, ZI... 26 

Riga, Lat. 25. 2 244-253 | 249-253 | 24}-259 | 249-253 -25} oat ose 

Buchar'st, Lei | 813-8 | 660-680 | 660-680 | 660-680 | 660-680 at 660-680 
‘ 620° 620° 619 620* 6 620° 

Const'ple, Pst | 110 { 627k | 627k | 627k | @28k | 628k | 628k 

Belgrade, Din.| 276-32 )| 211-221 | 211-221 | 211-221 | 211-221 | 211-221 | 211-221 

Kovno, Lit. 48-66 | 283-293 | 283-299 | 29-30 | 283-293 | 29-30 | 289-209 

Sofia, 673-66 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 

Tallinn, E. Kr.) 18-159) 173-1 173-183 | 173-183 | 173-183 | 17j-1 173-18: 

Oslo, Kr...... 18-159)19-85-95 [19-85-95 [19-85-95 |19-85-95 '19- 19- 

St’holm, Kr... | 18-159)19-35-45 |19-35-45 |19-35-45 |19-35-45 |19-35-45 |19-35-45 

Cop’h’gen, Kr.) 18-159)22-35-45 [22-35-45 [22-35-45 [22-35-45 = ad -* rad 

Alex’dria, Pst oh 978-4 | 978-§ | 978-4 | 978-4 

Br. India R “* 18 “* 184-4 |184- 

Hong Kong, $ ph 48- 14%-1 at ‘at 

Kobe, Yen ... +$8d./13)-14 [13§)-14 [139)-144,/13 “Vaaltse A “isa 

Shanghai, $... oa fe i148-& | 144 14 4 | Bae a 

Singapore, $.. 2%-} (28%- 28aot 

Batavia, F.... | 12-11 |8-99-9-03)9-00-04 |9-00}-04}/9-00-0 

Rio, Mil....... |S 8904.) 34-4f | 34-2/ | 3a-1f | 34-4/ ain pee 

B. Aires, $ 11-45. |16°44—48¢|16- 44-48¢)16- 43-48¢/16- 44-49¢/16 -45-50¢)16- 45-50g 


16-12h | 16-12h 16-12h 16-12h 16-12h | 16-12h 





Valparaiso,$..| 40 128e (2) | 128¢ (2) | 128¢(2) | 1286 () imag) 1m) 
M'video, $ ... |t sid. { vabiee. || aes ea : im 3 
Lima, Sol. 17-38 | 18 nt 
Mexico, Pes. 9-76 sri | a ti ii 18 
Manila, -66d. atte 3 228 Dh 2s 24-24 
Moscow, Rbis.|  ... 42h “454-4 |26-42-4 te 394- 
Babt't21 -82d. 22- oof 22-223 | 22- 294 | | 22-225 


Usance : eal a ee ee 
© Sellers. ¢ Pence per unit of local currency. { Par 8-239) since dollar devaluation on 
February 1, 1934. § Par, 197-10 & since koruna devaluation on February 17, 1934- 
(@) Prior to devaluation on April 2, 1935. (b) Official Rate. (c) Per cent. discount. 
(@ Latest “export” rate. (f) Official rate is 44d. sellers. (g) Official rate ig 
(4) Average remittance rate for importers. Rate for payments to 
the Bank of England :—{i) For account Controller of Anglo-Italian debts; (j) under 
Anglo-Spanish Agreement; (hk) under Anglo-Turkish Agreement; (J) Nominal. 


Il.—Forward Rates 





(Closing quotations) 
Aug. 6, | Ang. 7, | Aug. 9, | Aug. 10, | Aug. 11, 
London on 1937 | 1987'| 1987' | 1987" 1937" Atte” 
Per £ Per 

















NEW YORK MONEY AND EXCHANGE RATES 
The Irving Trust Company cables the following money and exchangg 


rates in New York :— 
Aug. 12, 14, July 21, 
1936 I \t07 ‘or tw “S ‘ “- HM, 


% % 
Call money .........-0eee-ceceeeeserenens - 1 
Time money (90 days’ mixed coll.) 1} lk FS ik A if 


Eas: ff} fof bor 

































Commercial accept., 90 days........ i 
Rates of Exchange, Par jAug. 12,| July 28,| Aug. 
New York on— | Level | 1996 "| 1087 -"| “1967” | Ag. 
Old 
60 days seeeeenee } 4: §-01 e 
Cable.............. Dollars for £1 ...4 | yoy i 4 ot 4973 | 4-97 
par| 5-02 4°97 4: . 
Paris rarer: for 1 4 6-3 | 690 | 3.7 Fy oS 
soneed ts ° ‘ 3-74 3:7 . 
ts for 1 belga | 23-54 | 16-86 | 16- 16-04" an 
Switzerland _,, tsforl franc | 32-67 | 32-62 | 22-945 | 22-97 | 29-965 
= pal ts for 1 lira 8-91 7°87 5-26 5:26 5-26 
- tsforl mark | 40-33 | 40-25 | 40-25 | 40-24 | 40-23 
Vienna = ts.forAustrn.shig. | 23-82 | 18-85 | 18-85 | 18-89 | 18-89 
Madrid 2 ts for 1 peseta | 32-67 had a a ae 
Amsterdam ,, ts for 1 guilder | 68-06 | 67:93 | 55-08 | 55-18 | 55-15 
re * 22-43 | 22-22 | 22-24 | 22-95 
~ ts for 1 kroner | 45-374 | 25-25 | 25-02 | 25-035 | 25-045 
Stockholm oo 25-91 | 25-66 | 25-685 | 25-70 
Athens oe ts for 1 1-29) | 0-94 0-91 | 0-919 | 0-915 
Montreal o ts for Can. $1 /169-31 100 a 100 998} 
Yokohama oo ts for 1 84-40 | 29-41 28- 29-05 | 29-07 
Shanghai ~ ts for 1 30-22 | 29-60 | 29-60 | 29-65 
Calcutta eo ts for 1 61-80 37-98 87-59 | 37-61 | 37-64 
Buenos Aires ts for 1 peso bs 33-48 30-86 | 30-90 | 30-90 
Rio de Janeiro ,, ts for 1 milreis | 11-96 8:46 8-38 8-39 8-40 


The Portuguese bank rate was reduced on August 11th from 4} to 4 per 
cent, Other overseas bank rates appeared in last week’s issue on page 317, 


Exchange rates for South Africa, Central and South America and 
Australasia were also given in the above issue. 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended August 12, 1937, are issued by the Statistical 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 





Imports Exports 





Coint To Bullion* Coint 


a 

















pore 

British W. Africa.. 138,866 £ British India ...... f ars | 10,150 
British S. Africa ... | 3,917,168 Straits Settlements cee 000 
Tanganyika ......... 20; Finland ............ 22,796 | 
BI nsccvensdnigace 5,442 Germany............ 13,550 |... 
Bri ah India Seas 250,691 ei Netherlands ...... ed * - 

SEES 8,77 2 . - ’ 
New Zealand ed 21 ‘are Fz Sd France bedecaccccaccoe 70,365 i{ 6,750 
British Guiana...... , a Switzerland ...... is | 1,960 
Germany ............ 809,793 sais on like tien 252,563 ove 
Netherlands ......... 14,145 1,578 Be cei ccvcse 409,638 
Belgium ............ 2,812 ee Other Countries .. 719 





cot Current market value. Coin, which is of al tender in the United Kingdom 


entered at face value and shown in is entered at current market 


movements were given ! 


at the Bank of England bet —_ 


Au 
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an . 
_ £8,955 tax, is £20,979, against £33 


GOLD MARKET 


Messrs. Samuel Montagu and Company write on August 11, 1937 :-— 
The Bank of England gold reserve against notes amounted to 
£326,406,625 on August 4th, showing no change as compared with July 28th, 


n the open market the amount of bar gold disposed of at the dai 
oie during the past week was about £920,000, a was sheeted tr 
general demand. Prices ruled at or slightly below dollar parity, but touched 
jower levels owing to the firmness of sterling against the dollar; the price 
of 139s. 4d. fixed on August 9th is the lowest quotation so far recorded 
this year. 

Gold shipments from Bombay last week amounted to about £3 . 
the s.s. “ Ranchi ” carries about £249,500, and the s.s. “ Pretest haces ” 
about £82,500. 


The Southern Rhodesian gold output for June, 1937, an 
66,330 fine ounces, as compared with 68,448 fine ounces for freee. he: 
67,729 fine ounces for June, 1936. Y, , 


The Transvaal gold output for July, 1937, established a new 
record at 996,545 fine ounces ; this compares with 979,069 is ounsin tn 
June, 1937, and 967,993 fine ounces for uly, 1936, 


SILVER MARKET 


There have been only small movements in prices during the past week 
and the meee been nt but with ee Indian Bazaars tim\ting thels 
buying orders to prices slightly under those current the tendency was 
inclined to be dull. € tendency was 

Sales on China account have been small, but yesterday offerings, whi 
included re-selling from India, were made rather more freely oan ao 
arr nha be WLS, Coe eed ke 
nees india ) ug and soid, “ash regained d. tod: . 

ing fixed for both deliveries. 6 % ay, 194d. 


Although the market may be steady at about the present level, no 


marked recovery is anticipated until demand from India shows some 
improvement. 


Quotations for gold and silver are shown below :— 


Price of Bar Silver in 


Price of Gold nt London per ounce standard yo Giver 


= Fine Ounce of 
per ounce 
£ sterling Cash Two -999 fine 
Months 
s. d, $s. d. d. 
August & 139 . 12 1-98 20 4 a: ee 
a 2-11 20 ‘ 
oS ee 139 5 12 2-25 20 20" 4 
- 139 4 12 2-33 20 20 Aug. 10 45 
« 139 5§ 12 2-25 19} 19 inclu- 
» Ua. | 189 6 12 2-1€ 19 if sive 
Average .... 139 5-75) 12 2-18 19-969 20-000 
Augst12...| 139 6 12 2-16 19% 19% 





The highest rate of exchange on New York recorded during th iod 
from August 5th to 11th was 4-99% and the lowest $4-97}. ere 








OTHER STATISTICS 








SHORTER COMPANY COMMENTS 


APPOINTMENTS AND PERSONAL 


To fill the vacancy created b i 

c ed by the death of Sir Gerald H. Ryan, the 
oe have appointed the Rt. Hon. Lord Hutchison of Montrose, P.C., 
me C.B., D.S.O., to the board of the Phoenix Assurance Company, 


MISCELLANEOUS 


GORNBROOK BREWERY COMPANY has agreed to buy all 

~~ - and ordinary shares of Phoenix Brewery Company of Heywood, 

aa Tan 000, subject to acceptance by 90 per cent. of holders of each 

oa © price offered is £7 per £5 preference share and {6 10s. for 
ty share, plus £13,550 to officials, staff, etc. 


FODENS, LTD.—Tradin. 

: ’ eee g profit for the year to June 30th was £45,192, 

aeons or £46,383 net profit, against £264. Debit balance is now 

dulering Sn £58,032 to £12,563, and the directors hope to consider 
mg an interim dividend at an early date. 


IMPERIAL CHEMICAL INDUSTRIES and A. REYROLLE 


makers of Sunenal — a predominating interest in Pyrotenax, 


(PEARSON AND KNOWLES COAL AND IRON COMPANY 
rolled by Armstrong-Whitworth Securities).—For the year 


t “te 
the une 80, dividends, etc., received totalled £37,710, against £56,527 for 
Previous 18 months, chief holdings being in Lancashire Steel Corpora- 


on and Wigan Coal Corporation. Net profit, after £6,509 loan interest 
. A payment of 24 per cent. for 

© year will be m ; , 

ary forward, t1,640. on the income debenture stock and bank loan. 


x ARTINGTON STEEL AND IRON (controlled by Pearson and 


€s).—Receipts for year to June 30th were £97,745, against £59,812 


for previous 18 : 
N months (chief holding is in Lancashire Steel Corporation). 
Sa ee after £13,184 loan Sateoent and £19,768 tax, is (63,77), a 

debenty; ull payment for year will be made on 6 per cent. income 


, against. 


tures, against 4 per cent. £20,000 applied to reduce loan. 


Ment sh RNATIONAL NICKEL COMPANY.—Interim financial state- 


Ows a net profit for the second quarter of 1937 of $14,199,395 (or 


1996 (56% common share after preferred dividend), against $9,070,187 in 


- per common share). For the half-year to June 30, 1937, net 


rofit ; i 
$113 p, $25,914,352, against $17,456,974 in 1936, or $1-71, against 


for 
in 1996," and 6 months respectively, against $13,264,026 and $25,165,888 


ommon share, Total earnings were $18,934,618 and $35,772,486 


(Continued on page 364) 
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DIVIDEND ANNOUNCEMENTS 


Rate °% per Annum, except where marked ° or Stated in Cash 



































* Interim| D: mee 
Name of Company er og ' ae —_ 
+ Final | ment Last Year | Latest | Previous 
Year Year 
| 
tense ! % % 
ndustrial Bank of Japan .......... e 
INSURANCE ; 3 a 
Scottish Life Assurance ............ |2/9 p.s.* 
TEA AND RUBBER |- 
Glendon Rubber ..................... | 4%*) Aug. 31 | 
Pahang I ae biusibne asian’ 2-08 | Sept. 1 Nil 2-08 Nil 
Kuala Kampar Tin Fields vail ~e 
ArmeQLHER COMPANIES : roe 
strong Shock Absorbers ...... 59 
Bath and Portland ie. iia | 1%°°" —* | one = - 
Booth’s Distilleries .................. | 2+ oa 74+ 2 "9 
British & Burmese Steam Nav. .... 24%* Aug. 21 Same ? 
Caledonian Trust ........ | 24% *| Sept. 1 Same a 
cMledonian Trust .............ssseeees 24%*! Sept. ame iy 
ha an Ries | 10%+¢ | 20 
Collier (S.) and Co. ((A’ and‘ B*) | 7+) | Same | 10 | 10 
Compass Investment ..............- 2+| Sept. 10 Same 2 | 2 
Courtney Pope and Company...... 1 20+ Aug. 23 First’ 20 
Crossley Building Products.......... | 3%* Sept. Il Same } é ns 
Dickins and Jones ............0.0044 5%*| Same — 
Eldridge Pope & Company . 4%° he ‘34% ee 
Evans, D. H.....-.......-.. vee '5%*| Sept.24| 15%" a 
att eee ae | 
Folkestone Elec. Supply ............ 4% *t Sept. 14 Same ‘nd 
General Funds Inv. Trust............ | 2%° éa Same ih 
Greengate and Irwell Rubber...... | 9d. p.s.* “ | Same a 
raves and | SD 5%* aie Same ote 
ET cidehbientecosteiiotnticeéuicsker 5%,*| Sept. Same ote 
Hartlepool Gas and Water ......... | 2 on a 3 | — 
Hyde’s Bird Seed ..................... | — 15%§|Sept.30} Same nad 
Irrawaddy Flotilla..................... 24% *}| Sept. 17 Same ¥ 
Langham Hotel ....................... | 4%* | Aug.21,; Same * 
Limmer and Trinidad Lake ......... 6%*t} Sept. 6 Same a 
Lochgelly Iron and Coal ............ » ieee 74%t 10 | 7t 
London Brick Company ............ 5%*| Sept. 6 Same(a) ont A Se 
Macheans..........0.s+0rseercseeesesseees 123%f| . 5% 20 10 
Manvers Main Collieries ............ Set} 4ht 54 4} 
Martinez, Gassiot and Company ... 83%t| Sept. 9 6t%t 123 10 
Oakey (John) and Son ............ 2$%*) Sept. 1 Same ee ee 
Paterson Engineering ............... 12$t] Sept. 4 10+ 123 10 
Phillips Rubber Soles................. 5%* | Aug. 31 Same oi 
Plymouth Breweries.................. 24%*| Aug. 28 Same 
Projectile and Engineering.......... 73%* “ee 5% *(a) 
Scottish Iron and Steel ............... 3%*| Oct. 1 2%* 
Scottish Northern Investment 
WOUND 4. .sinackoctioes vets 4%*\ Sept. 8 Same 
Scottish Wagon ....... 4%*| Aug. 9 Same 
Scottish Western Inv 5%*| Sept. 1 Same 
Sheffield Gas........... 34% aoe 3°%* 
Slough Estates .............. 4%*| Oct. 1 Same eee 
South Met. Elec. Light ..... 3%*} Sept. 15 Same se oe 
Stone (J. & F.), Lighting, etc. ... 11g%t}) ... 74%t 17} 12}(a) 
Strettons Derby Brewery ......... 224%} Aug. 23 Same 35 35 
Third Scottish Amer. ............... 13%t ale 12%t 19 18 
Thomas and Evans, Ltd............. 3%*| Sept. 1 Same jes bd 
Triplex Safety Glass..............04.. 35+} Sept. 15 60t (a) 35 60(a) 
Waste Heat and Gas Elec. ......... | 28%* Aug. 31 Same oe oe 
Lo RE ee | 3%*_ | Sept. 1 
Waygood-Otis ............ccccccseceeee | 125%* | Aug. 13 Same es tes 
Whitworth and Mitchell ............ 4%t_ | Sept. 16 24%t 6 43 
Yardley and Company .............. 15%* | Aug. 14 Same os os 








i 
i i 
' | 


cee et tte 
t Tax free. (a) On smaller capital. § Second quarterly. 


ELECTROLUX CORPORATION.— A quarterly dividend has been declared of 
40 cents regular and 10 cents extra, payable September 15th. 

FIRST PROVINCIAL FIXED TRUST “ A” SERIES.—A seventh distribution 
will be made on August 20th at the rate of 6-7834d. net per sub-unit (including 2-698d. 
realised from sale of Gaumont British Picture Corporation first preference shares eliminated 
from the investments.) 

PASS AND JOYCE.—It has been decided to postpone for the present a preference 
dividend, although profits are more than adequate for the purpose. 

WHITWORTH AND MITCHELL.—Final ordinary dividend of 4 per cent., against 
2} per cent., making for the year 6 per cent., against 44 per cent. 

HARRODS, LTD.— Ordinary interim dividend at the rate of 10 per cent., per annum 
(the same). 

SCOTTISH AND NORTH COUNTRY INVESTMENT FUND.— Half-yearly 
distribution on coupon No. 3 for September 1, 1937, of 3-60d. per unit, tax free. 

SECOND BRITISH FIXED TRUST.— Payment for half-year to August 7th of 
7-60d. per sub-unit tax free. 

SCOTTISH BANK INSURANCE AND INVESTMENT TRUST UNITS.— 
The first half-yearly distribution on August 16th will be at the rate of 2-8622d. per unit, 
tax free. 

PROVINCE OF BUENOS AIRES.—Erlangers, Ltd., announce that they are 
instructed to pay, on and from September 1, 1937, coupons due on that date of 4}-4§ per 
cent. External Readjustment S.F. $ Bonds of 1935. 


—EEE ae 


Trust of Insurance Shares, Ltd., announces that a branch office has been 
opened at 5 St. Andrew Square, Edinburgh. 


The following appointments by the Southern Railway Company are 
announced to date from October 15th: Mr J. B. Elliot, to be assistant 
general manager in succession to Mr G. S, nana who succeeds Sir 
Herbert Walker as general manager; Mr R. M. T. Richards, development 
officer, to be assistant traffic manager in succession to Mr J. B. Elliot; 
Mr E. F. E. Livesey, deputy-Continental assistant, to be development 
officer in suceession to Mr R. M. T. Richards. 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


THE commodity markets have shown few new features and 
trading generally has been on quiet lines. In a number of 
cases, prices have displayed a rather easier tendency. 

The event of the week was the publication on Monday of 
the official estimate of the United States cotton crop. At 
15,593,000 bales, the estimate was well above market anticipa- 
tions, the yield per acre, according to present indications, 
being the highest ever recorded. Prices reacted sharply on 
receipt of this estimate, but a firmer tone was subsequently 
manifest on the news that the Senate Agricultural Sub- 
Committee had voted in favour of a Bill providing for a ten-cent 
loan on cotton. Jute was also a shade cheaper this week, 
but other textile fibres were generally unaltered. Oilseeds 
were easier under the influence of crop reports. 

Speculation in metals is beginning to revive and the London 
Metal Exchange was consequently more active. Although 
earlier gains were not fully held, quotations show a netadvance 
on the week. News of drought in Malaya contributed to the 
firmness of tin, while spelter advanced in response to rumours 
of a shortage in the United States. If hopes concerning 
American imports are not realised, spelter prices are likely 
to fall to a lower level. 

Wheat has been a quiet market and is now a shade cheaper 
than a week ago; maize prices, however, show little alteration. 
Sugar was also unchanged in price, but at the Mincing Lane 
tea auctions competition was brisk and quotations showed a 
hardening tendency. On the London Provision Exchange, 


bacon was marked up on shorter supplies, but Colon 
of butter and cheese were reduced. 

An easier price tendency in the United States js reflected 
in the movement of Moody’s index of staple commogi, 
prices (Dec. 31, 1931 = 100), which declined from 206-5" 
205-7 in the week ended Wednesday. The index ions 
208-7 a month ago and at 182-2 on the corresponding dar 
last year. y 


COAL 


SHEFFIELD.—Output and delivery are still being affected adverse] 
by the recurrence of strikes at various South Yorkshire collieries. Dem, i 
for coal on inland account remains strong, a prominent feature being te 
call for locomotive hards. Industrial fuel is i, moving freely, Demand 
for house coal has fallen to a low level. Small coal continues difficult t; 
secure and is in rather shorter supply owing to the reservations for collier 
use during the present disputes. here is a big demand for slack ig 
electricity generating stations. Blast furnace coke is becoming mm 
difficult to obtain. Patent oven coke for industrial use is strong. They 
has been a falling off in the demand for export fuel and inquiries for Prompt 
shipment are somewhat restricted. 


NEWCASTLE-ON-TYNE.—The general tone of the North-East coq 
market remains firm, the feature being the active demand from hom 
consumers. Northumberland steam collieries are working regulary 
and apart from odd — through vessels going out of position there 5 
little coal available. In Durham, best stearns are heavily sold both for home 
and se whilst coking coals are just as difficult to obtain. All classes 
of bunkers are in better request and are not too plentiful. Patent oven 
coke remains firm under a brisk home trade. 


GLASGOW .—Foreign enquiry has not yet opened up to any notable 
extent, but the collieries in the shipping areas are mostly comfortably 
booked, the usually favoured brands especially being well taken up, 
Washed treble nuts are, however, still fairly plentiful, and of other grades 





(Continued from page 363) 


LANCASHIRE AND CORBY STEEL MANUFACTURING 
COMPANY.—This private company, with a nominal capital of £1,000, 
has been formed in connection with the agreement last year between 
Stewarts and Lloyds, and Lancashire Steel Corporation, for the manufac- 
ture at Corby of rolled products. 


EDMUNDSONS ELECTRICITY CORPORATION, LTD.—Re- 
sults of operations of the group during July, 1937, as compared with July, 
1936, show an increase of 13 per cent. of units sold. 

WOLVERHAMPTON CORPORATION.—Williams Deacon’s Bank 
announce that to prepare interest warrants due September Ist on the 
I = cent. stock, 1924-54, the books will be closed August 18th-3lst 

clusive. 


ROYAL MAIL STEAM PACKET COMPANY.—The liquidator 
announces to holders of White Star Line preference shares that steps will 
be taken within the next few months to pay a small first dividend, though 
the amount cannot be fixed until it is known if there is to be an appeal 
against a recent judgment in the liquidator’s favour. The accounts one 
receipts of {544,628 and payments of £5,253, leaving a £539,375 balance. 


_ GAUMONT BRITISH PICTURE CORPORATION.—The follow. 
ing summarises an announcement by Mr. W. H. J. Drown, chairman of the 
Shareholders’ Committee : In the report issued on July 20th, the names were 
mentioned, by way of example, of certain important shareholders who had 
sent supporting forms. Included were Bishopsgate Nominees, Ltd., and 
Princes Street Nominees, Ltd., who now state that their support forms 
were sent only in respect of two holdings aggregating £1,300 shares, but 
not in respect of all the holdings registered in their names. I desire to 
express regret for any misunderstanding. My committee have now received 
the support of over 1,000 individual shareholders, but still need further 
support before they can proceed, 


CABLES INVESTMENT TRUST.—At the meeting of Cables 
Investment Trust on Tuesday last, Lord Pender gave an analysis of the 
Company’s investments on tens 30th, as 373 per cent. in bonds, I4 

t cent. in preference shares and 47} per cent. in ordinary shares. A 
arge preponderance of holdings is within the British Empire. 


_CLIFFORD WILLIAMS AND SON.—Preliminary figures (the fist 

since company became public) for the year to June 30th show a profit of 
35,745, or a net profit of £26,895 after fees, depreciation, and tax ({8,85)). 
o reserve £3,000; carry forward £5,145. 


SSD 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 








Net Profit Appropriation Corresponding 
oe Amount Period Last 
‘ayment | Available Dividend s Year 
Company Ending = of fer Carried to a ecli 
A Deben- | Distri- |} Prefce. Ordinary Reserve, | Balance vi 
ccount | “ture bution Deprecia- | Forward|| Net ~ 
Interest Amount] Amount | Rate | 0 etc. Profit | den 
rT 
i / 
£ f£ £ £ £ % f f £ | * 
Bank of Kew Zealand ...... Mar. 31 | 339,100) *550,790} —889,890|| 150,000} 375,000} 10 364,890)| 515,962) 10 
reweries ; , ese 
Booth’s Distilleries ......... Mar. 31| 53,227} 49,634) 102,861|| 40,187 . 
5 # ° ’ , ee 107,863)| / 
ny June $0 | 7,668; 17.304) \25,062/} 3,900 8500/10 5.000] °7'662|| 17.895 " 
ess Brewery Company | June sa 38,188 " 7 : , : 3 697, 30: 
Seen, Sheol oad See 38,188] 6,000| 32,188} 32-2 2 ie 36,697) 
Pearson and Knowles Coal, ! 
a June 30 195} 1,642| —‘1.838 » | 
Partington Steel and Iron... | June 30 |Dr. 65,119 20 924 : o co as ee 1,838 | 
Motor Cycle and Aviation ee anes 20,000)Dr64,195) (4) | 
ies EO i, sear tens te June 30 |Dr. 58,032) 4 i 
Sader Textile 5,470|Dr. 12,562 Dr 12,562 208} 
ulton (Wm.) and Sons June 30 2,240 5 53 || 
seid Trusts 763 8,003} 3,225)... i 3,000 1,778|| 3,853) 
tt. AMer........00+. 1 } 
aor oes psaies july 1 21,659} 46,081) 67,740|| 9,175) 28,967; 19 15,000] 14,598)| 43,506, 18 
uith (Wm), Ltd. .......-. tJuly 1 4,144/¢ Dr.59632| Dr. 55,488 27,752) « 
sacs hy ar alrangg peed £ beng ~ 1.051! 8,554! 9.605|| | 6,000} 10 2,500 mato 10,7408)| 10 
rrard Industries ...9...... Mar. 31 |Dr. 8,132, 16,420} 8.288|| |. a a 10,684) Dr. 2,396)| 6,649) 
Macleans, Ltd. ....0....00.... June 30} 20,840 266,259} 287,099|| 44,404] 150,000, 20 73,525| 19,170) 182,345) 1° 


| 


* After long-term mo e share divi : : , ‘si osses 
(a) No comparable figure. ore ncean to poeple oy 15 months, against 1 year previously; after revaluation and provision of | 
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.eecondary classes of steam can also be had for prompt business, | 

the * a collieries are affected by the still sluggish demand for bouschold 
fuel, idle time being necessary to some extent, but industrial and public 
utility requirements are on a brisk scale, and Coastwise business is good. 
Navigation bunkers meet a strong demand, and very little metallurgical 
coke is available for export. Prices are generally maintained, 


IFF.—Demand for all grades was again quiet last week. Collieries’ 
een however, been considerably reduced as a result of the loss of 
production over the holidays and current outputs continued to be steadily 
absorbed by standing business. Due to the suspension of work at the 
docks on one-and-a-half days, shipments from the South Wales ports were 
curtailed last week, amounting to 234,900 tons as against 49 ,400 tons 
in the previous week, They were, however, on a better scale than a year 
ago when they totalled 215,798 tons. Although buyers could usually cover 
their present requirements easily the amount of coal on offer was not 
excessive and prices were steady, while for the forward positions sellers 
were showing more reserve. The dry sized d»scriptions were particularly 
strong and supplies of these kinds remained extremely difficult to arrange 
over a long time ahead, The shortage of coal in South Africa has led 
to some inquiries being received locally from sources which normally take 
coal from this direction. Business has been concluded for one cargo for 
East Africa, totalling about 6,500 tons, while the Kenya Railways were 
inviting tenders for the supply of between 30,000 and 50,000 tons. Owing to 
the high cost of South Wales coals and the heavy transport charges, local 
shippers have received little business from this source in recent years and 
even despite the present shortage it was not expected that the district would 
benefit materially. A small inquiry for about 8,000 tons was circulating 
from Far Eastern buyers for delivery at Singapore, while industrial users 
in France asked for prices for the supply of several quantities ranging 
from 5,000 tons to 10,000 tons. 


IRON AND STEEL 


LONDON.—Quiet conditions, largely due to holiday causes, rule in 
the iron and steel markets, and are likely to prevail for the next few weeks, 
says the official report of the London Iron and Steel Exchange. Business 
is also limited by the inability of the makers to accept orders except for 
very extended delivery. Output is maintained at a high rate, but is 
immediately absorbed by the consuming industries. The arrangements, 
however, which have been made to supplement home production by imports 
of Continental steel should help to relieve the situation in the autumn. 

Heavy quantities of pig iron are passing into consumption, but little 
new business is coming forward. ost consumers have covered their 
requirements, so far as possible, until the end of the year, and few producers 
have any iron and steel for delivery in 1937. Foreign foundry iron has 
been offered at high prices which have proved unattractive to most 
consumers. In the semi-finished steel department demand continues to 
outrun supply, —— British works making this class of material are 
working at capacity. e demand for finished steel, particularly structural 
descriptions, is unrelaxed, and manufacturers are concentrating upon the 
execution of urgent orders. Export demand is maintained; but only 
a proportion can be satisfied owing to the heavy home requirements. 


SHEFFIELD.—There has been little movement in the iron and steel 
market this week. This is in part due to the fact that the holidays are 
in full swing, but in greater measure to suppliers having but a minimum 
of material for disposal. Makers of pig iron are contracted in many cases 
to the end of the year, and have next to nothing for immediate delivery. 
The scarcity of foundry is most pronounced, although it is not easy to 
secure forge in any but very limited parcels. Hematite appears to be 
a rather less difficult market, but makers are not inclined to enter into 
new business of any magnitude. Makers of finished iron are booked well 
ahead and mills are working full time. Crown bars are coming into very 
much better demand. There is no easing of the pressure for basic and acid 
steel billets, and re-rollers are complaining of the long delay in deliveries. 
Wire rods continue in heavy request, and there is an expanding demand for 
structural steel. For the latter there is under consideration a scheme for 
regulating distribution. ‘ : 

All sections of local industry are fully engaged, and there is a continuous 
flow of important orders. Defence work is on an increasing scale, but this 
by no means accounts for all the pressure. Firms making heavy machinery 
report full order books, and the lighter branches have as much on hand 
as can easily be managed for the present. Makers of cutting and small tools 
are especially busy. , 


GLASGOW.—The steelmakers in this district are all fully employed 
and still unable to cope with the demands made upon them. Steelmakers 
are endeavouring to arrange programmes to cover a couple of months at 
atime. It is hoped by this means that makers will be able to meet the 
requirements of consumers in the matter of priority of deliveries, as, with 
say two months’ definite specifications in their hands, production will be 
more easily regulated. These arrangements should eventually work out 
to the benefit of all consumers of steel, who will be able to arrange their 
manufacturing programmes for a like period, having some assurance as to 
quantity and class of material likely to be delivered to them within a 
% time, Some fair deliveries of Continental semis have been made 
recently, and further shipments are expected within the next week or so. 

ese afford some relief to re-rollers, but in this branch supplies of material 
are not yet equal to the requirements of users. Structural engineers in this 

strict are now exceptionally busy, and there is much new work on the 
market at the moment, including a good tonnage for overseas trade. 


CARDIFF.—Work was resumed in the tinplate trade on Monday after 
the usual August stop-week and, under the pressure of contract commit- 
ments, production was quickly restored to the level ruling a week or so 
4g0. Shipments last week amounted to 6,206 tons against 8,515 tons in 
the previous seven days and 6,367 tons a year ago. Stocks were reduced 
to 1,442 tons from 2,808 tons in the preceding week, compared with 
$480 tons in the same period of 1936, Prices were firmly held at 25s. to 

- per basis box, f.o.b. Galvanised sheets were quietly steady at £18 15s. 
Per ton, f.0.b., while steel sheet and tinplate bars were quoted at £7 15s. 
Per ton, delivered locally. 


OTHER METALS 


COPPER.—Copper has had a lively week. On Monday the cash price 
exceeded £60 per condor the first time cine the end of May. Subsequent'y; 
4 reaction took place, but the price at the close on Wednesday “ 8 | 

“ showed a net gain of {1 F on the week. While cash an peewee 
Prices showed the same level a week ago, there is now a contango of 3s. 
yout indication that the market expects an increase in prices ater in t e 

- The stronger undertone was largely due to the hope that the Unit 

tates domestic price would be raised from its present level of 14 a 
bon Ib. When the increase was not forthcoming as promptly as had 1 = 

Pected, an easier tendency made itself felt. The immediate outioo 
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will be largely dependent on the trend of the American market is 

” De , and this 
2 ; ce hes onmtine although some leading producers are reluctant to 

_Sales on the London Metal Exchange : 2,700 tons on Monday, agains 
— last week; 2,850 tons on Tuesday, against 1,800 tons last Seah? 

950 tons on Wednesday, against 600 tons last week. Domestic spot was 
quoted at 14-40 cents per lb. in New York on Wednesday, against 14-20 
cents a week ago and 13-70 cents a month ago. Wednesday’s official 
closing price for standard cash in London was £58 15s. to £58 17s. 6d. per 
ton, compared with £57 10s. to £57 11s. 3d. a week ago. Stocks of refined 
copper in British official warehouses at the end of last week, at 9,444 tons, 


showed an increase of 121 tons, while stocks of 
Gas ie * of rough copper, at 9,499 tons, 


LEAD AND SPELTER.—After rising from {22 10s. to £24 per ton 
lead reacted to £22 15s. On the other hand, sok aeilane moloiinak the 
bulk of its gains and closed exactly £2 up on the week at £25 2s. 6d. 
The difference between lead and spelter has thus widened to {2 7s. 6d. 
in favour of spelter. The reason for the particular strength of spelter is 
the circulation of reports that the United States will import spelter on 
a substantial scale in the near future. Speculators, who wish to share in 
the rise in prices under the influence of the American demand, have 
already acquired a substantial tonnage. Consequently, on various days 
during the week under review, turnovers on the L.M.E. were well above 
4,000 tons. This is not the first time that reports of possible U.S.A. imports 
have played an important role in the rise of spelter prices. In the past 
these hopes have always been disappointed, and it is quite conceivable 
that they will be disappointed again, particularly if London prices are 
forced up further, thus making importation into the United States 
unremunerative. 

Sales of lead on the London Metal Exchange: 3,250 tons on Monday, 
against nil tons last week; 1,650 tons on Tuesday, against 1,950 tons 
last week; 1,400 tons on Wednesday, against 1,400 tons last week. The 
New York quotation on Wednesday was 6-50 cents per Ib., against 6-25 
cents a week ago and 6-00 cents a month ago. Wednesday’s official closing 
quotation in London for soft foreign for shipment during the current month 
was {22 15s. to {22 17s. 6d. per ton, compared with {22 10s. to £22 11s. 3d. 
last week. 

Sales of spelter on the London Metal Exchange: 4,100 tons on Monday, 
against nil tons last week; 2,250 tons on Tuesday, against 2,350 tons 
last week; 2,300 tons on Wednesday, against 1,850 tons last week. 
Wednesday’s quotation in East St. Louis was 7-25 cents per Ib., against 
7-00 cents the week before and 7-00 cents a month earlier. Wednesday’s 
official closing quotation in London for ‘“‘ good ordinary brands” for 
shipment during the current month was {25 2s. 6d. to £25 3s. 9d. per ton, 
against £23 2s, 6d. to £23 3s. 9d. last week. 


TIN.—Tin prices moved in much the same way as copper. There 
was a sharp rise from £262 15s. to £270 10s. in the earlier part of the week, 
but subsequently the market reacted to £266 5s. Reports of increasing 
drought interference with the Malayan output provided the main stimulus 
of the market. When it became apparent, however, that the reports did 
not stimulate consumers’ buying, the price declined. Whether prices 
will rise again depends first of all on a revival of buying by consumers, 
which is so far not yet noticeable on any substantial scale. 

Sales of tin on the London Metal Exchange: 650 tons on Monday, 
against nil tons last week; 350 tons on Tuesday, against 300 tons last 
week; 250 tons on Wednesday, against 275 tons last week. The New York 
quotation on Wednesday was 59-624 cents per lb., against 59-12} cents 
a week ago and 60-10 cents a month ago. Wednesday’s official closing 
quotation in London for standard cash was {266 5s. to £266 15s. per ton, 
compared with £262 15s. to £263 5s. a week ago. Stocks of tin in London 
and Liverpool at the end of last week totalled 2,079 tons, an increase of 16 
tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again quoted 
on Wednesday at £100 per ton, and rolling billets at £102 per ton. Nickel, 
for home and export, was maintained at £180 to £185 per ton. Quicksilver, 
on the spot, was quoted at £13 10s. to £13 10s. 6d. per flask of 76 Ibs., 
the same as last week. Chinese antimony was quoted at £69 to £70 per ton, 
ex warehouse, the same as last week. Chinese wolfram for ‘ August- 
September ” shipment was quoted at 78s. to 81s. per unit, c.i.f., compared 
with 73s. to 75s. last week. Refined platinum was quoted on Wednesday 
at £10 5s. per ounce compared with £10 5s. a week earlier. 
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SOUTH AMERICA 
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Affords a complete international banking service 
through its branches in 
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Agencies int New York, Manchester, Bradford 
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TEXTILES 


COTTON.—Manchester.—The market has been over-shadowed by 
the United States Government estimate of the American cotton crop, 
the implications of which are discussed in the following note. t 
15.593,000 bales, the estimate was nearly half a million bales larger than 
traders expected, and a fall in values consequently took place, equal to 
around jd. a Ib. The possibility that prices. might decline further has 
acted as a definite brake upon business in yarn and cloth. Buyers have 
not been in the mood to place important contracts. There has been a fair 
amount of price-testing from day to day, but the trade done has been 
within narrow limits. Reports being received from India are not very 
encouraging. Clearances from the bazaars are stated to be unsatisfactory, 
and it is to be hoped that conditions will improve so that the goods now 
being shipped, which are relatively high-priced, can be readily disposed of. 
Some attention has been given to fabrics for Rangoon and the Straits 
Settlements, while a little more demand has been met with in fine goods 
for South America. Buyers for the Dominions and the home trade have 
operated sparingly. Owing to the fall in prices since last March, there are 
fears of cloth contracts being cancelled for late delivery or on account of 
se not being up to standard. Difficulties are likely to be experi- 
en in cashire failing a recovery in prices. Spinners of yarn are 
protecting their margins by the price agreements, but the total sales for 
several weeks back have been much less than the production. Most 
spinners, however, are well sold for two or three months ahead. Meanwhile, 
all traders are adopting a policy of caution. Producers, at the moment, 
are more concerned with keeping to delivery dates than booking fresh 


at £21 for 48 Ib. and £17 to £17 5s. for 200 Ib. i . 
<< or less Seen Carpet 14 Ib. warp is lead te P 
Business in jute cloth is confined to trifling quantities, and prj 
or less nominal at from 2#d. for 10 oz. 40 in. and 2 iin More 
narrow widths being obtainable at these rates, but for the ciac°%,tt 
%d. more is required. With Calcutta goods selling at approsinn 
rf ~ yard cheaper, home manufacturers cannot hope to imately 
inoleum hessians and heavy goods are quiet. Calcutta hese rete. 
quoted at 18s, 1d. for 10 oz. 40 in. and 14s. 11d. for 8 oz, August ee 
18s. 3d. and 15s, Id., October/December, and 18s, ’3d, and te eet 
January/March, with Liverpool twills at 48s. 9d. and “BR” ee lid, 
43s. 3d., August/September, and 50s. and 44s, 3d., October/Decenn® * 


yarns 
id. to 314 


GRAIN MARKETS 


WHEAT.—Prices are again slightly lower on the week, U 
weather in Argentina and Australia, and a bullish official aimena 
condition of the Canadian spring wheat crop, were stabilising factors - 
prices were marked down in response to an unexpectedly high estimate o 
the United States wep. Weather conditions in the Southern hemisphere 
tree agen are likely to be of increasing importance for the market 

On Wednesday last, “ September" futures were quoted in ( 
113} cents per bushel,’ against 113} cents the week before and 127) eet 
a month ago. Quotations in London, Wednesday: No. | Northem 
Manitoba (Atlantic) ex ship, 51s. per 496 Ibs., against Sis. Od. last wees 
No, 2 Northern Manitoba (Atlantic), ex ship, . Bd., against Sis. ian 
week. According to the Corn Trade News, total shipments of whew 
and flour last week amounted to 880,000 quarters, against 822 000 


= "Oe in the previous week and 1,231,000 quarters in the corres; aie eae 
_ ——_———_—_————- — — a year ago — 
i (Corresponding 
a — Date oun. Prices have again declined on a quiet demand W ednesd 
a ondon quotations (excluding quota yments) were st , 
uly A aught re 
i say | “ | “— yeas | vene delivered Home Counties, 40s, Gd. per 280 Ihs.. as againet 41s Gd a wen 


ago; delivered mer London, 40s., as against 416. a week ae Man 
patents, ex store, 3%. Gd. to 406. as against Gis. Gd te 4! 


; work w 


Scnaiertae Poly Gena poe tt on ot eis ste | ot ot Australian, ex store, 3d. to Sis. Gd. a against Sts. Gi to Hh mds won 
e =. ate age 
>» oo @e © ’ eni 
Sa as wit fa ® ; r) = - > — SARA BT. lmported feeding barley has been a quiet una: ke ( ser 
: — - r | ri ' i” ome mbuemced by cheaper Russan offering Urteber tute 
@'s (wet (Reyotian) se 1a ‘a te i? Gueted af Gi cente wer bushke! mm Wieninee « wont ‘ 


ee * 
“ji -< 


Kovno, Lii.... 48-66 | 255-293 














AA ins a Sf 24 Oops 
Sofia, Lev... | 673-66 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 390-420 
Tallinn, E. Kr 18-150] 173-18% | 179-18} | 17-18} | 17f-189 | 17P-18f | 179-18} 
Oslo, Kr...... 18-159/19-85-95 [19-85-95 M9-85-95 |19-85-95 |19-85-95 )19-85-95 
St’holm, Kr... | 18+ 159/19-35—45 |19-35-45 |19-35-45 (19-35-45 |19-35-45 [19-35-45 
Cop’h’gen, Kr.| 18+ 159\22-35-45 |22-35-45 (22-35-48 [22-35-45 [22 35-45 |22-35-45 
Alex’dria, Pst.| 97} 97%--f 972-4 97 tt 74-4 97t-? 974-§ 
Br. India Rup.jt 18d S4-A (184-8 (/184 sok SAS ISA-% 
Hong Kong, $|t tH--15 (144g 15 143-1 44-15 142-15 148-5 
Kobe, Yen #24-S58d. 139-14 [134-14 (132) sap-14 A130 -14 130-14 
Shanghai, $... |+ hi-w j148-4 i4}-@ | t14h-) | 14)-4 144-3 
Singapore, $.. |t 28d. (284-4 284-1} 28 %-} 28 4 -} 28 %-% 28 4-4 
Batavia, F 12-11 |8-99-9-03)9-00-404 (9-09-04) /9-00-04 18-994 19-00-04 
Pe werv fee ox »! , 1 " ° 
BA $ 11-45 { |!6,44-48el 16 44-46 9-A8el16 4 oeli6 45" Soelne- 4s Zoe 
_ 16-12h 16-124 | 16-124 | 16-124 16-12A | 16 12h 
Valparaiso, $..| 40 jam) | ae) | Lane) | 12e «) bane d) | 13 up 
28; | 27}- 274-28) | 27-5 28 
M'video, $ ... It Sid. se’ | ohare’ | ahace’ | ohace’ was Sav 
Lima, Sol... | 17°38 ist ! 19g | 18f-109 | D8p-199 | rRp—20g | DAPI 
Mexico, Pes..| 9:76 | 17)-1 i 1) | i i rh 18} | it | int iat 
Menila, Pes.... 24-08 | 24-24) | 24-24) | 24-26) ' 24-26 24 24 a4 
Moscow, Rbis.| pean | be 42% [26-454-} 26-42-42) 26-905] [26-309 
: A) 
Babt'}21-s0d.' 22-22] | 22-29) | 29-20) | 22-20) ' 22-00)! 20-295 


Usance: T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days). 
* Sellers. ¢ Pence per unit of local currency. { Par 8-23)) since dollar devaluation oo 
February 1, 1934. § Par, 197-104 since koruna devaluation on February 17, 1934. 
(@) Prior to devaluation on April 2, 1935. (6) Official Rate. (¢) Per cent. discount. 
(@ Latest “export” rate. (/) Official rate is 4}d. sellers. (ge) Official rate ig 
$15 sellers. (4) Average remittance rate for importers. Rate for payments to 
the Bank of England :—(i) For account Controller of Anglo-Italian debts; (j) under 


Aaglo-Spanish Agreement; (k) under Anglo-Turkisb Agreement; (J) Nomina). 
Il.—Forward Rates 
(Closing quotations) 
Aug. 6, | Aug. 7, | Aug. 9, .10, ‘ 
London on 1987 | 1987 | 1987 Ais) Afar” Attar” 
Perg{ | Perg | Perg | Perg | Perg | Perg 




















GOLD AND SILVER 
The following statistics of imports and exports of gold and silver 
for the week ended August 12, 1937, are issued by the Statistical 
Department of H M. Customs and Excise. 
MPORTS AND EXPORTS OF GOLD 


(into and from United Kingdom) 

















Imports Exports 
j 
| 
From | Bullion® Coint To Bullion® Coint 
5 i ‘ . 

British W. Africa 138,806 British India 5.478 10 Ihe 
British S Africa 3,917,168 Straits Settlements } O00 
Tanganyika 20,088 Finland ' QT. ee 
Kenya S442 Germany 13,480 
British India 280.80) Netherlands 2? lie 
Australia 8,776 | 32 f jo 
New Zealand 21.874 | France M0285 1) 680 
British Guiana 3.40 | Switzerland 1,oe0 
Germany 809,793 | : , vslavia | @s2.se8 
Netherlands 14,145 1,578 | eA. » 400,698 | 
Belgium | 2,812 Other Countries ... | 719 | 
France | 6,145,500 | 
Switzerland ......... 33,568 | | 
Venezuela 25,457 aes | 
Other Countries 3,328 { oe 











* At current market value. + Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in italics. Other cok ls entered at current market valle. 
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OTHER FOODS 


BACON.—All supplies have been easily disposed o ae 
an all-round increase. _ The official quotations oe ane one . = 
which formed the basis for dealings on the London Provision Exch on 
this week were : English, 106s.; Canadian, 100s.; Danish. 105s. -_ c hange 
101s., 94s. and 100s. last week. Arrivals in London last week ‘cee 
Danish, 14,027 bales; Canadian, 4,988; Dutch, 1,754; Lithuanian 1 496: 
and Polish, 2,624; as against 14,346, 5,233, 2,029, 1,111, and 3,332 bales, 
respectively, in the previous week. oS ORs " ales, 


BUTTER.—The market has been less active, New Ze 
Australian prices having declined. Quotations per cwt.) —— ~ 
Provision Exchange on Wednesday were: New Zealand, finest ~a a 
116s, to 117s.; Australian, choicest salted, 115s. to 116s.: Danish — 
compared with 119s, to 120s., 118s, and 124s,, respectively, a week — 


CHEESE.— Quieter conditions have prevailed, only Engli —- 
having maintained their rice level. A br cand a eg you ree 
provision Exchange on Wednesday were as follows: English Che + on 
fnest farmers, 86s, to 88s.; Canadian, finest coloured, 72s.: ar a, 
Zealand, finest coloured, 68s.; against 84s. to 88s., 73s " and 31s. to 72s. 
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a goad tone appears to be manifestin 
stil restricted. Linseed is still sub 
weather reports, and until the 





—After an easier period 
g itself, though buying interest is 
ubject to the influences of crop and 
must remain uncertain. The eid . ~~ worthy scan By laren 
etnies kon ed States, with only a small domestic 
the Rives ga nn to import substantial quantities from 
se ceiieeod a. ure calls upon this source and India depend upon 
a ae aon ae j mae of linseed oil in America and the out-turn 
WS . e U.S. Department of Agric re in ji 
stent eee Agriculture in its late 
une the tie ae probable yield at 8 million bushels, or 380,000 bushel 
Tote estimate of a month ago, with an average yield per acre 
eee a - Hage o— 7-1 bushels. Argentina is in need of copious 
apd sou in condition for sowing if the full acreage projected 
x AW. a - - awn be —— Meanwhile, the old crop surplus is 
‘ duced. e Argentine Mi ry th 
oie | Muustry of Agriculture gives 
a vi maining on August 5th as 380,000 tons. The Ind an > > oa 
s oV yc > , aa io 
saaae bein = _ 7 ee the greater proportion estimated at 260,000 te : 
; avaliabie for export in the coming months ture | . 
the shipment of Indian linseed to Australia. ‘fuse a 
sta : “> 4 


ire has bee 
thand are good 











respectively, a week ago. — Cees — afloat for Europe is 118,800 tons 3 400 1 
. Om india lemand for linseed hes »« tin 
2 D B ’ ‘ . ox * and 4 ' ( ‘ 
COCOA. The cocoa marke ts both in London and New York = moderats while linseed w= ae 1 . i is 
quiet but firm. The spot quotation in New York on Wednesday we Changed in value Lotton seed im « nal + ; a = 
Sj cents per Ib., a8 agamst St cents per Ib. last week In London en egyptian to Hull has been done at 77 ; A. ; new t 
Wednesday last, good fermented new crop, Accra, “ November Jani r Votten “hams gut on both fF - ~ 
was quoted at 30s, 3d. sellers per 50 kilos., ¢.i.f. Continent ~aainat a juctation tor Egyptias ude ex H s ; 
is a week ago. Last week's movements of cocoa in Lond ; POTASH. = |i + Seamer 
oss l anded, 3,017 bags ; che live reel. foe bee otane t il ~ _ enn ; _— = . 
‘ ‘ . notin Zt ry ' : wet . ’ 
ws. exported, 204 bags; stocks, 262.162 bags againct 7 am i — 4 
car ag , . ’ ‘- : 
OCOPPEE Ihe announcement t! week that 2 « , 
 -* flee crop t& to be dest . ” . , 
tor Divitain imports negliy suas tit 
; were ako unaltered im ; 
i at ©) conts per Ib im New Vork. « 
“ i ae ¥) ent ' \ : ’ 
nivueek © : as feel - : . " 
ptien, 84 owt - ' 
: , » ° : > lo 
wag 
win “4 WA We lo 
: hi BER 
D 0. | 139 4 12 2-33 20 on Aug.10 + 45 tt * ‘ 
10... | 139 § 12 2-25 | 19} | 19H inclu Scotti Nor I I m 
a ae 19# 19% sive Tru 4%*! Sept. 8 ame 
Average ..... | 139 5:75; 12 2°18 | 19-969 20-000 Scottish Wagon 4%*| Aug. 9 Same 
August 12... 1399 6 | 12 2:16 | 19% 19# Scottish Weste I 5%*| Sept. 1 Same 
| i Nhef j G 2 * 3 
; — — Slough Esta 4%*| Oct. 1 ame 
The highest rate of exchange on New York recorded during the period South Met I 39, *| Sept. 15 am 
from August 5th to 11th was $4-99% and the lowest $4-97}. we J. 4 ee ! 4 3 a 
ns I 22 ug Sa 35 
Thi SCO 1 1g 
Thomas and Eva td of 3%*| Sept. 1 Same 
Hee ee na EEE EEE ESEEEEEEE Triplex Safet Glas 357) Se pt 15 BOt/la . & ») 
Waste Heat and Gas Fle 24%°* | Aug. 31 Same 
Waxed Papers d%e* pept. i 
I Waveood -Otis 124%° | Aug. 13 Same 
Whitworth and Mitchell 4°? sept 16 2° + 6 4 
Vardley and (Company i6%,* Aus l4 >aue 
a i ” st) emaliet « agytal § Seoend quanrterty 
SHORTER COMPANY COMMENTS ELECTROLUX CORPORATION. A quarterty dividend thas 
“ nt euia ‘ ' : ‘ sv alee yt . 
APPOINTMENTS AND PERSONAL FIRST PROVINCIAL FIXED TRUST “A” SERIES. 4 & 
| . . “ « trek Augu Neth af the rate if a » : fan. 
an fill the vacancy created by the death of Sir Gerald MH. Ryan, the alee trom sale of Gaumant British Picture anauath =» Gout pret 
: — nas vane the Rt. Hon. Lord Hutchison of Montrose, P.C., from the vestments 
\ ™ | ; . s.0 > . . ssur : Oo : , 
Led, , to the Board of the Phorniz Assurance “ompany, PASS AND JOYCE. It has been decided to postpone for the 5 
dend, although profits are Mure than adequate tor the purpose 


MISCELLANEOUS 


CORNBROOK BREWERY COMPANY has agreed to buy all 

ference and ordinary shares of Phoenix Brewery Company of Heywood, 

x about £450,000, subject to acceptance by 90 per cent. of holders of each 

ord The price offered is £7 per &s preference share and {6 10s, for 
inary share, plus £13,550 to officials, staff, etc. 


FODENS, LTD,—Tradin , yas 
’ . g profit for the year to June 30th was £45,192, 
— £469, or £46,383 net profit, against £264. Debit balance is now 
uced from £58,032 to £12,563, and the directors hope to consider 
ing an interim dividend at an early date. 


AMMPERIAL CHEMICAL INDUSTRIES and A. REYROLLE 
mab COMPANY have acquired a predominating interest in Pyrotenax, 
ers of fireproof cables. 


ene AND KNOWLES COAL AND IRON COMPANY 
to J ed by Armstrong-Whitworth Securities).—For the year 
‘ une 30, dividends, etc., received totalled £37,710, against £56,527 for 
de'eck on 18 months, chief holdings being in Lancashire Steel Corpora- 
and = Wigan Coal Corporation. Net profit, after £6,509 loan interest 
the £8,955 tax, is £20,979, against £33,388. A payment of 2} per cent. for 
year will be made on the income debenture stock and bank loan. 
forward, £1,642. 


Kn ARTINGTON STEEL AND IRON (controlled by Pearson and 
for were) <—Receipts for year to June 30th were £97,745, against £59,812 
Net baler 18 months (chief holding is in Lancashire Steel Corporation). 
99 gutnce, after £13,184 loan interest and £19,768 tax, is £63,777, against. 
fl. Full payment for year will be made on 6 per cent, income 
neve, cee 4 per cent. £20,000 applied to reduce loan. 

ment ERNATIONAL NICKEL COMPANY.— Interim financial state- 
94 cts ows a net profit for the second quarter of 1937 of $14,199,395 (or 
1936 (Sb a common share after prefe dividend), against $9,070,187 in 

t is cts. per common share). For the half-year to June 30, 1937, net 
1-13 $25,914,352, against $17,456,974 in 1936, or $1-71, against 
for Pet Common share, Total earnings were $18,934,618 and $35,772,888 
in 1936, and 6 months respectively, against $13,264,026 and $25,165,888 


(Continued on page 364) 


WHITWORTH AND MITCHELL... | mal ordmary Guidene of ¢ pm 


2) per cent., making for the year 6 per cent., against 4§ per cent 


HARRODS, LTD... Ordinary interim dividend at the rate of 10 per ov 


the same 


SCOTTISH AND NORTH COUNTRY INVESTMENT FUND. Hel veers 


distribution on coupon No. 3 for September | 1937, of 3-G0d. per unit, tex! 
SECOND BRITISH FIXED TRUST. Payment for half-year to August 
760d, per sub-unit tax free. 
SCOTTISH BANK INSURANCE AND INVESTMENT TRUST UNITS. 
The first half-yearly distribution on August 16th will be at the rate of 2-8622d. per unit 
tax free. 


PROVINCE OF BUENOS AIRES.—Erlangers, Ltd., announce that they are 
instructed to pay, on and from September 1, 1937, coupons due on that date of 44 ~4) per 


cen. External Readjustment S.F. $ Bonds of 1935. 


Trust of Insurance Shares, Ltd., announces that a branch office has been 
opened at 5 St. Andrew Square, Edinburgh. 
The following appointments by the Southern Railway Company are 


announced to date from October 15th: Mr d: B. Elliot, to be assistant 
eral manager in succession to Mr G. S. Szlumper, who succeeds Sir 


Herbert Walker as general manager ; Mr R. M. T. ichards, development 
officer, to be assistant traffic manager in succession to Mr J. B. Elliot; 


Mr E. F. E. Livesey, deputy-Continental assistant, to be development 
officer in succession to Mr R. M. T. Richards. 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


THE commodity markets have shown few new features and 
trading generally has been on quiet lines. In a number of 
cases, prices have displayed a rather easier tendency. 

The event of the week was the publication on Monday of 
the official estimate of the United States cotton crop. At 
15,593,000 bales, the estimate was well above market anticipa- 
tions, the yield per acre, according to present indications, 
being the highest ever recorded. Prices reacted sharply on 
receipt of this estimate, but a firmer tone was subsequently 
manifest on the news that the Senate Agricultural Sub- 
Committee had voted in favour of a Bill providing for a ten-cent 
loan on cotton. Jute was also a shade cheaper this week, 
but other textile fibres were generally unaltered. Oilseeds 
were easier under the influence of crop reports. 

Speculation in metals is beginning to revive and the London 
Metal Exchange was consequently more active. Although 
earlier gains were not fully held, quotations show a netadvance 
on the week. News of drought in Malaya contributed to the 
firmness of tin, while spelter advanced in response to rumours 
of a shortage in the United States. If hopes concerning 
American imports are not realised, spelter prices are likely 
to fall to a lower level. 

Wheat has been a quiet market and is now a shade cheaper 
than a week ago; maize prices, however, show little alteration. 
Sugar was also unchanged in price, but at the Mincing Lane 
tea auctions competition was brisk and quotations showed a 
hardening tendency. On the London Provision Exchange, 


bacon was marked up on shorter supplies, but Colonial makes 
of butter and cheese were reduced. 

An easier price tendency in the United States is reflected 
in the movement of Moody’s index of staple commodity 
prices (Dec. 31, 1931 = 100), which declined from 206.5 ;, 
205-7 in the week ended Wednesday. The index stooq at 
208-7 a month ago and at 182-2 on the corresponding day 
last year. 


COAL 


SHEFFIELD.—Output and delivery are still being affected adversely 
by the recurrence of strikes at various South Yorkshire collieries. Demand 
for coal on inland account remains strong, a prominent feature being the 
call for locomotive hards. Industrial fuel is also moving freely. Demanq 
for house coal has fallen to a low level. Small coal continues difficult to 
secure and is in rather shorter supply owing to the reservations for colliery 
use during the present disputes. There is a big demand for slack {c 
electricity generating stations. Blast furnace coke is becoming mop 
difficult to obtain. Patent oven coke for industrial use is strong. Then 
has been a falling off in the demand for export fuel and inquiries for prompt 
shipment are somewhat restricted. 


NEWCASTLE-ON-TYNE.—tThe general tone of the North-East coal 
market remains firm, the feature being the active demand from home 
consumers. Northumberland steam collieries are working regularly, 
and apart from odd parcels through vessels going out of position there js 
little coal available. In Durham, best steams are heavily sold both for home 
and export, whilst coking coals are just as difficult to obtain. All classes 
of bunkers are in better request and are not too plentiful. Patent oven 
coke remains firm under a brisk home trade. 


GLASGOW.—Foreign enquiry has not yet opened up to any notable 
extent, but the collieries in the shipping areas are mostly comfortably 
booked, the usually favoured brands especially being well taken up, 
Washed treble nuts are, however, still fairly plentiful, and of other grades 





(Continued from page 363) 


LANCASHIRE AND CORBY STEEL MANUFACTURING 
COMPANY.—This private company, with a nominal capital of £1,000, 
has been formed in connection with the agreement last year between 
Stewarts and Lloyds, and Lancashire Steel Corporation, for the manufac- 
ture at Corby of rolled products. 


EDMUNDSONS ELECTRICITY CORPORATION, LTD.—Re- 
sults of operations of the group during July, 1937, as compared with July, 
1936, show an increase of 13 per cent. of units sold. 


WOLVERHAMPTON CORPORATION.—Williams Deacon’s Bank 
announce that to prepare interest warrants due September Ist on the 
3 per cent, stock, 1924-54, the books will be closed August 18th-3lst 
inclusive. 


ROYAL MAIL STEAM PACKET COMPANY.—The liquidator 
announces to holders of White Star Line preference shares that steps will 
be taken within the next few months to pay a small first dividend, though 
the amount cannot be fixed until it is known if there is to be an appeal 
against a recent judgment in the liquidator’s favour. The accounts thow 
receipts of £544,628 and payments of £5,253, leaving a £539,375 balance. 


GAUMONT BRITISH PICTURE CORPORATION .—The follow- 
ing summarises an announcement by Mr. W. H. J. Drown, chairman of the 
Shareholders’ Committee : In the report issued on July 20th, the names were 
mentioned, by way of example, of certain important shareholders who had 
sent supporting forms. Included were Bishopsgate Nominees, Ltd., and 
Princes Street Nominees, Ltd., who now state that their support forms 
were sent only in respect of two holdings aggregating £1,300 shares, but 
not in respect of all the holdings registered in their names. I desire to 
express regret for any misunderstanding. My committee have now received 
the support of over 1,000 individual Shadhibtenn, but still need further 
support before they can proceed, 


CABLES INVESTMENT TRUST.—At the meeting of Cables 
Investment Trust on Tuesday last, Lord Pender gave an analysis of the 
Company’s investments on June 30th, as 37} per cent. in bonds, 14} 

r cent. in preference shares and 47} per cent. in ordinary shares. A 
arge preponderance of holdings is within the British Empire. 

CLIFFORD WILLIAMS AND SON.—Preliminary figures (the first 
since company became public) for the year to June 30th show a profit of 
£85,745, or a net profit of £26,895 after fees, depreciation, and tax (£8,850). 

o reserve £3,000; carry forward £5,145. 


ss 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


<item hliitnenadssdansasibatheeneitnmiintininin susgeinieroenrcec taco 











pet} Poets . : Appropriation w= pry 
r moun eri 
Payment | Availabl Dividend . Year 
Company | sting} Toot | | ay 
S| Account | Deben- | Distri- || Prefce. Ordinary Reserve, | Balance Divi 
ture bution ||———— Deprecia- | Forward) Net a 
Interest Amount] Amount | Rate | #2 etc- Profit | den 
| 
Benke 4 £ £ f £ % £ £ £ | % 
ee Mar. 31 | 339,100) *550,790| —889,890]| 150,000| 375,000| 10 364,890|| 515,962) 10 
Booth’s Distilleries ......... Mar. 31 53,227 49 
Cartnen's O68 Reswery fees (tee 17,394 '25:062|| “8'900| 8/900 10 "F.000| 7/662 17 895, 0 
mpress Brewery Company | June a 3 " . Af ’ 3'697|, 30-7 
Seen, Geel ced Ona 8,188) 38,188)) 6,000) 32,188) 32-2 = * 36,697) 30 
Pearson and Knowles Coal, 
DUN, cqncsatensenmarenadnessoese June 30 195 1,642 1,838 
Partington Steel and Iron... | June 30 |Dr. 65,119 20. , a 1,838 (a) 
sows Cycle and Aviation ner. =e 20,000| Dr 64,195 (a) | 
NN BI nike sddckieiconen 
Textile June 30 |Dr. 58,032} 45,470|Dr. 12,562 Dri2,562), 206 | 
Fulton (W ee Sons June 30 2,240 5,763 8,003)) 3,225 3,000 1,778 3,853, 
Third Scott. Amer............. | 
1 Seats pet July 1) 21,659, 46,081! 67,740) 9,175 28,967) 19 15,000| 14,598]| 43,506, 18 
Asquith (Wm.), Ltd. ......... tJuly 1 4,144|t Dr. Bt} 
Collier, S., and Company ... | June 30 1,051|" rte _ 01008 6 10 os eee ae 10 
Gerrard Industries .......... Mar. 31 |Dr. 8,132) 16,420) 8.288 Pre it eae Dr 2398 196649 
Ma RMR tociviaiasaan " , as Bo vos de ‘aas'| 10 
cleans, Ltd June 30 20,840) 266,259) 287,099|| 44,404; 150,000; 20 73,525} 19,170|| 182,345) 10 


* After long-term e share divi ue ; , -. ‘2 
(2) No comparable figure. vy tntarted to ene. vate °t 15 months, against 1 year previously; after revaluation and provision of losses 
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dary classes of steam can also be had for prompt business. 

the ‘the collieries are affected by the still sluggish demaed for ino 
= idle time being necessary to some extent, but industrial and public 
utility requirements are on a brisk scale, and coastwise business is good. 
Navigation bunkers meet a strong demand, and very little metallurgical 


coke is available for export. Prices are generally maintained. 


IFF.—Demand for all grades was again quiet last week, Collieries’ 
stocks have, however, been considerably reduced as a result of the loss of 
roduction over the holidays and current outputs continued to be steadily 
Prsorbed by standing business. Due to the suspension of work at the 
docks on one-and-a-half days, shipments from the South Wales ports were 
curtailed last week, amounting to 234,900 tons as against 492,400 tons 
in the previous week. They were, however, on a better scale than a year 
ago when they totalled 215,798 tons. Although buyers could usually cover 
their present requirements easily the amount of coal on offer was not 
excessive and prices were steady, while for the forward positions sellers 
were showing more reserve. The dry sized descriptions were particularly 
strong and supplies of these kinds remained extremely difficult to arrange 
over a long time ahead. The shortage of coal in South Africa has led 
to some inquiries being received locally from sources which normally take 
coal from this direction. Business has been concluded for one cargo for 
East Africa, totalling about 6,500 tons, while the Kenya Railways were 
inviting tenders for the —eny of between 30,000 and 50,000 tons. Owing to 
the high cost of South Wales coals and the heavy transport charges, local 
shippers have received little business from this source in recent years and 
even despite the present shortage it was not expected that the district would 
penefit materially. A small inquiry for about 8,000 tons was circulating 
from Far Eastern buyers for delivery at Singapore, while industrial users 
in France asked for prices for the supply of several quantities ranging 
from 5,000 tons to 10,000 tons. 


IRON AND STEEL 


LONDON.—Quiet conditions, largely due to holiday causes, rule in 
the iron and steel markets, and are likely to prevail for the next few weeks, 
says the official report of the London Iron and Steel Exchange. Business 
is also limited by the inability of the makers to accept orders except for 
very extended delivery. Output is maintained at a high rate, but is 
immediately absorbed by the consuming industries. The arrangements, 
however, which have been made to supplement home production by imports 
of Continental steel should help to relieve the situation in the autumn. 

Heavy quantities of pig iron are passing into consumption, but little 
new business is coming forward. ost consumers have covered their 
requirements, so far as possible, until the end of the year, and few producers 
have any iron and steel for delivery in 1937, Foreign foundry iron has 
been offered at high prices which have proved unattractive to most 
consumers. In the semi-finished steel department demand continues to 
outrun supply, ——— British works making this class of material are 
working at capacity. e demand for finished steel, particularly structural 
descriptions, is unrelaxed, and manufacturers are concentrating upon the 
execution of urgent orders. Export demand is maintained; but only 
a proportion can be satisfied owing to the heavy home requirements. 


SHEFFIELD.—There has been little movement in the iron and steel 
market this week. This is in part due to the fact that the holidays are 
in full swing, but in greater measure to suppliers having but a minimum 
of material for disposal. Makers of pig iron are contracted in many cases 
to the end of the year, and have next to nothing for immediate delivery. 
The scarcity of foundry is most pronounced, although it is not easy to 
secure forge in any but very limited parcels. Hematite appears to be 
a rather less difficult market, but makers are not inclined to enter into 
new business of any magnitude. Makers of finished iron are booked well 
ahead and mills are working full time. Crown bars are coming into very 
much better demand. There is no easing of the pressure for basic and acid 
steel billets, and re-rollers are complaining of the long delay in deliveries. 
Wire rods continue in heavy request, and there is an expanding demand for 
structural steel. For the latter there is under consideration a scheme for 
regulating distribution. ‘ 

All sections of local industry are fully engaged, and there is a continuous 
flow of important orders. Defence work is on an increasing scale, but this 
by no means accounts for all the pressure. Firms making heavy machinery 
teport full order books, and the lighter branches have as much on hand 
as can easily be managed for the present. Makers of cutting and small tools 
are especially busy. ’ 

GLASGOW.—The steelmakers in this district are all fully employed 
and still unable to cope with the demands made upon them. Steelmakers 
are endeavouring to arrange programmes to cover a couple of months at 
atime. It is hoped by this means that makers will be able to meet the 
requirements of consumers in the matter of priority of deliveries, as, with 
say two months’ definite specifications in their hands, production will be 
more easily regulated. These arrangements should eventually work out 
to the benefit of all consumers of steel, who will be able to arrange their 
manufacturing programmes for a like period, having some assurance as to 
quantity and class of material likely to be delivered to them within a 
specified time. Some fair deliveries of Continental semis have been made 
recently, and further shipments are expected within the next week or so. 

afford some relief to re-rollers, but in this branch supplies of material 
are not yet equal to the requirements of users. Structural engineers in this 
district ‘are now exceptionally busy, and there is much new work on the 
market at the moment, including a good tonnage for overseas trade. 


CARDIFF.—Work was resumed in the tinplate trade on Monday after 
the usual August stop-week and, under the pressure of contract commit- 
ments, production was quickly restored to the level ruling a week or so 
40. Shipments last week amounted to 6,206 tons against 8,515 tons in 
Ps p Tevious seven days and 6,367 tons a year ago. Stocks were reduced 
q 442 tons from 2,808 tons in the preceding week, compared with 

480 tons in the same period of 1936 Prices were firmly held at 25s. to 

- Per basis box, f.o.b. Galvanised sheets were quietly steady at £18 15s. 
Pet ton, f.0.b., while steel sheet and tinplate bars were quoted at £7 15s. 
Per ton, delivered locally. 


OTHER METALS 


COPPER.—Co Monday the cash price 
‘ pper has had a lively week. On Monday ; 
scteded £60 per ton for the first time since the end of May. Subsequently, 
ee took place, but the price at the close on Wednesday } 
Prices a net gain of £1 5s. on the week. While cash an paver 
Prices showed the same level a week ago, there is now a contango of 3s. 9 
“1 indication that the market expects an increase in prices ater int - 
Stare Lhe Stronger undertone was largely due to the hope that the Unit 
=e domestic price would be raised from its present level of 14 = 
eae en the increase was not forthcoming as promptly as had i x 
Pected, an easier tendency made itself felt. The immediate outloo 


THE ECONOMIST 365 


will be largely dependent on the trend of the American market i 
e] , and this 
rig - nice be although some leading producers are reluctant to 
_ ales on the London Metal Exchange: 2,700 tons on M y i 
nil tons last week ; 2,850 tons on Tuesday, against 1,800 oe tale eed? 
2,550 tons on Wednesday, against 600 tons last week. Domestic spot was 
quoted at 14-40 cents per Ib. in New York on Wednesday, against 14-20 
cents a week ago and 13-70 cents a month ago. Wednesday’s official 
closing price for standard cash in London was £58 15s. to £58 17s. 6d. per 
ton, compared with £57 10s. to £57 11s. 3d. a week ago. Stocks of refined 
copper in British official warehouses at the end of last week, at 9,444 tons, 


showed an increase of 121 tons, while stocks of : 
sear tc of rough copper, at 9,499 tons, 


LEAD AND SPELTER.—After rising from {22 10s. to £24 per ton 
lead reacted to £22 15s. On the other hand, pon) aad nn ee the 
bulk of its gains and closed exactly £2 up on the week at £25 2s. 6d. 
The difference between lead and speiter has thus widened to £2 7s. 6d. 
in favour of spelter. The reason for the particular strength of spelter is 
the circulation of reports that the United States will import spelter on 
a substantial scale in the near future. Speculators, who wish to share in 
the rise in prices under the influence of the American demand, have 
already acquired a substantial tonnage. Consequently, on various days 
during the week under review, turnovers on the L.M.E. were well above 


-4,000 tons. This is not the first time that reports of possible U.S.A. imports 


have played an important role in the rise of spelter prices. In the past 
these hopes have always been disappointed, and it is quite conceivable 
that they will be disappointed again, particularly if London prices are 
forced up further, thus making importation into the United States 
unremunerative. 

Sales of lead on the London Metal Exchange: 3,250 tons on Monday, 
against nil tons last week; 1,650 tons on Tuesday, against 1,950 tons 
last week; 1,400 tons on Wednesday, against 1,400 tons last week. The 
New York quotation on Wednesday was 6-50 cents per lb., against 6-25 
cents a week ago and 6-00 cents a month ago. Wednesday’s official closing 
quotation in London for soft foreign for shipment during the current month 
— £22 = to {22 17s. 6d. per ton, compared with £22 10s. to £22 11s. 3d. 
ast week. 

Sales of spelter on the London Metal Exchange: 4,100 tons on Monday, 
against nil tons last week; 2,250 tons on Tuesday, against 2,350 tons 
last week; 2,300 tons on Wednesday, against 1,850 tons last week. 
Wednesday’s quotation in East St. Louis was 7-25 cents per lb., against 
7:00 cents the week before and 7-00 cents a month earlier. Wednesday’s 
official closing quotation in London for “‘ good ordinary brands” for 
shipment during the current month was £25 2s. 6d. to £25 3s. 9d. per ton, 
against {23 2s. 6d, to £23 3s. 9d. last week. 


TIN.—Tin prices moved in much the same way as copper. There 
was a sharp rise from £262 15s. to £270 10s. in the earlier part of the week, 
but subsequently the market reacted to £266 5s. Reports of increasing 
drought interference with the Malayan output provided the main stimulus 
of the market. When it became apparent, however, that the reports did 
not stimulate consumers’ buying, the price declined. Whether prices 
will rise again depends first of all on a revival of buying by consumers, 
which is so far not yet noticeable on any substantial scale. 

Sales of tin on the London Metal Exchange: 650 tons on Monday, 
against nil tons last week; 350 tons on Tuesday, against 300 tons last 
week; 250 tons on Wednesday, against 275 tons last week. The New York 
quotation on Wednesday was 59-62} cents per Ib., against 59-12} cents 
a week ago and 60-10 cents a month ago. Wednesday’s official closing 
quotation in London for standard cash was £266 5s. to £266 15s. per ton, 
compared with £262 15s. to £263 5s. a week ago. Stocks of tin in London 
and Liverpool at the end of last week totalled 2,079 tons, an increase of 16 
tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again quoted 
on Wednesday at £100 per ton, and rolling billets at £102 per ton. Nickel, 
for home and export, was maintained at £180 to £185 per ton. Quicksilver, 
on the spot, was quoted at £13 10s. to £13 10s. 6d. per flask of 76 Ibs., 
the same as last week. Chinese antimony was quoted at £69 to £70 per ton, 
ex warehouse, the same as last week. Chinese wolfram for ‘‘ August- 
September ” shipment was quoted at 78s. to 8ls. per unit, c.i.f., compared 
with 73s. to 75s. last week. Refined platinum was quoted on Wednesday 
at £10 5s. per ounce compared with £10 5s, a week earlier. 
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TEXTILES 


“ by 
.—Manchester.—The market has been over shadowed 
the United States Government estimate of the American cotton cro : 
the implications of which are discussed in the following note. a 
15,593, bales, the estimate was nearly half a million bales larger “ 
traders expected, and a fall in values sequently took place, a — 
around }d. a lb. The possibility that prices might decline fur or - 
acted as a definite brake upon business in yarn and cloth. Buyers . " 
not been in the mood to place important contracts. There has —_ a i 7 
amount of price-testing from day to day, but the trade done has be L 
within narrow limits. Reports being received from India are a we 
encouraging. Clearances from the bazaars are stated to be ——- Or} , 
and it is to be h that conditions will improve so that the goods be 
being shipped, which are relatively high-priced, can be readily — i 
Some attention has been given to fabrics for Rangoon and the = 
Settlements, while a little more demand has been met with in fine g0 s 
for South America. Buyers for the Dominions and the home trade have 
operated sparingly. Owing to the fall in prices since last March, there — 
fears of cloth contracts being cancelled for late delivery or on account : 
the quaiity not being up to standard. Difficulties are likely to be experi- 
e ool in Lancashire failing a recovery in prices. Spinners of yarn = 
protecting their margins by the price agreements, but the total — or 
several weeks back have been much less than the production. ost 
spinners, however, are well sold for two or three months ahead. Meanwhile, 

1 traders are adopting a policy of caution. Producers, at the moment, 
are more concerned with owe to delivery dates than booking fresh 
orders. 


COTTON PRICES 














Corresponding 
1937 Date 
ul Aug. | Aug. 
ig | Jay | 4 | a1 | 1935 | 1996 
d. a. d. d, d, d, 
Raw Cotton—Mid. American ......... perlb.| 6-71 | 6-36 | 6-14 | 5-93 | 6-44 | 6-92 
Sakellaridis Fully Good Fair 
"  Bgyptian .....ccccececeseesees per Ib. | 9-94 | 9-60 | 9-48 | 9-29 | 8-11 |11-06 
aie 13§ 13 13 10 11 
128 i 12 | 108] 1b 
19} 18 18} 153 17 
s djs dis dis dis. a 
2 0j19 9)19 6117 318 1h 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
ii edenetl cea asenehe 27 «§ \27 2 (1% : 7 : - . . it 
38-in. 38 18 16, 10 Ib. ...... oS jit 44 
sean: Ghee’ Sh pds, 18 ty 1, Ot eucene 10 5/|10 4/10 3/10 if 9 2;9 4 





AMERICAN COTTON CROP.—The official announcement of the 
U.S, artment of Agriculture estimating this season’s cotton crop at 
15,593, bales, administered a shock to the markets, and Liverpool 
prices fell by about $d. alb. Traders had expected that the growth would 
total to no more than 15,000,000 bales. The reason for the large crop on an 
acreage amounting to 33,429,000 is the big yield per acre, which was given 
as 223-3 lbs., an all time record. The condition of the plants was given as 
81-3 per cent. of normal, as against 72-3 per cent. at this time last season. 
The Department made allowances, as in the past, for probable losses due to 
boll weevil, but the indications are that losses from this source will be less 
than average in all States, with the exception of Virginia and the Carolinas. 

Although there is still a critical period of weather to pos through, 
traders have made up their minds that there will be plentiful supplies of 
raw cotton during the next twelve months, and that there is little likelihood 
of prices moving on to a decidedly higher level. The crop for the season 
which closed at the end of last month was 12,400,000 bales, and world 
consumption of American cotton — that period has been estimated at 
13,200,000 bales. An important development in the situation, however, 
was the announcement that the Agricultural Committee of the U.S. Senate 
had authorised the appointment of a Sub-Committee to draft legislation for 
loans to the farmers and that the Sub-Committee had voted for a Bill 
ome a loan of 10 cents a lb. The present New York price is slightly 

ow 10} cents. The proposed loan would be similar in principle to 
the 12 cent Joan granted to the farmers in 1935, on condition that they 
“ ploughed in” a large portion of the acreage. President Roosevelt, 
however, stated at the beginning of this week that if there was no legislation 
to control the acreage by January, there would be no loan. It is likely, 
therefore, that the farming interests will bring all pressure to bear to pass 
ation in an attempt to prevent prices falling below 10 cents a Ib. 

dy the cotton markets have been rather steadier, and there is less fear 


in Lancashire that any downward movement in values will take place . 


and thereby cause further disturbance to the textile industry. 


_ JUTE.—Dundee.—There has now been a long spell of dull conditions 
in the jute trade, and buyers still show no sign of operating on a larger 
scale. Stocks in the hands of consumers of both yarns and cloth must be 
running down to a low level, but they appear to be awaiting further 
developments in the markets. The raw material is being maintained at 
a comparatively high level, due to imports into Calcutta being on a small 
scale, the crop this season being late. The position in India, however, is 
improving, and there is a more plentiful supply of steeping water. Sellers 
have now shown more disposition to reduce their terms, and the market is 
easing off a little, but buyers’ ideas of price are considerably lower than 
those quoted by sellers. The full up of Daisee-2/3 has dropped to 
oH 7s. 6d, fours quoted at £19 10s., while Tossa-2/3 is named at 
1 5s. and fours at £20 10s., October/November. Spinners are receiving 
no encouragement to purchase at these figures, and they have bought 
little of the crop this season so far. From the last crop, Dundee spinners 
imported d the season, August 1 to July 31, 1,077,000 bales, com- 
pared with 858, bales in the previous season, and they have good stocks 
in hand, which will enable them to keep out of the market until the weight 
of the crop is felt in Calcutta and lower prices ensue. The total exports 
from Calcutta during the past season were 4,896,000 bales, against 4,139,000 
bales in the previous season. The Indian jute mills are selling their products 
at very low and uneconomical prices, and, as they cannot afford to pay the 
present prices for the fibre, they are also out of the market, which 
is dominated by s tors. Good First Marks are quoted at £23 10s., 
Lightnings at s. 6d., and Hearts at {21 7s. 6d., August/September. 
_Jute yarns are very quiet, and even tho spinners have indicated their 
ess to accept 2s. 1d. for common 8 Ib. cops and 2s. 2d. for 8 Ib. 
spools, buyers are still not keen to ate any more freely at these limits. 
wist is quoted at 4d. for 3 ply 8 -» and sacking yarns rule at 2d. for 
24 Ib. weft and 34d. for 8 Ib chains. Rove is slow and easily obtainable 


August 14, 1937 


t £21 for 48 Ib. and {17 to £17 5s. for 200 Ib., while the Rio ya 
a or less oe Carpet 14 Ib. warp is named at 3}q_ ro 
Business in jute cloth is confined to trifling quantities, and prices are = 
or less nominal at from 2{}d. for 10 oz. 40 in. and 2 Ad. for 8 oz., the 
narrow widths being obtainable at these rates, but for the wider widths 
%d. more is required. With Calcutta goods selling at approximately 
. per yard cheaper, home manufacturers cannot hope to compete 
nee hessians and heavy goods are quiet. Calcutta hessians a 
quoted at 18s. Id. for 10 oz. 40 in. and 14s. 11d. for 8 oz., August (September 
18s. 3d. and 15s. I1d., October/December, and 18s, 3d. and 14s, lid. 
January/March, with Liverpool twills at 48s. 9d. and “B” twills af 
43s. 3d., August/September, and 50s. and 44s. 3d., October/December. 


GRAIN MARKETS 


WHEAT.—Prices are again slightly lower on the week. Unfavourable 
weather in Argentina and Australia, and a bullish official estimate of the 
condition of the Canadian spring wheat crop, were stabilising factors, but 
prices were marked down in response to an unexpectedly high estimate of 
the United States crop. Weather conditions in the Southern hemisphere 
growing areas are likely to be of increasing importance for the market 
from now on. 

On Wednesday last, ‘‘ September” futures were quoted in Chicago at 
1134 cents per bushel, against 113} cents the week before and 127} cents 
a month ago. Quotations in London, Wednesday: No. 1 Northem 
Manitoba (Atlantic) ex ship, 51s. per 496 lbs., against 51s. 9d. last week: 
No, 2 Northern Manitoba (Atlantic), ex ship, . 3d., against 51s. last 
week. According to the Corn Trade News, total shipments of wheat 
and flour last week amounted to 880,000 quarters, against 822,000 quarters 
in the previous week and 1,231,000 quarters in the corresponding week 
a year ago. 


FLOUR.—Prices have again declined on a quiet demand. Wednesday's 
London quotations (excluding quota ee were: Straight run, 
tdci Counties, 40s, 6d. per Ibs., as against 41s. 6d. a week 
ago; delivered inner London, 40s., as against 41s. a week ago. Manitoba 
patents, ex store, 38s. 6d. to 40s., as against 39s. 6d. to 41s. a week ago, 
Australian, ex store, 33s. to 33s. 6d., as against 33s. 6d. to 33s. 9d. a week 
ago. 


BARLEY.—Imported feeding barley has been a quiet market, sentiment 
being influenced by cheaper Russian offerings. ‘‘ October” futures were 

uoted at 60% cents per bushel in Winnipeg on Wednesday, as against 
60} cents last week. Quotations per 448 Ibs. in London on Wednesday 
were: “‘ English feed”’ at farm, 35s. to 36s., as against 35s. to 36s. a 
week ago; “‘ English malting,” at farm, not quoted; Californian, ex ship, 
47s. 6d. to 60s., as against 49s. 6d. to 63s. a week ago. Chilean, brewing, 
ex ship, 46s. 6d. to 50s., as against 46s. 6d. to 50s. a week ago. 


OATS.—On Wednesday, ‘‘ September ”’ futures saregentes at 29} cents 
a bushel in Chicago, against 28} cents a week ago and 38 cents last month, 
Quotations in London, Wednesday: “ English Black,” at farm, 27s. to 
29s. per 336 Ibs., as against 28s. to 29s. a week ago; “ English White, 
at farm, 27s. to 29s., as against 28s. to 29s. a week ago; mixed Canadian 
feed (Vancouver), landed, 26s. 9d. per 320 lbs., as against 26s. 9d. a week 
ago. 


MAIZE.—The market has had a quiet tone and prices have fluctuated 
within narrow limits. ‘“‘ September” futures were quoted on Wednesday 
at 100} cents per bushel in Chicago, against 97 cents a week ago, and 

124 cents last month. Quotations in London, Wednesday: “ Plate,” 
landed, 28s. 3d. per 480 Ibs., as against 28s. 3d. a week ago; “ Plate,” 
ex ship, 27s. 3d., as against 27s. 3d. a week ago; “ Plate,” “ July, 
27s. 34, as against 27s, 3d. a week ago; yellow maize meal, ex whari, 
was quoted at £7 5s. to £7 7s. 6d. per ton, as against £7 5s. to £7 7s. 6d. 
last week. 


AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations for selected weeks in 1935-1937 :— 


Aug. 4, 


Aug. il, 
1937 937 


Dec. 31, | Aug. 12, | Dec. 30, 
1935 1936 1 


lan. 2, 
Nearest Fururr | Jee. 1936 





















84h 1005 129 126 130} 
101} 110} 135} 113} 113} 


The visible supply of wheat in Canada amounts to 30,023,000 bei 
against 33,286,000 bushels last week and 70,348,000 bushels in the 
corresponding week last year. 


table gives the estimated sale of wheat during the harvest 
years 1933-34 to 1936-37. 


<cisistpeianeiermajeenmepriemnemenntttnhimetteiaeestintt inert cttrnacsiataa tite tar rma aa eeraaamatae tances TTS 
| 1933-1934 | 1934-1935 | 1935-1936 | 1996-1937 


SALES AND PRICES OF BRITISH CEREALS.—The following 
home-grown 





Estimated | sales of home-grown | Cwts. Cwts. Cwts. _ 
t— 

634 
1 week to August 7 ....sccsessssee- 102,879 | 46,782 | 37,575 | 120 
49 weeks to August 7 ...... seenins 10,314,975 |13,307,114 |13,165,002 10,000 79 

eases et eee rr", 
Average price of English wheat per s. d. ». d. s. d. os 
DOA. sintiintidinsehesseslibcibanipitniiies 5 0 5 4 7 6 






: d the 
The f is a statement showing the quantities sold an 
average price of British cereals in the past two and for the corre 
sponding weeks in each of the years from 1933 to 1936 :— 





Averace Prick PER CWT. 









Quawritizs So_p 
Week ended inate 





Con s. d. s. 0 
August 5, 1988......... | 24,053 a ie 
August 4, 1934 ........ | 102,879 | 4,314 | 1 7168 
August 10, 1935... 46,782 | 3,863 : 6 6 
August 8, 1986 .. fl 84 

94) 8" 
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OE  ——_ 
OTHER FOODS 


_—All supplies have been easily disposed of and prices show 
apo increase. The official quotations (per cwt. for Ne. 1 Sizable) 
* *h formed the basis for dealings on the London Provision Exchange 
= week were: English, 106s.; Canadian, 100s.; Danish, 105s.; against 
- Q4s. and 100s. last week, Arrivals in London last week included : 
Deal 14,027 bales; Canadian, 4,988 ; Dutch, 1,754; Lithuanian, 1,496; 
and Polish, 2,624; as against 14,346, 5,233, 2,029, 1,111, and 3,332 bales, 
respectively, in the previous week. 


JTTER.—The market has been less active, New Zealand and 
Pack Sol prices having declined. Quotations (per cwt.) on the London 
Provision Exchange on Wednesday were: New Zealand, finest salted, 
116s, to 117s. ; Australian, choicest salted, 115s. to 116s.; Danish, 124s. ; 
compared with 119s, to 120s., 118s. and 124s,, respectively, a week ago. 


CHEESE.— Quieter conditions have prevailed, only English descriptions 
having maintained their price level. Quotations (per cwt.) on the London 
Provision Exchange on ednesday were as follows: English Cheddars, 
finest farmers, 86s. to 88s.; Canadian, finest coloured, 72s.; and New 
Zealand, finest coloured, 68s.; against 84s. to 88s., 73s., and 71s. to 72s., 
respectively, a week ago. 


COCOA.—The cocoa markets both in London and New York are 
quiet but firm. The spot quotation in New York on Wednesday was 
8 cents per lb., as against 8} cents per lb. last week. In London, on 
Wednesday last, good fermented new crop, Accra, “ November—January,” 
was quoted at 39s. 3d. sellers per 50 kilos., c.i.f. Continent, against 38s. 9d. 
to 39s. a week ago. Last week’s movements of cocoa in London were 
as follows: Landed, 3,017 bags; delivered, for home consumption, 2,209 
bags; exported, 204 bags; stocks, 262,162 bags, against 160,479 bags 
a year ago. 


COFFEE.—The announcement this week that 30 per cent. of Brazil’s 
1937-38 coffee crop is to be destroyed had little effect on the London 
market, for Britain imports negligible quantities of Brazilian coffee. 
American prices were also unaltered. On Wednesday, Rio No. 7 (cash) 
was quoted at 9} cents per Ib. in New York, as compared with 9} cents 
per Ib, last week and 9} cents per lb. a month ago. Movements of coffee 
in London last week were as follows : Brazilian, landed, 24 cwt.; delivered, 
for home consumption, 84 cwt.; exports, nil; stocks, 1,781 cwt., against 
10,432 a year ago. Central and other South American: Landed, 596 cwt. ; 
delivered, for home consumption, 915 cwt.; exported, 177 cwt.; stocks, 
101,308 cwt., against 98,349 last year. Other kinds: Landed, 342 cwt.; 
delivered, for home consumption, 2,155 cwt.; exported, 72 cwt.; stocks, 
100,485 cwt., against 143,508 last year. 


EGGS.—The market is quiet but prices have been well maintained. 
At Smithfield, on Wednesday, English (ordinary packing, Grade I, about 
15-154 Ib.) realised 15s. 6d. to 16s. 6d. per 120, against 15s. to 16s. last 
week; while Danish (154 Ib.) made Ils. to Ils. 3d., as against 11s. to 
lls, 3d. last week. 


FRUIT.—Business at Covent Garden has been quite active for the 
time of year, states The Fruttgrower. As a result of the warm spell, 
desert fruits are much in demand and prices have been well maintained. 
There have been heavy arrivals of plums, while English apples are still 
plentiful. Cultivated blackberries are now coming on to the market; 
black currant and raspberry supplies are shortening, whilst the red currant 
season has ended. English small pears are fetching good prices, and 
Italian Williams meeting a steady sale. The demand for hothouse grapes 
continues only moderately active. Melons, oranges and grape fruit are 
plentiful and cheaper, but the price of peaches and lemons has hardened. 


MEAT.—Trade has not been very brisk, demand being strongest for 
Argentine chilled beef. At Smithfield Market on Wednesday last, 
Argentine chilled hindquarters were quoted at 4s. 10d. to 5s, 2d. per 8 Ibs., 
as compared with 4s. 4d. to 4s. 8d. a week ago. New Zealand frozen mutton 
was 3s, 6d, to 4s, 2d. per 8 Ibs., against 3s. 6d. to 4s. 2d. a week ago. 
According to the Smithfield Market official report, supplies during last 
week amounted to 7,239 tons, a decrease of 466 tons on the corresponding 
week last year. Beef and veal accounted for 3,974 tons, mutton and lamb 
2,442, and pork and bacon 460, as compared with 4,318, 2,490 and 534 tons, 
respectively, in the same week of 1936. 


PEPPER.—On Wednesday, white Muntok, August-October, was 
quoted at 4jd. per Ib., sellers, c.i.f. Rotterdam—Hamburg, against 4d. 
per lb, a week earlier, Black Lampong, spot, in bond, was quoted at 
4d. per Ib., sellers, compared with 3d. per lb. last week. Movements of 
pepper in London last week were as follows : Black, landed, nil; delivered, 
12 tons; stocks, 2,019 against 1,749 last year. White, landed, nil; 
delivered, 43 tons; stocks, 11,495 tons, compared with 12,195 a year ago, 


RICE.—The spot price of Burma No. 2, cleaned, was 10s. 44d. per cwt. 
¢X warehouse, on Wednesday, as compared with 10s. 14d. per cwt. a week 
ago. “ August-September,” in singles to Continent and U.K., was quoted 
at 9s. 44d. to 9s. 74d. per cwt., against 9s. 1}d. to 9s. 3d. last week. 
Movements in London last week were as follows: Landed, 3 tons,; 
delivered, nil; stock, 2,134 tons, against 2,627 a year ago. 


_SUGAR.—Both the London and New York markets are quiet, though 
‘ew York prices are still moving slowly upwards. The New York spot 
{uotation was 3-60 cents on Wednesday, as compared with 3-53 cents 
er Ib. last week and 3-50 cents per Ib. a month ago. Wednesday’s sales 
of raw sugar in London included ‘“ December” delivery at 6s. 7}d., 
against 6s. 8d. to 6s. 83d. a week ago. Movements of raw sugar in public 
Warehouses in London and Liverpool last week were as follows : Imports, 

473 tons, against 10,301 in the previous week, and 11,467 in the same 
Week of 1936; deliveries, 6,237 tons, against 25,171 and 14,465 tons, 


spectively; stocks, 157,027 tons, against 145,791 and 113,614 tons, 
Tespectively, 


Je A.—At this week's public auctions in Mincing Lane, 20,320 packages 
f Indian and 26,761 packages of Ceylon tea came up for disposal. Demand 
or all descriptions of Indian and Ceylon teas was strong, with prices showing 
a hardening tendency, : 


a 3ETABLES.—Tomatoes and cucumbers have met with an increased 
sand at Covent Garden, on account of the warm weather, states 
Fruitgrower, and prices have consequently hardened. Runner 
Int’: Cabbage and marrows are in good supply, with prices slightly easier. 
wre tted onions are lower in price, but English bunched greens are selling 
enco Meanwhile, lentiful supplies of potatoes at London markets have 
Ki °untered a fair demand at about late rates. At the Borough on Tenday, 
eared ranged from 7s. to 8s. ; British Queen, Majestic, Eclipse an 
“tpe's Express made from 4s, 6d. to 5s. 6d. per cwt., ex market. 
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MISCELLANEOUS COMMODITIES 
VEGETABLE OILS AND OILSEEDS.—After an 


a better tone appears to be manifesting itself, though buying interest is 
still restricted. Linseed is still subject to the influences of crop and 
weather reports, and until the position is clearer the outlook for trade 
must remain uncertain. The United States, with only a small domestic 
crop to look forward to, continues to import substantial quantities from 
the River Plate. Future calls upon this source and India depend upon 
the continued heavy consumption of linseed oil in America and the out-turn 
of the new seed. The U.S. Department of Agriculture in its latest 
report estimates the probable yield at 8 million bushels, or 380,000 bushels 
more than the estimate of a month ago, with an average yield per acre 
of 7-4 bushels as against 7-1 bushels. Argentina is in need of copious 
rains to put the soil in condition for sowing if the full acreage projected 
by growers is to be given to linseed. Meanwhile, the old crop surplus is 
being steadily reduced. The Argentine Ministry of Agriculture gives the 
total remaining on August 5th as 380,000 tons. The Indian new linseed 
is moving off very slowly, the greater proportion estimated at 260,000 tons 
still being available for export in the coming months. A feature has been 
the shipment of Indian linseed to Australia. Supplies at hand are good. 
The quantity now afloat for Europe is 118,800 tons (including 23,400 tons 
from India). Demand for linseed here and on the Continent is only 
moderate, while linseed oil is firmer in sympathy with seed and little 
changed in value. Cotton seed is easier and a fair business in new black 
Egyptian to Hull has been done at £7 per ton for shipment to farmers. 
Cotton oil remains quiet on both home and export accounts, but the 
quotation for Egyptian crude ex Hull is unchanged at £27 10s. 


POTASH.—It is reported from Spain that exports of Spanish potash 
are likely to be resumed within the next few weeks. The Catalonian 
potash mines of Suria, Salent and Cadona, which were taken over some 
time ago by the State, are producing again at a fairly high rate and are 
about to resume exports. this re-appearance of Spanish potash on world 
markets will probably lead to some decline in prices. In recent months 
Germany has benefited substantially from the discontinuation of Spanish 
exports; shipments from Germany advanced from 1,390,000 quintals in 
the first half of 1935 to 1,930,000 quintals in the first six months of this 
year. Despite this 40 per cent. advance in volume, however the value of 
Germany’s potash exports increased by only 25 per cent—a fact which 
shows that, in spite of the discontinuation of Spanish exports, price 
conditions on the world market have been disappointing. The expected 
resumption of Spanish competition is, therefore, followed with apprehension 
in cartel circles. 


RUBBER.—After a quiet week, prices are fractionally lower. A fair 
volume of trade buying has been evident at the lower level, while in the 
United States manufacturers have also shown increased buying interest. 
Meanwhile, United Kingdom stocks showed a slight increase last week. 

The spot price in New York on Wednesday was 182 cents per Ib., 
compared with 18} cents per lb. a week ago and 19 cents a month ago. 
Wednesday’s official buyers’ price for standard ribbed smoked sheet on 
the spot in London was 8}d. per Ib., as against 8id. on the corresponding 
day last week. In forward positions business has been done at 8d. 
for ‘‘ September ”’ shipment, as against 8#d. to 9d. a week ago. Stocks 
in London and Liverpool at the end of last week totalled 42,253 tons, 
against 42,056 tons a week earlier. A year ago stocks amounted to 
112,243 tons. 
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INCOME TAX 
UP-TO- DATE 


9d. (1937-1938) 9d. 
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a table of Rates of Estate and Legacy 
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Prtiengin SOO TRE TR toe Agutitarten 


The prices in the following are revised with the assistance of 


CEREALS AND MEAT 
GRAIN, Erc.— 
Wheat— s. d. s. 4. 

No. 2, N. Man. >. ° 2 

Eng. Gaz. av., 
Barley, Eng. as on. basi : : 
Maize, La Plata, landed 


DO chncestecisntiacsiess 28 3 
Flour, Lon. stan. ex mill, 

EE Sh ca cnicdbudsbbdenbened 38 9 
RiceNo.2 Burma,percwt. 9 4) 9 7} 
pe 
Beef, per — 

English sides ...... 410 5 8 

tine hinds 410 5 2 
Mutton, per 8 Ibs.— 
ish wethers......... 5 8 68 

Pad. SIGHED. gg. wseccscee S.8.4 2 
Lamb, per 8 Ibs.— 

SUNIL diecsniedocse 48 5 6 
Pork, English, per 8 Ibs. 5 0 5 6 





0 
0 
Australian ............... 115 0116 0 
New Zealand ............ 1146 0117 0 
ES 124 0 
CHEESE— 
al percwt. 72 0 
New Zealand ............ 68 0 
Cheddars ...... 83 0 88 0 
EEE Nnctdcsbicnevliadens’ 63 0 6 U 
cocoaA— 
11/6, foreign, laf cw] 
: , 14/- owt. 
is atnanaons 39 6 40 0 
T Reece. 65 0 70 v 
sdiehiscondiiebabnodabe 55 0 58 0 
COFFEE— 
(Duty, British 
4/8; foreign, 14/- cwt.) 
Santos supr. c. & f. cwt. 53 0 
Colombian, good ........ 58 0 62 0 
Costa Rica, med. to good 64 0 90 0 
East Indian ,, ,, » 70 0 90 0 
Kenya, medium............ 58 0 72 0 
English 2 15 6 16 
seuneieaniail perl 15 6 16 6 
i itncesniihasspuancacines ll 0 11 8 
FRUIT—Oranges— 
African 


E 
8 
ow 
DO 
o 
ao 


” (var.) boxes 
ustrali: 


Grapefruit, Brazilian...... 12 0 18 0 
i . African... 12 0 17 6 


LARD— 
ry finest bladders... 64 0 72 0 
Sbiseeasoene per cwt. 66 3 67 3 


THE ECONOMIST 


UNITED KINGDOM: LONDON, August 11th 


POTATOES— . @ a-% 
Best King Edward ... 7 0 8 0 
Other English...........- 46 56 

SPICES— - 

Bien Len caebvanng 0 38 
White Muntock ......... 0 6 

Cinnamon—Ist sort, perib. 0 9 

Cloves—Zanzibar, perIb. 0 8} 

Ginger—per cwt.— a - 

ae Poe 
| poate Ib 110 2 4 
Nutmegs, 65’s............+++ 1 0 
SUGAR— 
(Duty, 11/8 no 
meee U-K. EE 
spe crystallised . is 3 
Java, white, ¢. &f india 
Oct.-Dec. Nominal. 








1 4 one 
in 110 
ie eS 
1 2} 2 
4.43 
1 3 1 4 
gt ee Be 
1 2) 1 11} 
08 26 
09s 110 
07 14 
Bek. 
07 #110 
06319 
TEXTILES 

COTTON— d 

Mid-American...... perlb. 5-93 

Sakellaridis, f.g.f. ......... 9 

Yarns, 32’s twist ......... 13 

» 60's twist ......... 18} 

a a 2 ee 
Livonian ZK ...... perton 8&2 0 86 0 
Pernes BID..........0..000<.. 84 0 8 0 
Slanetz Medium...Istsort 90 0 92 0 
HEMP— 

Italian P.C. . 66 0 
Manilla, Aug Get. “2° 34 19 
Sisal, African ............... 25 0 28 10 
(i stieo Yet tabs ‘ 

cif HAR B. 

a Te £21/0/0 
Daisee 2/3 c.i.f. Dundee 

Oct.-Dec, ...........000. £20/7/6 

SILK— s. d. s. d 
Canton ............... perlb, 6 0 8 0 
— Teptiheainsiblitaidsesiintat 3646 

sain Giiicteabiaaniasiienen 79 86 
ilencink i Milan... 8 6 10 O 


OooL— d. 
Southdown, ’ Ib.... 19 
English greasy pate 18 





8. 
Welsh, best Ad'ty...ton 19 6 22 
Durham, best gas, f.o.b. 


File al alee 22 6 
Soe, est ose, a a 


Pence eeeneeneneeneee 


Pig, Cleveland No. 3, d/d. 
ton 1 


26 0 


£ s. £ s.d. 

, Electrolytic, ton 65'10'0 66/10/0 
tandard................+. §8/15/0 58/17/6 
sbaiblipaetinibes 50 22/17/6 


MISCELLANEOUS 


CHEMICALS— s. d. 
Acid, citric, per Ib, less 5% 1 . 


Rene meee neeereeeeeee 


ou =*Z2> 


Bam ~SoOo-s 


ia, carb. 
S ss adiiamsninoeuens 7/3/6 


Po 


q 
5 
Po 


i 
h 
yk 
4 


a 
cows cooaPao 


i 
1 
aa 


Sulphate of Copper, per ton {22 0 
CEMENT, best Eng. Portland, d/d. site, 
London area, jute sacks, 11 to ton 


re and credited at 1/6d. each) or 
bags 20 to ton (free, non-return- 


-— 
w"@-kun toads ont epweste 80f- ger tn 
1 and up to 4-ton loads 41/— per ton 


COPRA— s. d. 
S.D.Straits c.i.f., per ton 16/10/0 
DRUGS— 
Camphor— s. d. s. d. 

Japan, refined... perlb. 2 3 
Ipecacuanha ...... perib. 7 9 
HIDES— 

Wet salted—Australian 

perlb 0 7 O 7 
West Indian ............ 0 0 5 


WHOLESALE COMMODITY PRICES 


August 14, 1937 


an eminent firm in each department 


8. d. 8s. 4 
Scdtemiiipeimnpseeseeneece 0 6 07 
Dry and Drysalted Cape © 9} 0 14 
0 7% 0 
0 6} on 
07 oul 
5 6 0 
Ib. 13 26 
Bark Tanned Sole. 26 38 
Shoulders fm DS Hides 0 8 019 
Eng.orWSdo. 010 1 10 
Bellies from DS do. 0 5, 0 6 
ae do. 0 ef 0 9 
Dressing Hides ......... 16 29 
Ro. Eng. Calf, 20/30lb. 5 0 6 0 
Aust. Bends Avg. 7/ilb. 13 °«217 
VEGETABLE OILS— fs. d. 
Linseed, naked, p. ton net 29/100 
Rape, refined sintnpipoenedvia 38/0/0 
Cotton-seed, crude......... 27/10/0 
Coconut, crude ............ 76 
END. didebactbibesgabenseose 22/10/0 
Oil Cakes, Linseed, = 
fit padbebednndeatcocgeos 9/2/6 
Seeds—Linseed— 
La Plata, p. ton, Aug. 13/6/3 
Calcutta—per ton seesee — 
5 
Turpentine, per cwt....... 36 0 
PETROLEUM PRODUCTS— 
Motor Spirit, No. 1, 
se sedespamsbe a3 @ 
Amer. - 0 104 
London..per gall. 1 
Fuel oil, in bulk, for 
contracts, ex instal 
Thames— 
Furnace...per gall. 0 3#f 
Diesel......pergall. 0 4$f 
ROSIN— 
ovense per ton 19/5/0 21/10/0 
RUBBER— sd 6 4 
St. ribbed smoked sheet 
perlb, 0 8H 
Fine hard Para perlb. 0 9} 
SHELLAC— 
TN Orange ... percwt. 47 0 50 0 
SHELLS— £s £& 
W. Aust. M.c.-P. ,, 310 1210 
TALLOW— s. d. 
London town...percwt. 25 6 
TIMBER— £ &. 
Swedish u/s3 x8 ... perstd. 24 0 
24x7 23 10 


ecoeoooeosooocooo co 





t These prices are for fuel oil for inland consumption—other than for use in Diesel-engined road vehicles—and do not include the Government tax. 





ye, No. 2, Winter, nearest 
Mais nearest future, Chicago, 


per bushel ... fature, "Chicago, 
A cg oat fu Chicago, 
Barley, nearest future, Chicago, 
Rio No. 7, cash, per Ib... 
Santos No. 4 " oak f per Ib. 
Cécce, Accra, nearest future, 


UNITED STATES 
New York quotations unless otherwise stated 
Aug. 12, July 14, Aug. 4, Aug. 11, 


1936 1937 1937 1937 


Cents Cents Cents Cents 
110}(c) 126(b) 1134(c) 1134(c) 


1OG3(c)  1265(b) = 97(c) 100 9(c) 
426(c) 4340) 2B4H(c)— 294Hc) 
794(c) 954(b) 77¥(c) 8B 
82i(c) (a) (a) (a) 


8 9 9 
98 11 11 uit 


per ib THT SS SSO E MORES ER SE ESOS SE CEEEES 6-24 7 54 8-08 8-20 


(a) Nominal, 


1936 


l, 
Ang. 1 12, July 14, Aug. 4, Aug.! 
1937 


1937, —:1937 


_— Cuban Centrifugals, 96 Cents Cents Cents -— 


spot, Ib. SPCC OREO E ee 
iniddiing s Ib. 
Robbe, smoked shee ~ ck. 
per SCTE RETESET SESE EOE SEES 
Petroleum, Mid-continent 
33 deg., to 33-90, at well, per 


Electrolytic," Domestic, 
Spot, SS Electrolytic.” seeeeeee 


Spelter ik" St. Louis, spot, 


Ib. Peer eee eoreseeeces 
Tin, a, pot spot, per Ib. ...... 
(5) July. (c) September, 


3- 
12-60 12:97. 11-24 10°75 


-65 3-50 3-53 


16} 19 18% 184 


104 116 116 


116 


9-40 13-70 14:20 14-40 
9-62} 13-924 14-424 14628 


4-80 7-00 
41-37} 60-10 


00 7°25 
6.25 6°50 
59-124 59 624 


SOO ee Mt ORS Pee ee — Prt an 


pre 


3.53 <2 2s 
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for 
is 

mi 
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ail 
at 
ha 
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hi 
th 





